


























Daily Report— 











West Europe 





FBIS-WEU-93-153 














Daily Report 
West Europe 











FBIS-WEU-93-153 CONTENTS 11 August 1993 


NOTICE TO READERS: An * indicates materia! not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 


NATO To Submit List of Serb Targets for UN Approval [AFP] oo..........cccccccccccceceesceeseesseeeeneetseeteeensenees | 
Iranian Envoy to UN on Support for Disarmament /Tehran IRNAJ] 2....0..0............000c00cceeeeeeeeseeeseeeeeeeeeeee l 
OPEC Committee Urges Production Freeze To Boost Prices /AFP] ...0.0......0000000000... ssccnceneeideninandeneecimes 2 
AUSTRIA 
Mitsotakis Overflight Incident Described /DIE PRESSE 10 Aug] .....0..0....cccccccccsseseeseeseeseeeseesvesetsenseeseeees 3 
Talks With Poland on Debt Repayment Deadlocked /DER STANDARD 10 Aug] 2...00..00..000.00.00000000000000-+. 3 
BENELUX 
Belgium 
FBI Arrest of Alleged Industrial Spies Reported 
[DE FINANCIEEL-EKONOMISCHE TIJD 10 Aug] 2....000..00cc00cc00ccceccessevsevseveeevsseeveeeeevseevseeereeeeseeees 4 
Sources: Albert's Trembling Not Parkinson’s Disease /DE MORGEN 10 Aug] 200.0.......0.0000..0.00000. 4 
CANADA 
Campbell-Bourassa Meeting Reported /Momtreal TV] o............ccccccccccccccccessceescessevseesseeeesseeeessceesseveeseeeeersnees 6 
Quebec Opposed to Environmental Side Agreement /Momntreal TV] oo........cccccccccccccccccccesseseeesseesseeeeees 6 
GERMANY 
Spokesman Cited on Participation in NATO Strikes [DPA] oo... ccccccccccccscseeseseeeesseessenseenseveneneetenensenes 7 
U.S. General *Rebuked’ for Somalia Deployment Role /DER SPIEGEL 9 Aug] oo........00...0.0.0060000000006- 7 
SPD Politicians Favor Role in Blue-Helmet Missions /FRANKFURTER ALLGEMEINE 10 Aug] eiuuaees 7 
Reports of Decision Demied (DDPJ oo...........cccccccccccccececssseesevsseseessesssessessesersessevseevseeesseevsseveeseeeeveeeees 8 
Kohl Interviewed on Current Foreign, Domestic Issues /Mainz TV) (asbbbbebineseussecennsaeocesenensshaabsounseasassneneasd 8 
Export Credit Guarantees for Russia Banned Until Sep /ADN] oo....cccccccccccccccceeseeseseseeeeees aeenseelonectss 15 
SPD Expert Calls For Budget Consolidation /HANDELSBLATT 9 Aug)! o........0..0.0..00600060000000000000000 ene 15 
Kinke! Calls For Reform of Social Security System /HANDELSBLATT 9 Aug] o....000.000.00..0000000000000000000. . 16 
Official Cited on Social Program Changes /DER SPIEGEL 2 Aug] oo0.0.00.00.00....0cccccsceceeseevseeseesensevseeseeseees 17 
Employment Office President Views Labor Market /HANDELSBLATT 9 Aug] o.....00.000000..000.00.600000000006- 19 
Rexrodt Outlines Government's Energy Policy /DAS PARLAMENT 6 Aug] o..0..0..000000.600000.000000000000000000000s 20 
Breuel Interviewed on Trust Agency Status /BERLINER ZEITUNG 24-25 Jul] ooccccccccccoococccocccecceceeceeeees 22 
Right Extremist Local Government Gains Viewed /DER SPIEGEL 2 Aug] ooo..0.00..00600.6.000.00.60060000cceeeeeeeres 25 
FRANCE 
Alphandery Reaffirms Commitment to EMS) /LIBERATION 7-8 Aug] ooc....c0.00.0.c06c0cccccccecseesseescevseceseeevees 27 
EMS Collapse Seen as ‘Victory’ for ‘Americans’ /LE MONDE 8-9 Aug] oo......cccc00cccccccccccsceescessceseeeeseeeees 28 
Mehaignerie on Government Unity, Europe /LE FIGARO 7-8 Aug] ..........00.00000.4.. jecnsbadebdennnanionsandageanceinsen 29 
Juppe Interviewed on Algeria, Bosmia /Paris RadiO] o.............cccccccccceceececeeeseeseeseeee sanetidsapueistaoiaseornsasnsien 31 
FN Head Le Pen on Future of Cohabitation /LE FIGARO 24-25 Jul] oocccccccccccccccccceccceseeeseeveeees asenae 32 
Reorganizai\.on of Army Divisions Outlined /LE MONDE 24 Jul] ooccccccccccccccccccccccccececsecevsseessceeseeerseeeees 34 


Consortium Against Abandoring NH-90 Helicopter /LE MONDE 28 Jul] ooccccccccccccccccccccceccceccsseeseeeeeeees 34 








FBIS-WEU-93-153 
11 August 1993 2 West Europe 


ITALY & VATICAN CITY 


U.S. Accused of ‘Disinformation’ Against Industry /Rome TV] 2.................::ccssecceseeeeeeeeeeeeeenseeeeeeseeneeeeeeess 35 
President Urges Increased Cooperation To Implement EMS [RAI] 200........2.....cccccccceeeeeeeeeceeeeeeeeeeeenereneenenes 35 
Major State Corporations Ready for Privatization /LA REPUBBLICA 5 Aug] ...........2.....:ccseeseeeeeeeeeeoees 35 
SPAIN 
Defense Chief Says Threats Against Serbs Effective /Madrid Radio] ...................:csccsccseeeesseeeseeeeeeeeeeeeees 37 
Solana: EC Convergence Criteria ‘Must Be Maintained’ /ABC 5 Aug]  .............:..csscessessseesseseeessceeneseeeneees 37 
Economy Minister Outlines Rationalization Measures /Madrid Radio] ...............ccccccccscesssessseeeeseeeeeeeeeess 37 
UGT, Workers Commissions on Government Adjustment Plan /LA VANGUARDIA 7 Aug] ..............-.-. 37 
Workers Commissions Leader Comments on Social Pact [YA 2 Aug] .........c..:cccsccesseesseesoeeeseeereeeeeeeeeeeeeeees 38 
ETA Claims 2 Bombs At Spanish Resort Hotel (Madrid Radio]  ..............c.cccccsssssesesseseeseeseeseerenesseeeceeeeees 39 
NORDIC COUNTRIES 
Denmark 
Petersen Cited on EMS Crisis, EC Future /BERLINGSKE TIDENDE 6 Aug] .................cc000000000000 4) 
Iceland 
* OECD Economic Proposals in Environment Study .0...............:ccccccccsseesssseesseeseeeesseeeeeeenseeeneeeseneeeees 42 
* Recommendations on Fishing Policy /[MORGUNBLADID 15 Jul] .........c0cc.cccccccseceeecseeeeeeees 42 
* Environment Minister Comments /MORGUNBLADID 15 Jul] .......ccccccccccccccceeseeseeeeeeeereeees 42 
* Daily Disagrees on Taxes /MORGUNBLADID 16 Jul] ........ccccccccccccccccceesseessecesseeseeeeeennennenens 43 
Norway 
PAP Details Aid for Polish Investment Projects 20... ..0.........0.cccccccscecssceessseeeeesseesseeeesseeeeseseeseceeeeeeeneenes 44 
Conservative, Center Party Leaders In Election Debate /AFTENPOSTEN 5 Aug] ...........0....c0000008+ 44 
Industry, Labor Critical of Tax Proposal /AFTENPOSTEN 31 Jul] ........ccccccccccccsceseessesseesseeereneeeees 4s 
Solheim Says Major Parties To Merge Municipalities /AFTENPOSTEN 2 Aug] ..............00c00.000000 45 
Solheim on Conditions for Labor Support /AFTENPOSTEN 29 Jul] ....ccccccccccccccccccsceesseeseeeeneeeeenees 45 
Sweden 
Former UNPROFOR Head on Yugoslav ‘Mistakes’ /SVENSKA DAGBLADET 9 Aug/ ................. 46 
* EC Expert Defends Counternarcotics Policy /DAGENS NYHETER 16 Jul] ........cccccccccccceeseeeeees 47 
* Newspaper Comments on EC Antidrug Policy /DAGENS NYHETER 9 Jul] o.........00c00ccccc0eeeeees 48 
* Westerberg on Coalition, Future Issues /DAGENS NYHETER 15 Jul] o.....cccccccccccccccccccceseeeeeveneees 48 
* New Financial Police To Fight Money Laundering /DAGENS ! YHETER 16 Jul] ..........00..00.. 49 
* Customs Official Refutes Hamilton's Letter /DAGENS NYHETER 20 Jul] .....cccccccccccccccceeeeeeeees 51 
CYPRUS 
UN’s Feissel Views Future Security Council Moves [Nicosia TV] .......ccccccccccsscessesseeseeseenssereneseeenseseeneeeeeens 52 
International Protest Over Settlers Noted /Nicosid R@GIO] ............c0ccccccccsesseeseesseeseevsesseeseneensseeeneeeeneeeenes 52 
U.S., UN Expected To Intensify Efforts for a Solution /Nicosiad RAIO] .........0.....60c0ccccccececeeeseeevsseeeenereneens $2 
Column Criticizes Colonization in North, UN Inaction /ELEVTHEROTIPIA 9 Aug] .........0.00c00000000000 53 
GREECE 
Position for Peaceful Solution in Bosnia Reiterated [Athens RAdI0] ............c.ccccccccccssesseeseereenssenseenensenennnes 54 
Mitsotakis Plans To Deal With Skopje, Elections Examined /ELEVTHEROTIPIA 6 Aug] .............00000.. 54 
Thirty-One Iraqi Refugees Smuggled Onto Island /ANATOLIA] oo...0..cc.cccccccccccccceeeseceseeeee ce esse vevnsneeeeeeeens 54 


Chamber Committee Rejects Telecommunications Bill /Athens Radio] o..............c0.cccccccsccseeesseeeeseeeeeeneens 54 





FBIS-WEU-93-153 

11 August 1993 3 West Europe 

TURKEY 
Cetin Leaves for ICO Talks on B-H in U.S., Russia /Amkara TV] 2.o.........ccccccscesceesceeceeeeeecesesevseseseeceeseeees 56 
Cetin Receives U.S. Congressional Delegation [Amkara TV] 0.............2:c.ccsc-eseseeseeeeeeveeeeeesseeeeeseeseesseseeeeees 56 
Two Tourists Kidnapped by ‘Terrorists’ Released in Bitlis /amkar@ TV] .0..............2cccecceeeeeeeeseeseveeeeveeeeees 56 
PKK Commander Discusses Taking, Holding of French Hostages /OZGUR GUNDEM 9 Aug) .............. 56 
PKK Suspects Referred to Ankara State Security Court /Amkara TV] 0.............cccceccceeseeceeeeeseeeeeeeeeeeeceeeeees 57 
Eximbank Director On Loans to Turkic Republics [ANATOLIA] 0000.0.........cc.cc0cccccseseeeeeeeeeeeeeeeeeseeseseeeeneeess 57 
Syrian Housing Minister Arrives in Ankara /Amkara TV] ...0..........-.cccscceeseveeeeseeeseeeseeeesereeeevseeeseeseesessesenees 57 
Baku Oil Talks Adjourned in Response to Western Proposal /Lomdon TV] ........2...2.....ccc0ecceeeeeveeseeeeseseees 58 


400,000 Turk-Is Workers To Hold Strike 25 Aug [Amkara TV] 00.........cc2ccccccccsceeeseeeseeeeseeeseevseeeseeseeseseesevees 58 








FBIS-WEL-93-153 
11 August 1993 


NATO To Submit List of Serb Targets for UN 
Approval 
AU0908175093 Paris AFP in English 1739 GMT 9 Aug 93 


[Excerpt] Brussels, Aug 9 (AFP)}—The North Atlantic 
Treaty Organisation agreed Monday [9 August] on a 
phased programme of air strikes on Serbian positions in 
Bosnia-Herzegovina, diplomats said here. 


Speaking during a meeting of the North Atlantic 
Council, they predicted that the final green light for an 
expanded mandate to launch the air strikes could be 
given later this week. The council comprises ambassa- 
dors from NATO's 16 member nations. 


A diplomat said the meeting had approved a list of strike 
options drawn up by the alliance’s military committee at 
the weekend, and would now pass it on to the United 
Nations for endorsement. He said the attack programme 
involved a gradually escalating but cautious “propor- 
tional response” by NATO fighter aircraft against Serb 
attacks on UN forces or UN-designated “safe areas” for 
Moslems. 


Officials said Monday's meeting aimed at reinforcing the 
air-sirike threat at a time when peace talks on the 
Bosnian conflict were hanging in the balance. The goal, 
they said, was to force ‘he Serbs to relax their tightening 
stranglehold around the Bosnian capital of Sarajevo, and 
to push for a negotiated settlement of the civil war in 
Bosmia. “The threat must be sufficiently credible so they 
we do not have to use it,”’ one source said ahead of the 
mecting. [passage omitted] 


Iranian Envoy to UN on Support for Disarmament 


LD1008 182893 Tehran IRNA in English 1733 GMT 
10 Aug 93 


[Text] Vienna, Aug. 10, IRNA—Iran on Tuesday 
expressed concern that discussions and negotiations 
were still centered around reduction of nuclear arsenal 
rather than their eradication. 


The permanent representative of the Islamic Republic to 
the United Nations office in Geneva Sirus Naseri in his 
statement to the plenary of the Conference on Disarma- 
ment also said what the world desired and deserved 
today was only a “STOP” treaty i.e. “strategic and 
nuclear arms out of our planet.” 


He said with the Cold War over, “we no longer should 
devote so much interest in ‘START’ treaties. The 
requirements of the time have changed, he said. 


Naseri added that he believed it quite shocking that no 
major country possessing nuclear weapons has really 
come forward in this regard. The minimum expecied is a 
pronouncement of the intentions to destroy the entire 
stockpiles of the nuclear arsenal once and for all. 
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Yet, “as we move further away from the end point of the 
Cold War rivalry—that climatic, histoncal, unforget- 
table point—the ideal of nuclear disarmament, now 
realistically achievable. loses color and fades. This 1s not 
something that we should take slightly.” 


States that hold massive stockpiles of nuclear weapons 
have, at least, a moral Obligation to explain to the 
international community as to what remains as the logic 
behind maintaining nuclear weapons. he said. 


“We all recognize that, in the post Cold War era, new 
instabilities emanating from excessive nationalism, 
ethnic rivairy and regional conflicts have emerged. But 
the existing megatons of nuclear bombs can, by no 
means, have any relevance to these new forms of tension. 
Then, quite frankly, the world has the nght to know who 
these weapons are intended for and who they are to deter 
any more,” he added. 


“Nuclear weapons, in my view, owe their continued 
existence mostly to the perception that they bring pres- 
tige, clout and power to their owner which translate into 
politicai leverage in international affairs. After all, the 
five permanent members of the Security Council are stll 
only those in possession of excessive amount of nuclear 
weapons. So long as this perception persists, and 1s not 
made to alter, there can not be much hope for a world 
free of nuclear weapons,” he continued 


According to Naseri, another area of concern which 
hampers efforts towards disarmament is the selective 
approach in the implementation of existing instruments. 
The case of Non-Proliferation Treaty (NPT). once again, 
presents a clear example. 


Aside from a disregard for provisions related to nuclear 
disarmament, there has also been a differentiated treat- 
ment of the contracting parties, he said. It 1s no secret 
that while some countries have even been assisted by 
Major powers, in possession of nuclear arsenals, to gain 
nuclear weapons capability, others, simply suspected to 
have a potential in this field. have been extensively 
suppressed, he added. 


In a number of instances, Naseei said, countries party to 
the NPT who have fulfilled their obligations on the basis 
of the treaty have suffered more political and economic 
pressure than those who have remained outside and 
followed their nuclear agenda at their own will 


“It is often argued that means of verification and safe- 
guards are not sufficient to ascertain the non- 
proliferation for nuclear weapons. But if this argument 
becomes, as it has, a pretext for individual interpretation 
and action by different countries. then what 1s the use of 
the treaty itself? 


Unfortunately, powerful countries always tend to act on 
the basis of their own interpretations of the treaty and 
their own sources of information rather than what the 
treaty and its safeguards actually provides. Therefore, 
further improvements in the field of verification and 
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safeguards will be useful only if it 1s confirmed that this 
would become the sole basis for judging compliance of 
the contracting parties with the treaty.” 


Those committed, on the other hand, should be assured 
of their security through assurances by nuclear weapon 
States. With no real move towards a multilateral, legally- 
binding treaty on effective international arrangements to 
assure states without nuclear weapons against the use or 
threat of use of nuclear weapons, one can not expect thy 
non-nuclear-weapon states party to the NPT to be enthu- 
siastic about the extention of the treaty. It is quite clear 
that the legitimate demands of non-nuclear-weapon 
States in this regard have been neglected. 


The problem certainly does not lie in the lack of ability 
to find a common formula but, what is missing, is a 
political will and commitment to make a meaningful 
move to provide assurances for non-nuclear-weapon 
States. 


“Today it has become absolutely evident that material 
and technologies related to peaceful use are intended to 
be denied to most contracting parties, save a few who fall 
in the category of political and military allies. Discrim- 
ination 1s the rule and not even the exception. Countries 
that do not have the best relations with some powerful 
nuclear states, suffer particularly, no matter how scrupu- 
lously they observe the provisions of the treaty and 
related safeguards. The discriminatory approach in the 
implementation of the provisions related to peaceful use 
has even been formalized in creation of bodies outside 
the treaty such as the London Club. 


“Same is true for the Australia group as regards, partic- 
ularly, chemical and biological materials and technology. 
As much as the work of CD (chemical disarmament) 
deserves to be commended in finally formulating the 
convention on the prohibition of the development, pro- 
duction, stockpiling and use of chemical weapons, and 
on their destruction.... As much as we may be satisfied 
over the support that this convention received with over 
140 signatones in a short time.... As much yet as the 
work at The Hague towards preparing for implementa- 
tion of the convention ts progressing steadily, smoothly 
and successfully, the wornes of the developing countries 
as expressed consistently throughout the negotiations 
have not been allayed but even magnified. 
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“Here the Australia group was to remove limits and 
barners on export of chemical maternal perceived as 
having dual use. hence restrncting limitations to only that 
which has been agreed in the convention after years of 
negotiations. | submit that the convention 1s not yet 
ready to be implemented. But. instead of receiving 
positive indications, we have seen the list of Australia 
group grow further. We have also witnessed discrimina- 
tory Moves against specific countries that have been in 
the forefront of supporting the convention and have 
signed it at its first opening ceremony in Paris. There ts 
already a growing concern.” 


OPEC Committee Urges Production Freeze To 
Boost Prices 


AU 1008205293 Paris AFP in English 2023 GMT 
10 Aug 93 


[Text] Vienna, Aug 10 (AFP) - An OPEC commitice 
called Tuesday for oi! production to be frozen al existing 
levels beyond the third quarter in order to boost 
depressed prices and help restore market balance 


The Organization of Petroleum Exporting Countries 
market monitoring subcommittee called for production 
to be maintained at the current ceiling of 23.6 millon 
barrels a day to absorb surplus oi! on the market, the 
OPEC news agency said. 


In a statement released by the agency. the subcommittee 
urged the 12 member countries to adhere strictly to their 
assigned production quotas. The subcommittee said oil 
supplies including those from OPEC countries “have 
been at levels higher than required, leading to the present 
depressed level of prices.” Although other producers. 
certain world events and “uiwarranted speculations” 
had influenced the market. OPEC countries also held a 
degree of responsibility for the present situation, the 
statement added. 


The meeting was attended by OPEC president Jean Ping. 
the Gabon oil minister, and was chaired by Libyan Oil 
Minister ‘Abdallah Salim al-Badn 


During the subcommiuttee’s discussions, both men had 
contacted other oi] ministers. who had “reiterated the 
necessity of adherence to the agreed production levels,” 
the statement said 
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Mitsotakis Overflight Incident Described 
AU 1108051693 Vienna DIE PRESSE in German 
10 Aug 93 p 4 


{Unattnibuted report: “No Apology With Mitsotakis”) 


[Text] Vienna—Because of Austria's strict observance of 
the UN sanctions against the former Yugoslavia, an 
incident occurred involving Greek Prime Minister Mit- 
sotakis who wanted to fly over Austrian territory on 
Friday [6 August] but was not allowed to do so. The 
Austrian Foreign Ministry stressed in Vienna on 
Monday [9 August] that the incident has been settled 
and that all ill feelings have been removed. ¥et Austria 
did not apologize, as erroneously reported on Sunday [8 


August]. 


Mitsotakis held talks with the Serbian leadership on 
Friday and then wanted to travel to Brussels to attend 
the funeral of King Baudouin. lf an aircraft wants to 
enter Austrian airspace from Sertia, the Austrian For- 
eign Ministry needs a written exemption permit by the 
UN Sanctions Committee in New York. Usually, this 
permit is faxed on a timely basis from Belgrade and New 
York, the Foreign Ministry stated. 


For Prime Minister Mitsotakis’s flight, Greece obtained 
the permit in time, but it had not been passed on to 
Vienna earl: enough. When the aircraft approached 
Austna and asked for permission to continue its flight, 
the request was rejected. This happened at 1700 on 
Friday. The Foreign Ministry immediately called the 
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Sanctions Committee in New York. As soon as the 
permit was confirmed, Austria contacted the Greek 
aircraft at 1715 to permit the overflight. 


In the meantime, Mitsotakis had lost patience and had 
flown to Brussels via Slovakia. The authorities in Athens 
stressed on Monday [9 August] that no protest is 
planned, and that the incident has been completely 
settled. The Austrian Foreign Ministry points out that it 
has not apologized to Mitsotakis but only expressed 
regret over the incident. 


Talks With Poland on Debt Repayment 
Deadlocked 


AU1008 160993 Vienna DER STANDARD in German 
10 Aug 93 p 11 


{Hans H. Haumer report: “Talks on Repayment of 
Polish Debts Deadlocked” ] 


[Excerpt] Vienna—Western bank managers are not sat- 
isfied with the current talks on the repayment of Polish 
debts. Their offer to renounce one-third of their claims 
was rejected by the Polish negotiators. Talks are now 
deadlocked, an Austrian banker told DER STANDARD. 


Poland's debts are high A total of $12 billion (144 
billion schillings) in commercial loans are at stake for the 
commercial banks. Polancs debts with Austrian banking 
institutions that are not covered by the Austrian control 
bank amount to 4.9 billion schillings. Poland's overall 
debts involve $47 billion. [passage omitted] 
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Belgium 


FBI Arrest of Alleged Industrial Spies Reported 
BR 1008145693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 10 Aug 93 p 9 


{Article signed PV: “FBI Grabs Belgian Spies— 
Owens-Corning Victim of Industrial Espionage™] 


[Text] (TUD)}—1In Flonda on Saturday, the FBI arrested 
two Belgian residents suspected of industrial espionage. 
The two men were trying to sell documents which had 
been taken from the Belgian subsidiary of the U.S. 
company Owens-Corning Fiberglass located in Batisse, 
near Liege. However, they were apprehended when they 
offered the documents to an undercover FBI agent. 


The men under arrest are 34-year-old Michel Russo, an 
Italian who has been a private detective active for years 
in the Liege area, and the 48-year-old Frenchman Marcel 
Pauly, who has been an employee at Owens-Corning 
Fiberglass in Batisse for more than 20 years. Somehow 
undetecte., Pauly managed to remove valuable docu- 
ments on the production process from the U.S. com- 
pany. The documents supposedly contain industrial 
secrets valued at around 300 million Belgian francs. 


Owens-Corning 1s the world’s leading producer of glass 
fibers. The stolen documents outlined in detail the 
manufacturing process of glass-fiber-reinforced plastics. 
Such plastics are used for products in the automotive 
sector, and for electrical and other appliances. The 
documents list secret formulae, production processes, 
and processing techniques, and also contain test results 
from research and development laboratories. According 
to Owens- Corning Production Manager Bernard Baert, 
it 1s still unclear how Pauly succeeded in removing such 
valuable information. Baert also confirmed that the 
company’s Belgian plant had not been aware that any- 
thing was wrong until a few days ago. So two weeks ago, 
Pauly took off freely on vacation, heading for the United 
States. However, a few days ago Baert was informed by 
his parent company in the United States about the FBI 
investigation into the activities of Pauly and Russo. 


“Only then did we begin to detect a few odd things,” said 
Baert—for example, the recent mysterious disappear- 
ance of a rather large number of keys, which then 
suddenly reappeared shortly after. A careful check con- 
firmed that copies of some plans and documents had 
indeed vanished. 


So far it remains unclear how the FBI picked up the trail 
of the two document thieves. Moreover, the role played 
by private detective Miche! Russo remains a puzzie 
Perhaps the US. parent company Owens-Corning tipped 
off the FBI—or maybe one of its competitors, which had 
been offered the documents for sale. According to a 
statement issued by the FBI, the investigation started in 
Belgium, before heading to Amsterdam and New Y-y.rx. 
The US. agents must have kept the two thieves under 
surveillance for some time, for they succeeded in 
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catching them red-handed in a Tampa motel by posing as 
potential buyers—a controversial police procedure 
which is, incidentally, not permitted in Belgium. 


The FBI cannot release more information about its 
investigation since the two men have not yet appeared 
before a U.S. court. Normally, this should have occured 
at 8 PM [1800 GMT] yesterday evening. The judge will 
set, among other things, the custody period for the two 
men and the amount of their bail. The two accomplices 
risk a $10,000-fine and 10 years in jail. For now, they are 
languishing in the Hillsborough County, Florida jail 
where they are awaiting further developments. 


Sources: Albert's Trembling Not Parkinson's 
Disease 


BR 1008145393 Brussels DE MORGEN in Dutch 
10 Aug 93 p 4 


[Article signed ML: “King Suffers ‘rom ‘Intention 
Tremor’—Trembling When Attempting Voluntary 
Coordinated Movements”™} 


[Text] New Belgian King Albert II suffers from a psycho- 
logical disability described in the medical world as 
“intention” or “essential” tremor. This was confirmed 
yesterday by the Government Information Service. The 
same source immediately—albeit verbally and anony- 
mously “for reasons of discretion”—denied the rumors 
already printed last week in severa’ newspapers that the 
monarch suffers from Parkinson's disease. Observers 
had mentioned “the medical problems” or “shaky 
health” of Albert II. 


Admittedly, when taking the oath yesterday, the king 
trembled quite considerably at times, as was clear to TV 
viewers as well as those present in parliament. TV 
directors even responded to this on several occasions by 
broadcasting pictures of those present in the chamber 
instead of showing the king. 


According to our sources in the Belgian Government 
Information Service, intention tremor—in the form suf- 
fered by the king—has absolutely nothing whatsoever to 
do with Parkinson's disease. Accordingly, “the monarch 
does not tremble continuously.” 


“The tremor 1s obvious whenever the person in question 
is under stress and attempts io make a specific move- 
ment. Intention tremor also occurs mostly when the 
sufferer ‘intends’ to do something major. In most cases, 
it 1s the head that trembles, and to a lesser extent the 
hands. In this specific case, the king understandably 
under oressure focused his full attention on a single 
object. e: taking the oath. 


“As soon as he had done so, the trembling clearly dimin- 
ished. Indeed, when Albert Il stood at the grave of the 
Unknown Soldier, his tremor had stopped altogether.” 
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Family Sickness 


Intention tremor is not a semous affliction, and our 
medical sources assured us that those suffering from it 
do not have a shorter life expectancy. Recently, a great 
deal of attention has been focused on preventing such 
tremor. 


For example, in March 1993 respected professor and 
Parkinson's disease specialist R. Dom of the Catholic 
University of Leuven [KUL] published an article on the 
occurrence of this aberration ’) the “Parkinson Maga- 
zine.” In the article entitled “Not Everyone Who Trem- 
bles Suffers From Parkinson's Disease,” Dom explains 
how tremor differs from Parkinson's disease, which is 
caused by a lack of dopamine in the brain. 


“Parkinsea patients tremble when at rest, whereas in the 
case of essential tremor, the trembling occurs primarily 
when specific actions are attempted, c.g. extending a 
hand, speaking, writing. With tremor, the trembling 1s 
also much faster and finer, and it is very often extremely 
apparent at head level (shaking or not). Another impor- 
tant difference is that, unlike Parkinson sufferers, people 
with tremor exhibit no other symptoms (stiffness or 
sluggishness).” 


SENELUX 
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Dom adds that “patients exhibiting this form of tremor 
know that their trembling can be reduced by drinking a 
glass of beer or a drop of something stronger. The same 
cannot be said of Parkinson patients.” 


According to Dom, the majority of essential tremor cases 
(between 60 and 70 percent) occur within particular 
families. Normally the tremor only makes itself apparent 
after the age of 50, and frequently only in people aged 
over 60. In “Parkinson Magazine” Dom also provides 
more information on the treatment 


“The drugs taken by Parkinson patients have nothing to 
do with the treatment of tremor, and should even be 
avoided. This particular form of tremor can be treated 
with beta blockers (Interal), and—if this does not help 
them—with Mysoline.” Dom ends on a positive note 


“The development of ‘essential tremor’ 1s more favor- 
able than Parkinson's disease: The trembling increases 
slightly with age. but general mobility remains very 


good. 











° CANADA 


Campbell-Bourassa Meeting Reported 
Y3P 202424 


[Ediutonal Report] Montreal Societe Radio-Canada Tele- 
vision on 3 August at 0200 GMT reported on a meeting 
held that day between Prmme Minister Kim Campbei' 
and Quebec Premier Rotert Bourassa. The highlight of 
the mecting—the first time the two politians had 
mci—was an agreement on the issue of manpower 
training. Ottawa has ceded to Quebec jurisdiction over 
this program, under which recipients will have “one- 
stop” access to federal and provincial training services 
Quebec, however, will still have to comply with federal 
training standards. Details about implementing this 
agreement reaiain to be worked out. 
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Quebec Opposed to Environmental Side Agreement 
93P 202424 


[Ediutonal Report] Montreal Socsete Radio-Canada Telev- 
sion on 2 August at 0200 GMT reported that John Ciaccia, 
the provincial international affairs minister, wall ask Ottawa 
nol to sign the environmental side agreement to the North 
Amencan Free Trade Agrecment currently being negoti- 
ated. Ciaccia’s opposition 1s focused on the proposed inter- 
national environmental commission which—the broacast 
notes—the United States “wants empowered to not only 
deal with environmental complaints which cross borders 
but those within a country as well” and which “could delay 
or threaten the province's hydroclectrnic projects.” Ciaccia 
himself told the network that “one cannot create an inter- 
national cowrt with jurisdiction over our domestic laws 
We will never accept such a clause which runs counter to the 
spirtt of all owr laws.” He also wants to see trade sanctions 
removed as a means for countering environmental infrac- 
tons. The broadcast pointed out in conclusion that Ciaccia 
8, however, pleased with the labor side agreement 
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Spokesman Cited on Participation in NATO Strikes 
LD1008 141493 Hamburg DPA in German 1232 GMT 
10 Aug 93 


[Excerpt] Bonn (DPA)}—The Federal Defense Ministry 
has said that if NATO a> sinkes are carmed out in 
Bosnia, there can be no question of German participa- 
tion. A spokesman said today “sat German crews on 
AWACS reconnaissance aire ti: ‘6 not have to be with- 
drawn because the AWACS ay%<*4 have nothing to do 
with the specific task of pilow: 4 A 4TO fighters. This 
close air support could only be pews a © > special UN 
control sysiem that guides the m)'.2s directly to the 
target areas. in this regard, 1 1s conceiu Sie that AWACS 
cculd supply information from greater distances. [pas- 
sage omitted] 


U.S. General ‘Rebuked’ for Somalia Deployment Role 
AU 1008171093 HamSure DER SPIEGEL in German 
9 Aug #3 p 16 


[Unatinbuted report: “Ge7mans Taken Unawares”] 


[Text] Apparently, in carly May the FRG Government 
was taken unawares by U.S. Major General Thomas 
Montgomery, deputy commander of the UN forces, in 
the decision to send the Bundeswehr not to northeast 
Somalia as planned, but to Beledweyne in central 
Somalia. According to a confidential note of the Foreign 
Ministry, Mayor General Georg Bernhar<t, who was sent 
to Mogadishu at the end of April, was “actually” sup- 
posed to discuss “the overall operative concept for the 
mission in the north.” However, he met with “fierce 
resistance” from Major General Montgomery. 


The sta.cment “If you go to the north, you will be on 
your own and not under UN mandate” deprived Major 
General Bernhardt “immediately of all bases for negoti- 
ations.” In orcer “to gain a fall-back position [Rueckfall- 
position), Bernhardt asked the U.S. general where he 
wanted the German contingent to go. Finally Bernhardt 
reported Montgomery's wish, that 1s, that they go to the 
Somal) towns of Beledweyne and Baledogie, to Bonn as 
“the result of the negotiations.” 


According to the internal document of the Foreign 
Minisiry, the Defense Ministry was “surprised and 
highly irritated” at the “result” of Bernhardt's “negoti- 
ations, since Mayor General Bernhardt apparently did 
not have a mandate for negotiations outside the ncrth- 
cast option.” The basis for the German Bundeswehr 
mission had always been the “Bosaso region™ in north- 
cast Somalia. “The political arm of the United Nations 
in New York” was also of this opinion. According to the 
Foreign Ministry paper, Turkish Commander in Chief 
Cevik Bir and Montgomery were immediately 
“rebuked.” Nevertheless, the Cabinet decided to send 
1,700 soldiers to Beledweyne. According to the terse 
judgment in the ministerial note, the “overall result” of 
Bernhardt’s negotiations “was rather unsatisfactory.” 
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SPD Politicians Favor Role in Blue-Helmet 
Missions 


AU’ 1008202493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Aug 93 p 1 


[“Sto.” report: “Doubts in SPD About Party Congress 
Decision on Blue Helmets”) 


[Text] Bonn, 9 August— Voigt. foreign policy spokesman 
of the Social Democratic Party of Germany [SPD], has 
agreed with SPD Federal Manager-designate Verheugen 
that a correction of the SPD's policy regarding blue 
helmet missions 1s appropriate. In contrast to that, the 
Alliance 90/Greens warned the SPD against coming 
round to the Federal Government's “salami tactics.” If 
the SPD were to agree to a Basic Law change that 
legitimizes worldwide Bundeswehr missions. coalitions 
with the SPD would be out of the question in the future: 
“Alt any rate, the Alliance 90/Greens are not available for 
tactical games in such a context,” Executive Committee 
member Lippelt said. However, commenting on Verheu- 
gcn’s statements, Bavanan SPD Chairwoman Renate 
Schmidt said that the majority of her party are clearly 
against the participation of German soldiers in combat 
missions. This is in line with the decision of the SPD 
party congress. She docs not see a need for changing this 
position, the SPD politician told DPA. Verheugen said 
on Deutschlandfunk on the weekend [8 August] that 
German soldiers under UN command mv aiso be 
permitted to use force in the future. In its previous party 
congress decisions, the SPD had “disregarded” that UN 
troops also have the right to “mussion defense” in 
addition to the mght to self-defense. He took the view 
that the planned talk between Chancellor Kohl and SPD 
Chairmas Scharping might result im progress on the 
blue-hel met question. The prerequisite 1s that the chan- 
cellor abandons “maximum de mands” 


On Monday [9 Argqust] Voigt advocated the 
Bunieswehr's full participation in UN blue-helmet mis- 
sions. “If the German SPD does not want to isolate itself 
in international social democracy. 1 must also be pre- 
pares, in the Willy Brandt tradition, to be open to full 
»*rucipation in UN measures,” Voigt said on Monday. 
The use of weapons is appropriate in certain cases, bt it 
musi always be the last resort, after all peaceful possitil- 
ities have been exhausted. The constitution must be 
changed for the Bundeswehr'’s participation in such 
missions. In every individual case 1 has to be examined 
in the Bundestag “whether we actually want to partici- 
pate”, if participation involves considerable political 
and military risks, the Bundestag will have to make a 
decision with a two-thirds may rity, he said. 


Meanwhile, Von Stetten, representative of the Christian 
Democratic Union [(CDU)/Christian Social Union 
[CSU] Bundestag Group on the | Committee, 
repeated the opimon of the CDU/CSU that a simple 
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majority of all clected deputses should be sufficrent to 
authorize combat muissons based on < UN mandate 
However, the CDU/CSU should not turn a deaf car to a 
compromise that ends up im a two-thirds majonty, he 
added 


Reports of Decision Denied 
LD1008 145392 2-<tin DDP in German 1341 GMT 
10 Aug 93 


}¢xcersis}] Bonn (DDP)}—The Social Democratic Party 
[SPD] leadership has contradicted accounts that the 
party presidium had agreed yesterday to let the 
Bundeswehr take part in UN blue helmet missions 
without any reservations. SPD spokesperson Cornelic 
Sonntag made 1 clear today in Bonn, in response to an 
inquiry, that the SPD lcadership was stici.ing to its view 
that the Bundeswehr should not take part in combat 
missions, even under LN mandate 


Sonntag admitted that remarks made by SPD business 
manager-designate Guenter Verheugen on the subjeci 
had “remained unchallengec™ in the , ~sidium's tele- 
phone conference yesterday. (passa~* omuttec} 


The SPD stance has merely permitted participation in 
peccekeeping blue helmet missions to date. There was no 
specific party decision on the matter of “defending the 
mandate’. Sonntag said. The SPD spokeswoman 
stressed that the presidium had declared itself clearly in 
favor of differentiating between the political and the 
constitutional debate about th? international role of the 
Bundeswehr 


Kohl Interviewed on Current Foreign, Domestic 
Issues 


41008107693 Mainz SAT-1 Television Network in 
German 2015 GMT 9 Aue 9? 


[Interview with Chancellor Helmut Kohl by correspon- 
dents Michael Rutz, Manfred Gest, and Dheter 
Schroeder in St. Grigen., Austria, date not given; from the 
“Let's Talk Business. Chancellor” program—recorded] 


[Text] [Rutz] Mr Chancellor, someone here, in St 
Gilgen, has determined that this 1s the 20th time you 
have vacationed in St. Gilgen. What makes you come to 
the same place 20 times’ 


[Kohl] Officially, | evn here for the 234 time. What 
makes me come here” | like the landscape and the people 
very much. people | have gotten to know and ‘ove 
There's an deal mixture of mountain hiking and swim- 
mung here. | fee! at home here. | came here by chance 25 
years ago. mor; or aoss. | have come to know the 
countryside anu the people in a way that | can feel at 
home with justifocation 


[Rutz] At home. = Ciermany, there 1s a domestic policy 
Quarrei aboul varrous, serious matters 


[Kohl] I do not thenk so 
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{Rutz} The opposition 1s not mactive 


[Kohl] We do not want to stir unnecessarily *he unusu- 
aliy quict summer vacations. 


[Rutz] The domestic policy debate in Germany 1s under 
way. In addition, we stil) have msing uncmployment 
figures. Jobs in Germany are being abolished or expo. .cd 
abroad, which 1s a topic that keeps dominating the 
headlines. “here have been and still are controversie: 
within the European Monctary System. Last bul not 
leasi—and this 1s something that we discussed here, in 
St. Gilgen, a year ago—this terrible war in Yugoslavia 
continues on an horrendous scale. Hundreds of thou- 
sands of men, women, and children are being killed 
there. Do you actually feel good knowing that no one in 
Western Europe is willing to end this crucl war through 
military means” 


[Kohl] No. However, | do not think military .>tervea 
tion would be a solution, no matter how obvious this 
idea 1s, because all experts say—and history confirms 
this, if we look back to World War I]—that a military 
intervention with soldiers and arms, with bomos and 
airplanes wouid certainly require hundreds of thousands 
of sol_crs. This would be a conflagration, a war with 
huge, catastrophic consequences 


1 do a double-take -hen I hear the term weighing of 
benefits. However, when wenning the possibilities. 
everyone will certainly shy away from a military inter- 
vention. Who would give the order to send soldiers there 
for a military intervention’? We. the Germans, must keep 
out of such an action from the outset because of our 
recent history. Thank Grd. this 1s completely undisputed 
all over the world. We can provide humanitarian aid. We 
give humanitarian aid on a “cale like hardly any other 
country. We in Germany now have more than 400,000 
civil war refugees from Yugoslavia. This 1s more than in 
any other country, more than in all the EC countries 
together. Nevertheless, the whole thing remains com- 


pletely unsatisfying 


[Schroeder] [Words indistinct] the opimon in th: West 
The United States is thinking of air raids—that 1s. 
lamited air sirikes—and has asked NATO to participate 
We ourselves are already involved on the fringes with 
logistics, with AWACS. etc. Thus, the question of 
whether one should not perhaps intervene militarily 
after all 1s asked 1m a new vay now 


[Kohl] This 1s correct. However, Mr. Rutz asked a 
slightly different question. The question referred to aa 
intervention with grcat military power. What Presidvnt 
Clinton is considering—and I think this idea 1s correct— 
are precise air strikes on selected ma‘itary targets 


[Schroecer] And how far would we (?join him in this)? 


[Kohl] This gives mse to » number of questions. First, 
this operation must be approved by the United 
Nations—thai 1s, the UN Security Council—regardicss 
of what happens. There must not be any veto, neither by 
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the PRC—just to give an example—nor by the Rus- 
sians—to give another example. Second, it is imperative 
to consider the consequences of such an operation for the 
civilian population. Therefore, the question you asked is 
a bit different from the one I answered at the very 
beginning. Everything remains unsatisfactory. 


[Schroeder] But that is the specific question we face. 


[Kohl] Yes, and I also believe that it was good—and we 
supported that—that NATO not only has taken note of 
what President Clinton proposed but also has worked 
out specific plans and will implement them at the 
appropria.. time. This may be soon. 


I believe that one of the big sources of mistakes is the fact 
that from the very beginning it was not completely clear 
what my position and the German Government position 
is, namely that whatever the aggressor achieves—that is, 
what Serbia wants to achieve and partly has already 
achieved—will not pay off for Serbia in the end. I state 
this quite clearly here once again. I advocated this 
position in Tokyo on the sidelines of economic talks with 
President Clinion’s support and at the EC summit in 
Copenhagen. Two things have a disastrous effect, apart 
from the terrible suffering of the people. You spoke of 
the rapes. We see the pictures of the thousands of 
refi gees. We see the pictures of the dead. We see the 
terrible destruction. One of these things is the fact that 
borders are being changed by force for the first time since 
World War II, in Europe at least. I leave it open whether 
these are sensible borders. However, if we now begin to 
suuift borders in Europe by force once again and recog- 
nize it afterward as an act of force that is legalized after 
the event, we must know where we begin and where we 
will end. As Germans, we must point—though with 
hesitation--to the year 1938 and to the Treaty of 
Munich. 


The second thing, which I myself consider at least as 
disastrous even though hardly anyone talks about it, is 
the fact that it is mostly Muslims who are affected and 
that there are about 800 million Muslims in the world. 
Therefore, for us, for German politics—regardless of 
unsatisfying answers that I can give you, as 1 must admit 
frankly—one thing 1s correct: We will not recognize the 
forcible change of borders. At some time in the future, 
when the shooting stops, Serbia and perhaps others will 
urgently need material aid for reconstruction. I tell you: 
We will not give a single German mark to an aggressor 
who has brought bloody violence to others and has 
acquired loot in this process. 


[Rutz] But do you believe that in the end there will be 
coordinated EC action in this respect, that Serbia will 
not get anything from anybody? 


[Kohl] The EC is bound by unanimous decision. This ts 
not my problem. 


[Geist] That means that bilaterally countnes could break out. 
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[Kohl] I do not believe that. 


[Schroeder] Sull, hundreds of thousands of people have 
died. There is a new conflict between the Orient and the 
Occident. Old, bitter, historic memories are reemerging. 
A kind of moral and political hangover remains in the 
Western community, particularly in Europe. We have 
not done anything. 


[Geist] If the United States had acted as we do today in 
1938-39... 


[Kohl, interrupting] The United States did that in 1938. 


{Geist} If they had acted toward Europe in the same way 
as we do today in 1939-40... 


[Kohl, interrupting] This 1s true, but I tell you once again 
that the alternative is to start a real war there with all the 
consequences. I do not see anyone who would give the 
order for that. 


[Geist] The United Nations. 


[Kohl] The United Nations can only give the order, but 
the execution of the orders must take place at the level of 
the individual states. I ask everyone in Germany who is 
talking about that to sit down in my chair for a moment 
and to ask the question: What do you want to tell our 
neighbors? After all, we ourselves are not doing anything 
apart from humanitarian aid, which is a lot in itself. 


[Rutz] How long can we maintain our abstinence? How 
long can we continue not to participate in such opera- 
tions, apart from humanitarian aid? 


[Kohl] Yugoslavia is a (special) case. 
[Rutz] Yes, | know. | am speaking generally. 


[Kohl] I do not believe that, in general, we can stand 
outside the international community in the long run. 
That is what we are doing, always given the faci that 
Yugoslavia is a special case. I can only say that we 
urgently need agreement in German politics to clarify 
the issue of our UN membership with all its conse- 
quences. I assume that the proposals that the Germans 
and the Japanese become full UN Security Council 
members—that is, with a veto right—coming from var- 
ious sides—most recently from U.S. President Bill 
Clinton—will be discussed and decided very soon. The 
internatinal community will then ask: Do you Ger- 
mans—80 million inhabitants, one of the world’s stron- 
gest countries in terms of economic capacity—want to 
stand aside and say: We are members of the club, but we 
adhere to the rules when it is convenient for us, we join 
in the rights, but we shun the duties? 


The question is whether we want to be taken seriously in 
the world, Mr. Schroeder, referring to your interjection. 
Do we want to be taken seriously? A country of Ger- 
many's size must be taken seriously. Most people con- 
sider it number one in Europe. Do we want to be taken 
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seriously by accepting our duties? The issue involves not 
just material things. It has something to do with German 


dignity. 
[Schroeder] But it has also to do... 


[Kohl, interrupting] German unification would not have 
been possible without the help of our neighbors. 


[Schroeder] Yes, that is correct [words indistinct]. 


[Kohl] Peace and freedom...[changes thought] Not have 
been possible now. [sentence as heard] 


It would be a disgrace to our country if we were to 
answer: We are dodging our duties because it 1s conve- 
nient for us. 


[Rutz] How is Europe, Mr. Chancellor? We just dis- 
cussed Yugoslavia, NATO, and the irritations that exist 
among the Western partners. We saw the European 
Monetary System [EMS] explode a week ago. Here, too, 
in this field of economic and monetary policy, we have, 
I would not say confusion, but irritation or an end of 
existing Cooperation and a transition to a new form. 


[Schroeder] The key word is Maastricht. 


[Rutz] The key word Maastricht is obviously moving 
farther into the distance than has been originally 
decided. 


[Kohl] No, no. 


[Rutz] How are your feelings on this matter, since you 
always consider yourself one of the shapers of Europe? 


[Kohl] Even though I have been here, in St. Gilgen, for 
the past eight days and thus also during the decisive 
three days last week, I was fully integrated in the deci- 
sions. A number of meetings took place here. It is 
nothing new that we have had irritations in the EMS. 
After all, this is set down in the system itself. If you look 
at past years, such controversies and problems have 
come up again and again. At the moment—I think we 
will discuss this a bit later—we have a special situation 
because we have an economic setback all over the world, 
not only a normal—in quotation marks—economic set- 
back but also a structural economic crisis, which is much 
more significant in terms of its consequences. Of course, 
this has had an effect on monetary policy. 


We, as Germans, have proved our European attitude 
once more in these days. The Bundesbank fulfilled its 
obligations completely and without any hesitation, fully 
supported by the Federal Government. I would like to 
point out that, in particular, in these days the close and 
good cooperation between the Bundesbank and the Fed- 
eral Government has especially proved its worth. We 
supported the necessary decisions on the decisive night 
of | August. This is not a decision against Maastricht. On 
the contrary, we cannot speak of that at all. | think—and 
the French prime minister said so publicly yesterday or 
the day before—that at the special EC summit at the end 
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of October we will have to discuss the schedules. I see the 
problem for the monetary union not primarily in this 
recent experience but in the extent of the convergence of 
the economic policies—that is, the high demands on 
budget deficit, etc. to contribute national economies that 
are as stable as possible. 


[Schroeder] How are you going to do that in three or four 
years, when the common European currency is to be 
introduced according to Maastricht? 


[Geist] (?At the moment) no one fulfills the criteria. 


[Schroeder] I cannot imagine that at all. Chancellor 
Schmidt said recently that Maastricht’s conditions 
cannot be met following the | August decision and for 
the same reasons: currencies and individual European 
nations’ economic policies drifting apart. How will you 
reunite that? For the time being, we note—you do, 
too—everything is coming apart [words indistinct]. 


[Kohl] No, no, no. Excuse me, this is what you and 
perhaps my predecessor noted. 


[Schroeder] He even accuses you of carelessness in 
dealing with Franco-German friendship. 


[Kohli] I must tell you that I have no intention of 
discussing my predecessor in public. It is his business if 
he gives advice. He never took advice during all that 
time in office. In this respect, I do not consider this 
particularly important. No, the Franco-German friend- 
ship has really stood its test. I do not need my predeces- 
sor’s advice on that. He just has to read what the French 
Government and other French bodies have said about 
that over the past three days. 


We will decide on the European Monetary Institute in 
October. All countries, with the exception of Germany, 
have ratified. We must wait for the Federal Constitu- 
tional Court to decide. | assume that this decision will 
not delay ratification. I hope so. Then we will be able to 
hold the special summit at the end of October, when, 
among other things, the European Central Bank seat will 
be decided. This is very important for the Germans. You 
know that I have proposed Germany. Germany and 
Frankfurt should become the seat. I am quite optimistic. 


[Geist] Has an opinion already been expressed” 
[Kohl] Yes, there is quite a positive line on this matter. 
[Schroeder] The British are against it, of course. 


[Kohl] Everyone quite naturally advocates his own pro- 
posal right down to the last minute. That is the normal 
course of events. The far more important thing 1s that we 
do not, under any circumstances, soften the very strict 
conditions for the national economies, the budgets, the 
debts, etc., but that we stick to the Maastricht Treaty’s 
strict guidelines and targets. If this were to show—and I 
do not know whether this will happen, no one knows 
that, and Helmut Schmidt certainly does not know that 
either—that the schedule that 1s envisaged now will be 
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delayed by one or two years, I ask you: What will that 
change about the line? After all, the reality is that 
something is happening in this decade that no one so far 
in this century thought possible: After two world wars 
and after everything that we just discussed about Yugo- 
slavia, it is truly possible to build Europe on its indi- 
vidual countries. We, as Germans, can maintain our 
identity—as can the French—underneath the European 
roof. I would like to stress this for once, because it 1s 
constantly forgotten in the economic discussion. This is 
my main driving force. This European political unifica- 
tion ensures that condiuions like those we are experi- 
encing in Yugoslavia will not be possible again in the rest 
of Europe in the next century. 


{Schroeder] I agree. 


[Kohl] Mr. Schroeder, it is not true that war can be pre- 
vented at long last in Europe. War in Europe can be 
prevented only through European unification. Therefore, 
political unification is the most important thing of all. 


[Geist] Mr. Chancellor, how do you envisage harmo- 
nizing the Maastricht process? How do you envisage 
bringing our eastern partners closer, namely Poland, the 
Czech Republic, Slovakia, and Hungary? They are 
striving toward the EC and would like to join. Of course, 
we will have the accession by Sweden, Austria, etc., 
before that. 


[Kohl] There is no problem with that. 


[Geist] Is it not true that Poles, Czechs, and Hungarians 
are perhaps much closer to us culturally and historically 
than the Portuguese, for instance? After all, the first 
German university was founded in Prague in 1348. Does 
one not take the system of the EC to dry-dock, so to 
speak, like a ship and test it as to whether it 1s still 
watertight? 


[Kohl] No, | think the idea is fundamentally correct. It 
has been proved by, for instance, the fact that we are 
sitting here, in a country—namely Austria—that is just 
negotiating for membership. The fact that in 1995, as 
you said—that is, in two years—Sweden. hopefully 
Norway, Finland, and Austria will join the EC reflects 
the enormous driving power, the magnetism of the 
European idea. 


[Geist] But does that not weaken [word indistinct]? 


[Kohl] No because these countnes in central, eastern, 
and southeastern Europe—the countries that you men- 
tioned all belong to that area, namely the Czech 
Republic, Slovakia, Hungary, and Poland—<an achieve 
that only when—and | cannot say when that will be— 
they have achieved an economic and political structure 
that enables them to become members. However, they 
will become members. It must be a German idea for the 
Czechs, Slovaks, and Hungarians, like the Austrians and 
the Swedes, to become EC members. | might go so far as 
to say that if this does not happen in this century but 
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immediately afterward...[changes thought] What time- 
frame is that? We look back 50 years to the batile of 
Kursk, one of the climaxes of the German-Soviet war. If 
you imagine that after 50 years we are now talking about 
Europe’s political unification, about the opportunity to 
make war impossible, about the fact that young soldiers 
who are now serving in the Bundeswehr will never 
experience a war all through their lives if things go 
reasonably well in politics, that our country’s peace and 
freedom are ensured, that we have brought about 
German unification without war and suffering, I really 
do not understand the excitement in everyday politics. | 
am happy about the fact that it has been possible to come 
to the decisive breakthrough with the Maastrict Treaty 
within the past few years. It was said a year ago that 
England would never join. You just have to read the 
headlines of your own newspapers. You all did not 
believe that. 


[Schroeder] But we are also reading other headlines, Mr. 
Chancellor. Of course, there will not be a world war any- 
more, but Mr. Piech speaks of an economic war. We have 
different conditions. Once again, back to the EMS... 


{Kohl, interrupting] Just a minute. Who? 
[Schroeder] Mr. Piech, the head of Volkswagen. 


[Kohl] Excuse me, but if VW and General Motors are 
engaging in public discussions in a way that I find very 
unappetizing, it is their business. They should give fewer 
interviews to magazines and take better care of their 
businesses. Then things would work out better. 


[Schroeder] This is correct, but it is a sign of intensified 
economic competition and this also has an effect on the 
EMS. I have a very specific question. First, | do not agree 
that Franco-German friendship was restored on | 
August. We showed the French our power. They will noi 
forget that so quickly. They have no other choice but to 
make the best of it. 


[Kohl] Why did we show them our power” 


[Schroeder] Because we isolated them. Luckily, the 
others were on our side, but things were really in a 
balance. You know that as well as 1 do. You know what 
happened [words indistinct]. 


[Kohl] Of course, Mr. Schroeder. After all, | was one of 
the main actors in this matter. We did not isolate the 
French. We do not have to beat around the bush. When 
the French suggested that the German mark leave the 
EMS for some time, it was a French matter. Its origin 
was neither in Bonn nor here, in St. Gilgen. | immedi- 
ately asked my French interlocutors with surprise: Do 
you really think that the others want that? I then said: 
You will find out when you get an answer. This was not 
a German conspiracy, to put it drastically. | told them: 
Then you will find out that no one wants that. This is 
what happened. 














12 GERMANY 


[Schroeder] We have used our power to try and make the 
others back us. Regarding the Bundesbank Central Bank 
Council, the Italians compared the Bundesbank to a 
tank. To sum up, there is distrust among other countries 
that this country is not governed by you but by the 
Bundesbank and that the Bundesbank governs Germany 
at our neighbors’ expense. You even insist on having the 
European central bank in Frankfurt because our mone- 
tary policy is so exemplary. Don’t you think that for 
domestic policy reasons, an additional explosive is being 
introduced into the EC? 


[Kohl] Mr. Schroeder, I really do not understand your 
point. 


[Schroeder] But it suggests itself. 


[Kohl] It does not suggest itself at all. It is a way of 
thinking that I consider totally absurd, if you permit me 
to say so. We are dealing with three points here. First, the 
idea that the European central bank should be in Ger- 
many 1s really obvious. My counterparts think so too, 
even though the one or the other might admit it reluc- 
tantly. Where else should the bank be? We do not have 
any really important European institution within the EC. 
The German mark is the leading European currency, and 
this is nothing for us to be ashamed of. It is the result of 
the Germans’ reasonable and hard work and wise policy, 
not least also of the Bundesbank. 


Second, I understand very well that other countries with 
a different tradition, countries where the national bank 
is bound by instructions from the government, would 
like to see the government exert some influence in the 
interests of current policy in a difficult situation. I am 
deeply convinced that a totally independent central bank 
is one of the key conditions for a sound monetary policy, 
even though I do have trouble internationally with this 
stance. You described it very well. 


Monetary policy must not depend on a given domestic 
policy situation—election results, for instance. My stron- 
gest argument against your opinion is very simple. Why 
did we at Maastricht unanimously agree on the strict 
criteria of the Bundesbank as a basis for the European 
central bank? Because my European counterparts are 
convinced that this 1s the right course. 


[Geist] Mr. Chancellor, permit me to make a brief 
remark on a different aspect. Don’t you think that 
France has realized that in view of the development that 
you described earlier—the enlargement of the EC to 
include Norway, Sweden, Finland, Poland, and in the 
long run, the East Europeans—that the EC's center of 
gravity will shift somewhat to the east? 


[Kohl] Yes, of course. 


{Geist} And France and the other countries refuse to 
accept this. That is normal. 


[Kohl] Let me ask you a counter question, Mr. Geist. We 
call ourselves the EC and not the community of what is 
left of Europe. No one would dispute that Krakow is in 
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Central Europe. The German press, for instance, gives 
very imprecise geographical descriptions. We speak 
about Eastern Europe when Central Europe is meant. 
Poland is located in Central Europe. Our language is 
moving in the wrong direction. 


We cannot say that we did not fight for the accession of 
the countnes on the Iberian peninsula. I can claim that 
without my very personal commitment, Spain and Por- 
tugal would certainly not have become EC members at 
that time. Felipe Gonzalez says so whenever he has the 
chance. One cannot isolate Spain and Portugal from 
Europe. The same holds true, of course, for Finland and 
the Czech Republic. Consequently, I have no reason to 
isolate part of Europe. 


I readily admit that this also has an important effect on the 
Germans. The European house must have the proper struc- 
tures. Southern Europe, the Mediterranean area, the Baltic 
Sea, and Central, Eastern, and southeastern Europe all form 
Europe. Why should I then say that Hungary is outside this 
area? The Danube rises in Germany and crosses Europe and 
Hungary. St. Stephen's Crown is a European symbol. 
Without Hungary's history, Europe would have had a totally 
different development. 


[Rutz] Let us look at Europe from a different angle. Let 
us return to Germany. We just mentioned a few coun- 
tnes. Labor in Germany costs about 40 German marks 
[DM] per hour; in Czechoslovakia, labor costs about 
DM3 per hour; in Hungary, DM4-5; in Poland, DM2-3. 
Jobs are being shed in our country. More and more 
companies are closing down and are carrying out a silent 
exodus, so to speak. The entrepreneurs are well off, but 
the national economy will eventually be in trouble. What 
mistakes are we making? 


[Kohl] We have been making the serious mistake of 
living beyond our means for decades. I say so without 
blaming anyone. My own party, myself, we all are 
involved, including my predecessor, who prefers not to 
comment on that issue now. We ignored the warning that 
we should not live beyond our means, and that ts 
precisely what we have done. 


{Rutz} Specifically, what mistakes did we make? 


[Kohl] Let me give you a few figures that have nothing to 
do with politics and are beyond dispute. We have one of 
the lowest birth rates in the world. We have the positive 
deveiopment that more and more elderly citizens reach a 
very old age. More than 4 million people will be over 80 
in a few years. These two figures show that we must 
change our attitude, that we must draw conclusions. 


[Rutz] What conclusions? 


[Kohl] Medical care will be affected if percentages on the 
elderly remain the same. It can't be denied that it ts 
bound to become more expensive. This development 
must be considered on the health reform scene, even 
though many still refuse to realize it. If we do not have 
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enough young people, so that tens of thousands of 
vacancies for apprentices cannot be filled in the old 
laender—the situation in the new laender is an excep- 
tion—one must raise the following question: What kind 
of development is this, having 1.8 million students and 
1.6 million apprentices? I know that this is a lame 
comparison. The training of apprentices does not take as 
long as that of students. Stull, it is an example that should 
give us some food for thought. If construction work can 
only be carned out with the help of guest workers 
because we have no young Germans to work in this 
sphere, it shows that the discussion about Germany's 
attractiveness as an economic base 1s the most important 
question besides the major foreign and security-political 
issues that we discussed. I want to initiate this discussion 
on the basis of a government proposal to be submitted in 
September. I want to invite all forces, including trade 
unions, parties, and economic representatives, not to say 
this 1s impossible and ask who 1s to blame. We are all to 
blame. We must ask how the future can be shaped 
positively. I believe v - have a good chance of mastering 
the problems. 


We will have to reform our education system. The 
training of our young people takes too long. We must 
also ask whether research investments are still sensible. 
We are spending nearly the same sum this year to 
support German coal as we are investing in research. The 
first sum is designed to save existing jobs, and the second 
iS an investment in the future. If you consider what the 
United States and Japan—particularly the new govern- 
ment coalition once it assumes office—intend to spend 
on research, we will simply have to change our way of 
thinking. I think we should be reasonable enough to sit 
down at the table and not distinguish between the 
standpoints of the CDU, Christian Social Union, SPD, 
FDP. the German Trade Union Federation, and the 
German Industrial Association. It should be possible for 
us to sit down at the table like normal people and ask 
what has gone wrong. I just mentioned a few points 
without accusing anybody. We must then decide what 
conclusions are to be drawn. The issue concerning 
shorter working hours must not be abandoned com- 
pletely, but we must ask ourselves what strange policy on 
working hours we are pursuing. | am not talking about 
the number of hours but about the way the working 
hours cre organized. I do not understand the outcry over 
the proposal to include Saturdays in shift work in a 
different way than in the past. Saturdays have assumed a 
significance that Sundays have never had for many 
people. We will not be able to afford that. It is impossible 
for us to want to live better and work less. If what I said 
1s right, this task can be mastered. We must say: Let's 
stop at this point and reconsider things. 


{Geist} I think that what you said is mght, yet I do not see 
how it can be realized. I believe you are right: We have 
too many students, we have too few apprentices, the 
machines are not working to full capacity, people's 
working life is too short, and the training of young people 
takes too long. This 1s not the way we will master the next 
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millennium. I share your view here. However, you do not 
have the required power-—in the spirit of Max Weber— 
to realize that. The tariff regime must be followed, for 
example. How do you want to implement your ideas” 


[Kohl] You can only achieve something in a democracy 
if you change the people's awareness. | believe that, 
despite all the negative things that we now see regarding 
the recessionist tendency in the economy, there is one 
positive development. I have noticed that in letters and 
talks, also here during my vacation. The positive devel- 
opment is that people say that we cannot continue in the 
old way. However, they want their neighbor to start with 
the changes. This is quite human. In addition, the 
political leadership should talk about the problems—I 
am quite determined to do that—or people can express 
their view in the next Bundestag elections. For me. 
Germany's attractiveness as an economic base will be a 
decisive issue during the next elections. Then we will see 
whom people support. I do not believe that the over- 
whelming majority of Germans does not realize what 1s 
at stake. The truth is that we are facing big transitional 
problems in the new laender, but we would still have the 
problems we just discussed without German unity. We 
have lived beyond our means. The railways, the postal 
administration, and other things. including research 
investments, should have been restructured and priva- 
tized 20 years ago. That is nothing new. 


[Geist] However, we can see the difficulties in putting 
good ideas into practice in Bischofferode today. Some of 
the workers threatened with dismissal are on hunger 
strike. You now come and, I think for the first time in the 
free market economy's history. give some sort of per- 
sonal guarantee for jobs. Is this not true” 


[Kohl] No, this is not true. First, this cannot be used as 
an example. 


[Geist] I just wanted to point out the difference between 
theory and practice [words indistinct]. 


[Kohl] I would like to point out that this example 1s not 
particularly suitable when comparing other issues. This 
region is suffering under the most terrible transition 
difficulties. By the way, we have had such difficulties in 
other places. 


I just mentioned coal mining. If you take the number of 
jobs in Thuringia and compared it with those in coal 
mining in the Saar and in North Rhine-Westphalia, you 
would have more reason to point to the past in this 


regard. 
[Geist] But it always depends on the fall from grace 


[Kohl] No, no, I do not see any great fall from grace in 
this regard. The issue 1s to create alternatives. We will do 
this in an appropriate way that will minimize the prob- 
lems, as I just said, regarding coal mi .ng. 


I know that this is difficult, but I did not become 
chancellor so that I can idle away my term of office in 
gun © to speak. I have lived through the most 
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difficult developments over these past |1 years. I con- 
sider ihe issue that you just mentioned—namely, safe- 
guarding Germany as an economic location—as the 
central challenge. | want to contribute to that. I will do 
that vith great determination. We will then have to argue 
about this in the political arena. 


[Schroeder] Mr. Chancellor, it is noticed that company 
heads seem to be very disappointed with you because 
they—Messrs. Murmann, Necker, Stihl, I do not have to 
cite them all—think that what you are doing is too little 
too late and that we are in a dramatic situation. 


[Kohl, chuckling] Yes, yes. 


,Schroeder] Unemployment is skyrocketing. Edzard 
Reuter now claims that 6 million will be unemployed by 
the end of next year. This must put you under enormous 
pressure to act. People expect this of you. Education, 
research, and other things are all long-term projects. 
(7One cannot do without) a change in the way of 
thinking. 


[Kohl] No, no. These things ail belong together. First, I 
mu*t say that what you just said about these gentlemen 
does not impress me at all. The fact that our wages are 
too high, that Germany costs too much 1s something that 
we primarily owe to the wage contracts that these gen- 
tlemen concluded. 


[Geist] There are no wage contracts that do not have two 
signatures. 


[Kohl] They have two signatures, that is right. You can 
blame me for the public sector joining in that during my 
term but never to such an extent as in private industry. 
These complaints are nothing new. I was very close to 
old Ludwig Erhard. His views about his experiences with 
certain German companies—not German companies, in 
general—I am very much against generalization—are 
basically the same as mine in the next generation. I do 
not mind that at all. | follow the path that I consider 
correct. I see this path. I repeat that. As for discussing 
what 1s necessary, I ask where we live beyond our means. 
We try this out, and then the entrepreneurs should also 
make their contribution. When a German automobile 
entrepreneur says on the day of his retirement that 
one-third of his workers are on leave, one-third are sick, 
and one-third are working, one should not ask the 
chancellor but the company managers what they have 
actually been doing. 


[Rutz] But one might ask the chancellor whether the 
budget consolidation is not far more urgent than actions 
indicate at the moment, is the state quota not too high, is 
not too much money going through the hands of the 
State, do not too many people live off the state, and, 
finally, also the question of all the ancillary wage costs, 
tax burden, etc. 


[Kohl] I will tell you something: During my term as 
German chancellor until the day of unification, we 
reduced the state quota, we reduced taxes. Some people 
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tell me: You should have raised taxes much more from 
the very beginning. The opportunity of 1990 has been 
missed. If you had raised taxes more, we would not have 
come to this (?state quota) at all. 


If I had done that, they would say today: We now have a 
recession because you did this. 


I decided in favor of a different path, and I stick to it. By 
the way, we have decided on drastic thrift measures. If 
you listen to the people, you hear complaints everywhere 
that we are saving too much. They do not say that we are 
saving too little. If I add up everything, I come to a sum 
that 1s high up in the 30 billions this year and also in the 
draft budget for next year. Whoever wants to do things 
differently in the 1994 budget must say where he wants 
to take the money from if he wants to raise something in 
the draft. I do not see any other solution than safe- 
guarding the sound financial policy under any circum- 
stances. Furthermore, we will then also correspond to the 
Maastricht criteria. This will happen. 


[Geist] Mr. Chancellor, do you want to institutionalize 
this dialogue about safeguarding Germany as an eco- 
nomic location [words indistinct]? 


[Kohl] I do not like the term institutionalize at all 
because if then two people sit down together, your 
newspapers or television report that a summit is taking 
place. We are holding a summit here, now, here, in St. 
Gilgen, in the farmhouse on Wolfgangsee Lake. I use this 
to make the absurdity clear. 


No, I think it must be possible to sit down together—the 
Federal Government, industry, the trade unions. I am 
not talking about large-scale negotiations with endless, 
preconceived statements but of a normal discussion. We 
will make proposals. We will certainly meet with resis- 
tance to these proposals. Then | will ask everyone who 
objects what he can contribute to improving things. | 
want to force a discussion. I will manage that. I am not so 
skeptical about the matter because | am firmly con- 
vinced that this summer a great majority of the Germans 
have had time to think and to realize that Kohl is not so 
wrong. Now we must [word indistinct] our standard. 


[Geist] What will this proposal be like, which you 
announced just now for autumn? What will it be like? 
Will it be a proposal to the cabinet? 


[Kohl] The cabinet will adopt a text for presentation to 
the Bundestag and the Bundesrat. Then I will ask for a 
broad parliamentary debate, and this will give rise to 
many other questions. For instance, in autumn I will 
have a first talk with all educational institutions about 
the state of education and training in Germany. In 
January, I will have a second talk, this time with the 
laender, because this matter is in their sphere of 
authority in line with the Constitution. 


[Rutz] Could the problems be so big in Germany and 
could the need for action be so enormous that Helmut 
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Kohl, too, says that a grand coalition, which 1s occasion- 
ally discussed nowadays, may be useful after all? We sit 
down together, we govern together, and we tackle these 
problems together, because as parties and as the govern- 
ment we sometimes have problems enforcing our views 


against interest groups. 


[Kohl] First of all, I think that what is happening now 
during the summer recess is a normal process. There are 
not many other topics that concern the people very much 
and, therefore, the topic of a grand coalition is logically 
broached in the various talks. Second, for me it is an 
indication of the weakness and the lack of self- 
confidence of the SPD that, instead of saying now with 
great conviction: We will win the elections and we want 
to replace Helmut Kohl, they are talking about a grand 
coalition, that is, how they can get into the arena through 
the back door. The third point is that the whole thing 
also comes under the heading of psychological warfare 
against the FDP, which—incomprehensibly—reacted 
immediately, and involves trampling on the nerves of 
the FDP, to put it grossly, so that the FDP becomes 
insecure. We have a functioning coalition, which works 
very well, extremely well. If the voters accept it—and 
this is my premise for the elections—lI intend to continue 
the coalition. However, this does not change anything in 
the fact that we are a federal state and that we cooperate 
with all political forces, not least with the SPD, the large 
opposition party in Bonn and government party in the 
majority of the laender. 


[Schroeder] But do we not already have a grand coali- 
tion. Next year, when the CDU governments in some of 
the laender will fall, it will only be possible to (?govern 
together with the SPD, anyway). 


[Kohl] Why should I accept the disaster scenarios you 
are already preparing in your mind” I do not intend to do 
that at all. I look forward to the election year calmly. By 
the way, I doubt that a grand coalition would be better 
able to solve the problems. The problems we have now 
are not primarily due to party politics. What we have jus’ 
discussed here in this interview affects every mayor, 
every head of government of a lard as well. Just look at 
the budget of North Rhine-Westphalia. That is a land 
that has been ruled by the SPD for more than a genera- 
tion in statistical terms, the largest German land. If you 
look at the resources and the budget of this land, you 
know that it 1s elementary for them, too, to tackle the 
issues of training the young generation, the ratio between 
students and apprentices, and the age structure of the 
population. Somehow we have reached a point now, 
where, if we are sensible—and if politics is no longer 
sensible, one has to stop—we have to say: Well, folks, 
whatever quarrels we have had—and this has nothing to 
do with a grand coalition—let us discuss one item after 
the other and find out what we can do. 


Just look at the situation of the trade unions. The trade 
unions, just like other social institutions, are obviously 
in a crisis. They do not talk about their losses in 
members, at least not about the real dimension, but these 
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losses exist. However, we need strong trade unions, just 
as we need strong entrepreneurs’ associations. It cannot 
be the goal of politics that it is responsible for just about 
everything. However, if the trade unions want to keep 
their necessary strong position, they must deal with the 
people’s needs, and the people's needs have changed 
because conditions have changed objectively. We have 
not only a normal economic depression—it goes down 
and then up again; of course, it will go up again, quite 
tangibly. At the end of this year and the beginning of next 
year our economic situation will improve considerably. 
However, a normal decline and upswing does not elim- 
inate the problems with our birth rate, our superannua- 
tion, our excessive ancillary wage costs and unit labor 
costs. We have to do something about that. The others 
are not asleep, either. Therefore, | do not understand 
why I should doubt that. I will try it and I am expressly 
looking forward to engaging in this battle once again. 


Export Credit Guarantees for Russia Banned 
Until Sep 


LD1008 161993 Berlin ADN in German 1134 GMT 
10 Aug 93 


[Text] Bonn (ADN)}—The present moratorium on the 
awarding of Hermes export credit guarantees for trade with 
Russia will apply at least until the end of September. 
according to Economics Minister Guenter Rexrodt. There 
are “practical and legal reasons” for this “break,” the 
minister told reporters in Bonn today. It is true that Russia 
has discharged around 50 million German marks in dues 
which had accumulated since the beginning of July, and thus 
“largely paid off’ its delay in payments, Rexrodt said. 
However, a decision on the further awarding of Hermes 
guarantees will not be taken until September, when large 
amounts were once again due. 


SPD Expert Calls For Budget Consolidation 


AU 1008104593 Duesseldorf HANDELSBLATT in 
German 9 Aug 93 p 3 


{Rainer Nahrendorf report: “The Train in Europe Must 
Move in the Direction of More Integration™’) 


[Text] Duesseldorf, 7-8 August—Ingrid Matthaeus- 
Maier, Social Democratic Party [SPD] financial expert 
and Bundestag deputy floor leader, has called on the 
Federal Government to send a signal indicating that it 1s 
making every effort to consolidate the federal budet. In 
an interview with HANDELSBLATT, Mrs. Matthaeus- 
Maier said the Bundesbank needed such a signal to be 
able to lower interest rates more clearly than it has done 
in its recent moves. 


Mrs. Matthaeus-Maier stressed that she did not hold the 
Federal Government and its failed financial policy alone 
responsible for the crisis of the European Monetary 
System [EMS]. The statement that she had issued on the 
Brussels decisions said that the EMS turmoil was not 
attributable to the system, but to the weak points and 
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mistakes of the national governments who lived beyond 
their means and were trying to solve their problems by 
incurring enormous state debts 


But it was a foregone conclusion for her as SPD Bund- 
estag deputy to criticize the German finance minister 
first and then other governments who for reasons of 
prestige failed to carry out the necessary devaluations 


The goal that Giscard d’Estaing and Helmut Schmidt 
had in mind with the founding of the EMS. to create a 
system of fixed but flexible exchange rates and thereby 
ensure predictability at least in the EC, given the erratic 
fluctuations of the dollar, was now largely affected by the 
wide margin of fluctuation of +/- 15 percent. The very 
considerable widening of the bands of fluctuation were 
tantamount to a far-reaching undermining of the EMS 
and the idea of the predictability of exchange rates, said 
Mrs. Matihaeus-Marer. The lack of predictability and 
the factual revaluation of the German mark were the real 
problem of German export trade 


Mrs. Matthacus-Maier considers i! a great error to 
declare the EMS dead. Rather, one should make every 
effort to return to narrower bands “The train in Evrope 
must go in the direction of more, not less. integration.” 


Mrs. Matthacus-Maier fears tha! if the governments 
tned to save the skin of their own nations. it 1s possible 
that France might noi be won over for a conclusion of 
the GATT round. However, a failure of the GATT 
Uruguay round would have bad economic consequences 


Mrs. Matthaeus-Maier sees one of the reasons the Franc 
has goiten so much under pressure in the fact that France 
created the impression two weeks pnor to the receni 
serious Monetary turmoil that 1t would perhaps follow 
Britain and withdraw from the EMS. It was not clear for 
some time that France would firm!y stand by the EMS 
and its obligations regarding inte: vention. She said that 
such an attitude reminded her of what Goethe said: “He 
who in uncertain times behaves in an uncertain way will 
augment the trouble.” 


France's budget policy in the past years and its low rates 
of inflation showed that with its bands of fluctuation the 
EMS had had a discipiimary effect. Such a disciplinary 
effect, which was attributable to narrow bands, the 
convergency criteria, and the time frame tor monetary 
union, was indispensable, said Mrs. Matthacus-Maver 


It would make sense from an economic and financial 


policy viewpoint to return to a narrowing of the bands of 
fluctuation as soon as possible. In any case. a review of 


the move by the end of the year should be carried out as 
planned. In addition, the countries should keep to the 
goal of implementing monctary union. However. the 
prerequisite for the beginning of monctary union was the 
fulfillment of the convergency criteria. A common Euro- 
pean currency should at least be as stable as the German 
mark, said the SPD financial expert 
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It ss true that following the monetary turmoil, 1 had 
become more difficult to keep to the current time frame. 
according to which monetary union will begin in 1999 at 
the latest. But the pressure that was created by the 
convergency criteria and the time frame should be main- 
tained. Mrs. Matthaeus-Maier said: “If there were no 
such pressure of convergency criteria, coupled with a 
tume schedule, the national governments would never 
senously consolidate their budgets. They would then 
postpone their consolidation efforts to the distant future. 
the next millennium, and future generations.” 


Their efforts \or greater convergency would then rather 
relax. However, Mrs. Matthaeus-Maier left no doubt 
about the fact that the third stage of monetary union 
could only begin when the convergency criteria had been 
met. Should it not be possible to achieve this by 1999. 
monetary union would come later. 


The Bonn government coalition should finally really consol- 
idate, demanded Mrs. Matthaeus-Maier. It had been a 
serious mistake for the coalition not to impose the solidartty 
surcharge in the two years until 1995, and not to make use 
of the possibility of spending cuts in connection with the 
reduction of subsidies. If the solidarity surcharge had been 
paid in 199% and 1994, this would have decreased new 
borrowirig bs 9M 30-40 billion. 


Even if the coalition were to get its austerity package 
accepted, despite the social discrimination involved. 
which was resected by the SPD, 11 would only lead to 
spending cuts of DM20 billion—with the result that the 
Federal Government's new borrowing next year would 
be as high as this vear—DM69 billion. In addition. the 
Federal Government's special budgets. such as the Trust 
Agency, accounted for at least the same amount of new 
borrowing. This was simply too much, said Mrs. Mat- 
thaeus- Maier. 


The coalition should not only cut back on spending. but 
also curtail tax allowances, which 1 reyected, however. 
for ideological reasons. According to Mrs. Matthacus- 
Maier, spending cuts would be possible in connection 
with tax allowances, including, for instance, deductible 
business entertainment expenses. allowances for 
domestic helpers, deductible expenses for official luxury 
cars, speculative profits, and agricultural subsidies 


Kinkel Calls For Reform of Social Security 
System 

4U' 1008160893 Duesseldorf HANDELSBLATT in 
German 9 Aug 93 p 3 


[Hans-Joerg Sottorf report: “With Greater Personal Ini- 
lative Against the Mentality of All-Round Insurance} 


[Text] Bonn, 7-8 August—The Free Democratic Party 
[FDP] has called for a reform of the social security 
system that should be marked by market economy and 
social aspects. This would require the “basic restruc- 
turing of the whole social security system.” said FDP 
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chairman Klaus Kinkel in an interview with HANDELS- 
BLATT. To achieve this goal, the impenetrable jungle of 
taxes and si. charges, on the one hand, and governmental 
transfer payments, on the other, would have to be 
cleared. 


Kinkel stressed that the reform of the whole system 
could only be carned out step by step because such 
measures were only possible over longer terms. “What 
we start today will only have an effect after many years. 
That 1s why it 1s a task that we have to tackle now, unless 
we want to msk having Swedish conditions in 20 years.” 
He said that currently, many social benefits are being 
financed at the expense of future generations. That is not 
only socially unfair, but could also lead to “the next 
generations simply terminating the often cited genera- 
tional contracts because they are not willing to bear the 
burdens that we impose upon them.” 


Kinkel stressed that the FDP wanted to remain a party of 
the economic sector, however, this did not rule out social 
sensitivity. A state distinguishes itself by the way it deals 
with its weaker and less productive citizens. But the FDP 
is well aware that one can only distribute what has been 
produced; in other words, the productive people must 
support the weaker ones. That 1s why those who are able 
and willing to work should be allowed and helped “to fill 
the baskets."’ That has become more difficult, and there- 
fore, it 1S important to think about restructuring our 
social system, stressed Kinkel. 


He said that two things illustrated the dimension of the 
whole problem particularly cleariy—the demographic 
development and the “excessively high” ancillary wage 
costs in Germany. The former means that in the future, 
increasingly fewer working people will have to finance 
social benefits for the elderly. In this connection, Kinkel 
emphatically reiterated his disputed statement on the 
“urgent necessity of a further controlled immigration to 
Germany.” Foreigners working in Germany today 
already finance a considerable percentage of social ben- 
efits. This development will continue in the next few 
years. According to Kinkel, the size of ancillary wage 
costs considerably jeopardizes the attractiveness of Ger- 
many as an investment location. The exodus of certain 
industrial sectors to other countnes is a “clear alarm 
signal.” German jobs are among the most expensive in 
the world, said Kinkel. To make them even more expen- 
sive through new social benefits will only lead to the 
shedding of jobs. Kinkel said, “That 1s wh , it would be 
irresponsible to introduce a nursing care insurance 
without compensation for the higher costs that would 
arise for business and industry.” 


The repeated “repairs” of the social security system 
carned out in recent years clearly demonstrated that the 
whole system must be restructured. Kinkel added: “We 
are now about to repair the repairs. Things cannot 
continue like that.” In his view, a reform would not be 
aimed at “destroying the social network,” but would, on 
the contrary, be aimed at keeping it strong in the future. 
The citizens must see that the “mentality of all-round 
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insurance,” which has developed in recent years, would 
only make them increasingly dependent on ever-new 
security systems. 


That is why personal responsibility and personal initia- 
tive must be “essentially increased.” demanded Kunkel. 
This applied to all areas of social security The motto 
should be: “Social security—vyes. social hatamock—no.” 
Old age pensions are and remain secure. said Kunkel. 
However, “in this area. too. more personal mutiative 
must be achieved” to make sure they will still be ade- 
quate in 20 or 30 years, and to ensure a satisfactory 
living standard. 


According to Kinkel, considerations are called for in 
health insurance to find out “whether a system of basic 
and additional payments wil! meet the citizens’ future 
needs better than the current sysiem of social health 
insurance, which will be too expensive in the future in 
the present form.” In this context, it will be necessary to 
improve the “poor image” of “basic payments.” Such 
basic payments must include al! the necessary medical 
services and must be oriented toward the latest state of 
medical art. 


The FDP chairman summarizes his social policy consid- 
erations in the sentence: “The citizens must be aware 
that a restructuring of the social sysiem means that a 
decent existence must be ensured for al! the needy. and 
the existing funds must be given to those who really need 
them.” 


Official Cited on Social Program Changes 


93EN0746A Hambure DER SPIEGEL in German Vol 
47 No 31, 2 Aug 93 pp 29-31 


[Interview with Johann Eckhoff. state secretary in the 
Ministry of Economics, place and date not given: “We 
Have Enough To Do in Germany'—on Social Restruc- 
turing’) 


[Text] [DER SPIEGEL] Mr. Eekhoff, everyone rs talking 
about restructuring the social state. What do you under- 
stand that to mean” 


{Eekhoff] What is meant is securing the social systems. 
above all old-age insurance. The demographic trend will 
bring with it substantial difficulties for the social security 
system. Today there 1s one person over 60 years of age 
for every three persons who are gainfully employed. In 
the year 2030, it will one for every two 


[DER SPIEGEL] The problem is well known. What are 
the consequences” 


[Eekhoff] Essentially 11 1s a matter of broadening the 
basis for the payment of contributions in the collective 
social security systems to limit the financial conse- 
quences of the unfavorable age structure 


[DER SPIEGEL] What does that mean” 
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[Eekhoff] We need more revenue. This can be achieved 
other than by jacking up contnbutions. We had an age 
limit of 70 until 1913. Gradually, first for white-collar 
employees and then for other workers, the limit was 
reduced to 65 and even lower for individual groups. 
Today the actual pension age is under 60. This trend 
must be reversed in the direction of longer working age. 


[DER SPIEGEL] But that is no restructuring, for the 
trend is built into the system for collective old-age 
insurance. 


[Eekhoff] It is first of all a matter of securing the existing 
system of contributions, in which working persons are 
responsible for those not working, without changing it 
completely. That also involves a longer work week and 
shorter training time. In addition, the Federal Constitu- 
tional Court 1s requiring that the education of children, a 
prerequisite for the functioning of the three-generation 
contract, be considered fairly as an obligation of the 
family, putting a larger burden on those who have no 
children. 


[DER SPIEGEL] Is that supposed to lead to more births 
and thus to more contributors in the social security 
systems” 


{Eckhoff] I do not want to pursue a population policy. 
But anyone who brings up children is doing something 
for old-age insurance beyond his paid contributions. He 
must be compensated for this. 


[DER SPIEGEL] Decisive for old-age insurance is not 
only the age structure of the population but above all the 
number of employed persons in relation to those in need 
of support, whether they be young or old. 


[Eekhoff) That is correct within limits. But this ratio is 
largely determined by the age structure. 


[DER SPIEGEL] The government is talking about 
lengthening the working age and work week. Its actions 
look quite different. It is allowing hundreds of thousands 
of empioyees to be pushed into pensions at the age of 58 
or 59 at the expense of social security. Your government 
18 dismissing about 50,000 railroad and postal employees 
from service at the age of $5 with a golden handshake. 
They are receiving a pension as though they had worked 
until their 6Sth birthday. 


[Eekhoff} The attempt to solve labor market problems at 
the expense of old-age insurance and the taxpayer is 
counterproductive. We must no longer allow able-bodied 
people to be pushed into retirement early. 


[DER SPIEGEL] The problem is not the unwillingness 
of citizens to work but the lack of jobs. 


[Eckhoff] It is not as though there were no work in 
Germany. But in times when the moncy appeared to be 
available, we in the government were a little too quick to 
decide to retire workers early to make jobs available for 
younger workers. The real problem, however, is that 
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conditions were established in the labor market in Ger- 
many that meant that some of the people who want to 
work are not allowed to work. 


[DER SPIEGEL] If you do not retire older workers easly, 
there are fewer jobs for younger workers. 


[Eekhoff] That cannot be true. because we obviously 
have enough to do in Germany. There are the dilapi- 
dated dwellings in eastern Germany and the run-down 
areas from which the Russians are withdrawing. Bul we 
have a cartel in thc labor market between employers and 
employees. It sets forth how much someone must carn. 
And if there is no entrepreneur who will hire people for 
this wage, we accept the fact that they will be pensioned 
or become unemployed. But the work remains undone 


[DER SPIEGEL] The ancient striving of employers for 
lower wages 1s not exactly an original contribution to the 
restructuring of the social systems. 


[Eckoff] Another point of departure 1s this: How do we 
do a better job of dovetailing work life with social 
security? For families with three children, the wage of a 
skilled worker is no longer attractive in view of the size 
of the social assistance. Even well-intentioned persons 
are asking themselves: Why should I work” 


[DER SPIEGEL] Still, the gap between unemployment 
compensation and the last net income is well over 30 
percent. Social assistance 1s even substantially below 
that. Do you want to open the gap even wider” 


[Eeckoff] If you look at single persons without children, 
the system 1s still somewhat consistent. Those who are 
working receive more than those who do not work. That 
is also so for social assistance. The difficulty 1s with 
families with children. A sole wage carner with a wife 
and three children to feed frequently receives less from 
his employment than from social assistance. 


[DER SPIEGEL] What does that mean” Should the 
standard rate of social assistance for a woman and 
children be reduced” 


[Eekoff] No, but the overlapping of social assistance and 
wages for families with many children was not intended 
from the beginning. 


[DER SPIEGEL] It has been unti) now. So far the 
Federal Government has considered 11 more important 
to secure the existence of a large family than to keep 
away from small incomes 


[Eckoff] | am talking about changes in recent years. 
When rent rises more rapidly than the average cost of 
living and more rapidly than wages, then the employee 
must pay that out of his net wages and limit the rest of 
his consumption. The standard of living of the reciprent 
of social assistance, on the other hand, 1s maintained or 
continues to rise, because he receives the rent as a 
payment in kind. For him it ts only a transitory entry 

Here the stress has clearly shifted in favor of the recipi- 
ents of social assistance 
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[DER SPIEGEL] As a consequence, that means: when 
rent goes up for everyone, recipients of social assistance 
must save on food, although they are receiving just 
enough moncy to cover the sociocultural subsistence 
minimum. 


[Eekoff] What every employee must accept when rent 
goes up must also affect the recipient of social assistance. 


[DER SPIEGEL] What must be done? 


[Eckoff] We ought to combine rent and the standard rate 
for recipients of social assistance. Then they will be in 
the same position as the employees—no better and no 
worse. 


[DER SPIEGEL] For you that ts only a means to an end. 
Do you not actually want to force the recipients of social 
assistance to work by putting them under the pressure of 


poverty” 


[Eekoff] I reyect that categorically. We are too generous 
in some so-called social areas. That 1s why we have so 
little money for the poorest, who really need help. 


[DER SPIEGEL] Are about 500 marks a month as a 
standard amount too generous for a head of a household? 


[Eeckhoff] | mean something else. Because we in Ger- 
many have several social systems, we redistribute an 
awful lot of money. It goes not just to the poorest. One 
can best counteract the temptation to exploit this situa- 
tion in that everyone who 1s capable of working makes 
his abilities available to the society that pays for his 


upkeep. 


[DER SPIEGEL] The municipalities can already 
demand that of recipients of social assistance. Anyone 
who refuses must accept reductions of 20 percent. The 
success has been limited. 


[Eekhoff] Those receiving social assistance have hereto- 
fore been allowed to perform only supplemental work 
that would not be financed out of the normal budget. So 
the people are allowed to do only what 1s almost super- 
fluous. 


[DER SPIEGEL] Should the state use low-paid recipi- 
ents of social relief and unemployed persons to take 
orders away from the middie class and to depress wages? 


[Eekhoff] Those are slogans. People willing to work must 
be allowed to do so. That is what it is all about. Naturally 
there 1s competition with other existing jobs. But the 
national product also increases. We are concentrating 
too much on fights about distributing what we have not 
yet begun to create. 


[DER SPIEGEL] But that changes nothing with respect to... 


[Eekhoff] ..the fact that work is taken away from 
craftsmen? My basic idea is this: those receiving social 
assistance should work primarily for the municipalities, 
that 1s, for those who must pay to support them and then 
receive work in exchange. 
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{DER SPIEGEL] But those are not productive jobs. 


[Eckhoff] People who have a productive job today 
should continue in that job. Nevertheless, additional 
work can be done—in the environment, in nursing. 


{DER SPIEGEL] How many do you want to accommo- 
date in this way? 


[Eekhoff] I do not see any limits there at all. It is not so 
that the people in Germany do not wani to live better. to 
have a better environment, and to receive better care in 
their old age. There is an unbelievable amount of things 
that the people would like to have. Recipients of social 
assistance who perform this supplemental work can also 
receive somewhat more than what they are getting today, 
just not as much as in highly productive areas. 


[DER SPIEGEL] What is the magic formula supposed to 
be? 


[Eekhoff] Look at the unemployed workers 2s something 
positive. Every family enterprise—and | worked for a 
long time on a farmstead where there were cight of 
us—perceives it as a Diessing when the children grow up 
and can help out. 


[DER SPIEGEL] Because this reduces the drudgery of 
the others. 


[Eekhoff] We did not do less but more. We repaired the 
fences and improved the barn. That was the prosperous 
phase on the farmsicad, because together we were simply 
able to do more. No one asked: How much must you get 
now and can | afford it? The work was done first. The 
result was that it was better for everyone and no one was 
without work. 


[DER SPIEGEL] Mr. Eekhoff, we thank you for this 
conversation. 


Employment Office President Views Labor 
Market 

AU 1108080993 Duesseldorf HANDELSBLATT in 
German 9 Aug 93 p § 


[“sch."’-signed report: “Hope for Independent Buoyant 
Forces in the East™] 


[Text] Nuremberg—The decline in the German labor 
market continued in July. While signs of stabilization or 
improvement increased on the commodity markets, the 
labor market is still far from ut. This was stated by 
Bernhard Jagoda, president of the Federal Employme..i 
Office, in Nuremberg. 


During the summer months, the labor market goes 
through a regular weak period, he said. The following 
reasons were mentioned, among others: graduates of 
schools or training courses im enterprises register as 
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unemployed—-usually temporanly. Work holidays 1s the 
reason for dismissals or the suspension of shori-time 
work. According to observations by the Federal Employ- 
ment Office, these effects were particularly pronounced 
because this year, the beginning of the summer break 
concentrated more than usual on July because of school 
holidays. In addition, there are the usual dismissals at 
the end of the quarter. “Thus, above all, seasonal influ- 
ences are decisive for the present labor market changes 
But there 1s no way around the bitter truth that the 
economic difficulties in the west and the structural 
difficulties in the cast were also clearly shown in July.” 


Employment has continued to clearly decrease in the old 
laender. At the end of June, there were still 29.01 million 
employees, which 1s 520,000 fewer than a year ago. One 
reason 1s that short-term work has been decreasing for 
some time and employment is, therefore, less stabilized. 
In July, the number of short-time workers decreased 
again to an extraordinary extent by 372,100 to $25,100. 
However, this decline must not be evaluated as a posi- 
tive economic signal because short-time work 1s mostly 
suspended for holidays, Jagoda warned. In other cases, 
termination also means a transition to unemployment, 
he said. 


in western Germany, the number of unemployed consid- 
erably increased in July—by 159,300 to 2,325,000. This 
iS the highest July unemployment rate ever reached in 
the west. The previous maximum was reached in 1985 
with 2,221,400. However, Jagoda recalled that since that 
tume, the number of employees has increased by approx- 
imately 2.5 millon. This is precisely expressed by the 
unemployment rate, which, with 9.0 percent, was also 
higher in July 1985 than today, with 8.4 percent, as 
related to the civilian wage carners. 


Meanwhile, all groups of persons are aware of the bad 
economic situation, although to a different extent. 
Meanwhile, the employment situation is not developing 
$0 positively for employees either, although the number 
of employees still increased, while the number of 
workers decreased. Most employees are employed in the 
structurally favored services sector, while workers are 
mostly employed in the rather sensitive goods produc- 
tion sector. All in all, the labor market in the west 
developed more favorably for women than for men. 


Seasonal influences can also be clearly felt in the new 
laender. Employment further declined in July, particu- 
larly the number of short-time workers—by 45,300 to 
155.300. However, apart from interruptions for holi- 
days, short-time workers were also dismissed. Except for 
short-time work and job creation measures, the number 
of participants in advanced professional training has also 
decreased because of legal and financial restrictions. 
Including the early retirement regulations, these instru- 
ments to support the labor market were less effective, 
with a decrease by well over 80,000 people, as compared 
to June. Nevertheless, with approximately 1.5 million 
people (0.4 million fewer than in July 1992), the overall 
relief is still very great, Jagoda stated. 


FBIS-WEL-93-153 
11 August 1993 


“The seasonal burdening of the labor market on the onc 
hand and less relief by labor market polices on the 
other—thus, the current increase in uncmployment, 
even its extent, cannot Come as a surprise,” Jagoda said. 
In July, the number of unemployed increased by 66.800 
to 1,166,500 in the new laender. At the same time, this 
again shows the following: “If an increase in unemploy- 
ment is to be prevented, then one cannot refrain from 
intensively using active labor market policies now and in 
the foreseeable future.” 


That does not mean, however, that nothing 1s being donc 
apart from these measures. For cxampic. for some ume 
now, more jobs have been procured outside the job 
procurement measures than in the previous months and 
last year. In July, 37,700 such procurements were regis- 
tered. “This raises hopes in me,” Jagoda said, “because 
this tendency indicates that independent buoyant forces 
of the economy are ut the point of actively overcoming 
the structural break.” 


Jagoda is prepared for 2.3 million unemployed in the 
west and 1.1 to 1.2 million in the west [as published] on 
aa annual average in 1993. He docs not rule out that 
there might be a total of 4 million unemployed at the end 
of the year as a consequence of unfavorable weather. 


Rexrodt Outlines Government's Energy Policy 
AU 1008144593 Bonn DAS PARLAMENT in German 
Nr. 32/6 Aug 93 p 2 


{Article by Economics Minister Guenter Rexrodt: “Har- 
monizing Economy and Ecology”) 


[Text] At the moment the political discussion involves 
many debates of principles. This also essentially affects 
everyday decisions in energy policy. The focal issue in 
this field is the topical discussion about an energy policy 
consensus, that 1s, an agreement that goes beyond party 
lines and is accepted by the relevant social groups. In 
addition to representatives of the Federal Government 
and the land governments, as well as of the partics of 
these governments, the trade umons and environmental! 
organizations are also included in the initiated process of 
coming to an understanding, and this provides the 
opportunity to discuss political ideas directly with those 
affected. This should raise the acceptance of the poten- 
tial results. By the end of the year it will become clear 
whether a consensus can be found on this basis 


Environmental risks have sharpened our perception that 
economy and ecology must be harmonized. Energy 
policy must not exhaust itself in a policy for the here and 
now and thus cement the status quo. Much rather, it 1s 
necessary to think further ahead than the neat legislative 
period and to keep the prosperity and quality of life of 
future generations in mind. In his book “Earth in the 
Balance” U.S. Vice President Al Gore calls this political 
goal “reestablishing the global balance.” He proceeds 
from the premise of the conclusions by the Club of 
Rome, which were published 20 years ago im the study 
“the Limits of Growth.” However, Gore also notes that 
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Strategic thinking without general approval 1s pornticss. 
Thus, political support 1s decisive for success. Thus us the 
only way to ensure investment secunty and a favorabic 
chmate for imnovations, both things are important 
requirements for a stable energy supply. which involves 
long lead times and w.vestments amounting to billions 
{currency mot specitied]. Economist Walicr Eucken 
calied thrs demand on policy for long-term prospects 
“the constancy of economic policy.” 


Nerve of the Economy 


Looking for a consensus means being open toward 
reconsidering one’s own positions. However, it docs not 
mean that we can throw tned and tested things over- 
board. Thus. supply security, profitability, environ- 
mental compatibility, and the economical use of 
resources will remain indispensable and equal goals of 
the Federal Government's energy policy in the future. 
Ensuring an energy supply that lives up to the goals of 
energy policy 1s the central task of economic policy. 
because energy supply is the precondition for any eco- 
nomic activity. Disturbances in energy supply hit the 
vital nerve of the national economy even if the use of 
energy 1s becoming increasingly rational and econom- 
ical, that 1s, even if the success in disengaging economic 
growth from energy consumption continues. 


Energy policy is a particularly important factor for 
Germany's quality as an economic location. Political 
measures largely have a direct effect on costs and profits. 
In view of the current economic situation in the FRG. 
thes aspect 1s of particular significance. Therefore, the 
Federal Government will take this into account in all 


decisions Concerning energy policy. 


Structural Changes 


In order to cope with the challenges of economic and 
energy policy, it 1s necessary to provide attractive con- 
ditions for mmvestors from at home and abroad. The 
Expert Council for assessing the overall economic devel- 
opment also calls safeguarding Germany as an economic 
location a constant task of economic policy. This 
includes the necessary structural changes, but also 
accompanying them through social and regional policy 
measures. For the Federal Government's energy policy 
safeguarding Germany as an economic location means 
specifically: 


—supplying energy to industry at costs that ensure 
international competitiveness, 


—safeguarding supply through diversification along the 
lines of energy sources and of sources of orngin as well 
as through the use of domestic energy sources 


Saving energy, renewable cnergyes, the role of nuciear 
energy. financing clectricity production from coal, pro- 
tection of the climate—these are the focal issues of the 
Federal Government's energy policy 
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Interiacement 


This does not involve a policy for individual energy 
sources. Much rather. « involves micriacement. an 
overall concept that optimizes the options avaslable im 
energy policy. Thus 1s also the basis of the overall energy 
policy concept that the Federal Government adopted at 
the end of 1991. Isolated discussions about energy policy 
for casiern and western Germany. the use of nucicar 
energy. or coal policy are not to the pout. What must be 
discussed 1s, much rather, a balanced mixture of energy 
sources for the united Germany. The effects on other 
fields of politics. such as transportation or cnviron- 
mental policy. must also be taken imto consideration 
Not least, the imternational dimension 1s playing an 
increasingly large role. This 1s shown by the intensified 
East-West cooperation in the emergy sector 


This development 1s manifested even more impressively 
by the efforts for European integration. The fact that this 
path is a difficult one 1s shown by the debate about an EC 
Strategy for the protection of the climate, which can be 
implemented paralicl and as a suppicment to the 
national concepts. With is core. a combined taa on 
carbon dioxide emissions and energy. the EC Commus- 
sion, which has presented the proposals. and the Federal 
Government are counting on the dual strategy of saving 
energy and substitutron. However, as the negotiations 
show, the proposal 1s not on autopilot. While there 1s 
agreement on the goal of limiting carbon dioxde emis- 
sions, a consensus about the path toward the goal 1s 
difficult. For ecological and economic reasons, however, 
it 18 Important that taxation 1s harmonized throughout 
the EC. In addition to international measures, we must 
increase Our national efforts for the climate. The adop- 
tion of the amendments to the decrees on heating instal- 
lations and heat insulation by the cabinet was an impor- 
tant step. Intensifying measures for energy saving and for 
promoting renewable energies plays a mayor role on the 
talks for consensus 


Concerning the protection of the clomate, however, we must 
remain realistic. This apples to the assessment of the 
possibilitues of further energy savings. From a purely tech- 
nical viewpount, the potentials are often overestimated 
Renewable energies are not a panacea, esther: The limits of 
technology. profitability, and financial burdens to the public 
budgets present restrictions. Theretore, | ask what solutions 
that those who favor opting out of nuclear energy have to 
the problem of carbon diode. Al the moment nucicar 
energy 1s makung a considerable contribution to avonding 
carbon dioxde emissions. From the vwewpoint of carbon 
dioxide emisssons, replacing nuclear energy with coal would 
not be acceptable and could not be justified im financial 
terms. Therefore, we musi keep the option of nuclear energy 
open as long as no one can rule owt that the dangers to the 
chimate resulting from a abandonment of nuclear energy 
would not be even greater. In thes connection, there 1s a 
consensus that safety has prorty over profitability 
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“Coal Financing Tax™ 


In addition to nuclear energy, the production of clec- 
tncity from hard and brown coal forms che pillars of 
energy supply. As a result of German unification, hard 
coal has relinquished mts number one place among the 
domestic energy sources to brown coal. In the 1991 coal 
negotations, agreement was reached on the contnbution 
of hard coal to the energy-production mixture. The 
Federal Government 1s sticking to that. Therefore, it is 
not acceptable that the coal negotiations are to be 
deprived of their basis by the future subsidy regime of 
the EC. I emphatically advocate amending the EC Com- 
mission draft. By the end of this year we want to have 
reached a decisior about the future system of financing 
the production of electricity from hard coal. I have 
suggested introducing a “coal financing tax” amounting 
to the current “coal pfennig,” which is to distribute the 
burden of German hard coal on broader shoulders. 
Additional burdens for the taxpayer must be avoided. A 
general energy tax, as suggested by the Social Democratic 
Party of Germany, which would yield a revenue of about 
20 bilhon German marks per year and could be used for 
extended purposes, would strongly damage the compet- 
itiveness of German industry. Jobs would be endan- 
gered. I do not see this proposal as useful at the moment. 
We must beware of setting an incorrect course through 
ill-considered actionism. What we need in the current 
economic situation 1s a calm and sober analysis. This 


also applies to energy policy. 


Brevel Interviewed on Trust Agency Status 


93ENO7334 Berlin BERLINER ZEITUNG in German 
24-25 Jul 93 p 9 


[Interview with Birgit Breuel, president of the Trust 
Agency, by Christian Bauschke and Ewald B. Schulte; 
place and date not given: “No Government in the World 
Would Have Made So Many Painful Decisions”] 


[Text] The Trust Agency just cannot escape from making 
headlines. Be it the criminal pseudo-investors to whom the 
privatization experts fell victim, be it th debate on the 
application of the hardship clause in Trust Agency enter- 
prises, be it the accumulations of economically related 
structural problems, be it the potash fusion: it is always 
the apparatus of Trust Agency President Birgit Breuel that 
is the first to be pilloried. Since the escalation of the 
hunger strike, at the latest, even politicians of all parties 
are coming forth to voice their criticism, charging the 
Berlin-hased Trust Agency. if not with serious mistakes, 
then at ieast with a lack of sensitivity in dealing with 
eastern German employees. The pinnacle: The reproach 
hy Thuringia that the Trust Agency is favoring the inter- 
ests of western concerns and is neglecting the reconstruc- 
tion of the east in the process 


[BERLINER ZEITUNG] Frau Brevel, You currently 
find yourself in a somewhat curious situation: Publicly, 
the Trust Agency is a front burner topic of conversation, 
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and employees and union officials. and lately also poli- 
ticians of all parties especially have been picking your 
work to pieces. This ts apparently not at all the case in 
the interna! Sodves: in the last meeting of the executive 
committee, union officials and all minister-presidents of 
the castern laender apparently spoke out in favor of 
extending the Trust Agency's mission also beyond the 
year 1994. 


[Breuel] Regarding the first part of your question, one 
must simply realize that the Trust Agency 1s being used 
as a focal point for all problems with which the people 
here are currently having to cope in the course of the 
economic unification. And this despite the fact that the 
significance of the Trust Agency—as can be demon- 
strated by facts and figures—is becoming less important 
with cach passing day. 


Trust Agency Being Blamed for Everything 


The Trust Agency is the only tangible facility in this case. 
And for that reason everything 1s blamed on it. That is 
something we have to talk about. And make an effort to 
bring our work to a successful conclusion nevertheless. It 
is correct that the executive committee conducted a 
discussion of principles on the future of the Trust 
Agency. However, pursuant to the law on limited com- 
panies, we are nol permitted to give out any information 
on such discussions by our supervisory body. Unrelated 
to that, I can tell you that 1 was planned to establish 
three large pillars with the expiration of the mandate for 
the work of the Trust Agency. These are the Trust 
Agency real estate company, the agricultural and forestry 
complex, and finally the contract management. The 
accomplishment of these tasks clearly requires more 
time. Then there will be a small successor facility to the 
Trust Agency, which will take care of our status vis-a-vis 
debtors and creditors. Finally. our lawmakers will have 
to decide what is to happen to the entrepreneurial 
activities which are still the responsibility of the Trust 
Agency at the end of 1994. 


[BERLINER ZEITUNG] It has been suggested that the 
management limited partnerships and the enterprises 
not yet privatized at the end of 1994 be turned over to 
the direct custody of the finance minister. If labor union 
officials and the minister-presidents of the eastern 
laender now voice their violent opoosition to this and 
demand an extended mandate of the Trust Agency, does 
this not contradict the current wave of criticism of the 


Trust Agency” 


[Breuel] There is nothing | can tell vou concerning the 
details of the discussion of the executive committee. For 
another thing, a discussion should be held as to what is 
left in our portfolio at all. We currently still have circa 
700 enterprises under our wing. Solutions are marked 
out for a total of approximately 1,000 projects. One 
example: The circa 200 assets which we now plan to lease 
out since their sale can no longer be considered following 
the Bonn resolutions. And then there remain circa 650 
firms for which an entreprencurially responsible solution 
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must be found. Of these 650, circa 70 percent have less 
than 100 employees. So much for the orders of magni- 
tude which must be taken into account in making these 
decisions. Specifically, we still have 25 enterprises with a 
truly large number of employees each. These fall into the 
chemical, agricultural engineering, brown coal, and 
machine-construction sectors. Also belonging there 1s the 
EKO [Eisenhuettenkombinat Ost steel company]. Those 
are bound to be some very difficult decisions. 


{BERLINER ZEITUNG] In the potash industry, the 
hunger strike of Bischofferode is not only good for 
making the headlines, but also for gaining employment 
concessions from the Federal Chancellor's Office, the 
implementation of which is to be funded from the 
normal budget of the Trust Agency, to be sure. 


[Breuel] Let me say first that the topic of Bischofferode is 
naturally of very great concern to us, if only for the 
reason that it touches me deeply what dramatic decisions 
human beings resort to in their desperation. Whereby it 
is our thankless job to argue with facts against human 
consternation. Second: There 1s the proposal by the 
Federal Gover, ~ent to offer jobs via the GVV [local 
government regional autn.-tes] to all those who refuse 
to avail themselves of the provisions of the social com- 
pensation plan, who do not wish to withdraw from an 
active working life, in other words. For that reason, we 
will concentrate jobs timewise in the GVV which were 
originally planned to be stretched out over a longer 
period of time to be able to offer the appropriate number 
of jobs. 


Thuringia Blocked Earlier Talks on Aid Measures 


[BERLINER ZEITUNG| At least according to informa- 
tion provided by the IG Bergbau und Energie [Industrial 
Trade Union of Mining and Energy Workers], the esca- 
lation in Bischofferrode can be largely attributed to the 
fact that the Thuringian land government initially 
approved the potash plan in the Trust Agency's execu- 
tive committee. And then did an about-face later on, 
after the first wave of protests had been launched. Do 
you share this impression’ 


[Brevel] | will most assuredly not report on the voting 
pattern within the executive committee. But | can 
describe the position that Manister-President Vogel took. 
He has always claimed that fusion per se 1s all right, since 
it is the only solution for the survival of the German 
potash industry as a whole. But there must be changes 
within the fusion concept, since it places too great a 
burden on Thuringia. 


(BERLINER ZEITUNG] According to the criticism of 
the Trade Union of Mining and Energy Workers, Thur- 
ingia was the only federal land to withdraw from talks on 
future-oriented structural programs benefiting the 
regions impacted by job losses in the potash sector. It has 
been heard from Trust Agency sources that the Thurin- 
gian Land government did not avail itself of invitations 
for similar talks extended by your agency. 
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[Breuel] I am not familiar with the trade union complex, 
so that | cannot comment on that. What is true 1s that we 
too would have preferred for structural talks to have 
taken place sooner to reflect together on where we could 
jointly give additional aid for the future. 


[BERLINER ZEITUNG] When the same politicians 
who decline the invitation to attend such talks then 
accuse the Trust Agency publicly of playing into the 
hand of the “westerners” and of flattening the “eastern- 
ers”—how do you deal with this? 


{Breuel] I think that this has taught all of us how to take 
a certain amount of criticism. I can only say this: We 
have a mission which we feel obligated to perform. Also 
inwardly. And that is the reason we say: Let them all talk, 
we are doing our job. But as far as the reproach of the 
land government is concerned, to the effect that we are 
rehabilitating western enterprises with our resources, | 
have very clearly and very early in the game contradicted 
this. It 1s contractually stipulated that the loss compen- 
sation and the investment resources can be utilized 
exclusively for eastern German mines. Thus seen, there- 
fore, the criticism is without substance, if not to say false. 


[BERLINER ZEITUNG] As Economics Minister of 
Lower Saxony, you never made a secret of the fact that 
the horrendous costs to the taxpayer of the unified 
company, Ruhrkohle AG, was a thorn in your side. Now, 
as president of the Trust Agency, you are permitting a 
potash company to be founded on the model of the 
Ruhrkohle, of all things. A unified network of which no 
one knows whether it will ever operate at a profit. So that 
here, too, the taxpayer will be faced with immense losses, 
especially since the Trust Agency, as a 49-percent owner, 
is in the same boat. Can you even justify this politically? 


{Breuel] Everyone must understand that we are making a 
nuraber of decisions here which politically are certainly 
not beyond reproach. I, at least, have never left any 
doubt that this was the situation. Any other approach 
would indeed have resulted in a flattening process. We 
clearly find ourselves in a transition period in the eastern 
laender, and this will last until the free market economy 
has completely taken root in all sectors. Meaning this: In 
Lower Saxony, | would react in the same way today to 
questions dealing with Ruhrkohle as I did back then. 
And, despite this, be willing to support a different 
decision here, against a different background. This 
amount of flexibility is necessary. 


[BERLINER ZEITUNG] With the potash fusion, you 
are engaging in active industrial and structural politics, 
something that 1s not provided for in so many words in 
the Trust Agency's mission. You yourself have repeat- 
edly pointed out that the Trust Agency's sole mission 1s 
to privatize as quickly as possibly. And that others— 
e.g. the laender—are responsible for everything that 
may follow. Looking back, would it not have made 
more sense, after all, to assign the Trust Agency the 
authority to engage in superordinate structural politics 
from the outset? 
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[Breuel] In that case, one would no longer need the land 
governments, at least not in the economic sector. But 
considering the excellent expenences of the Federal 
Government with federalism, it would have been a big 
mistake, in my view, to assign such incredible power and 
authority to the Trust Agency. That is clearly the respon- 
sibility of politics. The Trust Agency maintains a certain 
distance from politics—despite the closeness which can 
again and again be observed when difficult questions 
come up. What ts more, in my opinion, the Trust Agency 
was expressly created to make this distancing possible. 
No government in the world could have made as many, 
and as difficult and painful, decisions as quickly as we 
were forced to do 


[BERLINER ZEITU NG] But politics 1s constantly inter- 
fering in your work. For example, the budget committee 
of the Bundestag. which just recently cut your budget by 
a full billion. 


[Breuel] There have surely been repeated attempts to 
exert an influence on us. In many instances, this takes 
place in an ordered and regulated fashion, because the 
ministries and also the laender are represented in the 
executive committee. The resolution of the budget com- 
mittee was the first decision to be made in the parlia- 
ment. Before that, 1 was always our responsibility to 
keep that body informed, and recommendations would 
then follow. The law provides for decisions to be made in 
this manner whenever we are in danger of exceeding our 
credit limit of 30 billion. We have taken note of this. 
Everyone will feel the consequences: We will not be able 
to implement the job procurement measures in accor- 
dance with paragraph 249h of the Labor Promotion Act 
as planned. And we can no longer hire the contract 
managers whom we urgently need to control compliance 
with the privatization agreements. I am curious to see 
how this will play out. 


[BERLINER ZEITUNG] If you had the billion—would 
you the) have greater flexibility in the implementation 
of the job procurement measures? For example, vis-a-vis 
the IG Metall [Industrial Trade Union of Metalworkers], 
with which you are currently engaged in a controversy 
over the application of the hardship clause in Trust 
Agency enterprises’? And would you really hire the con- 
tract controllers whom you will now have to do without? 


[Breuel] Of course. We had planned, after all, to increase 
the number of contract managers once again by another 
200. Now we will have to see how many more we can 
afford at all. In implementing the job procurement 
measures, we would certainly make an effort to be more 
flexible. Which does not change the fact that—also aside 
from financial questions—there are certain basic posi- 
tions to which we hold fast. 


Budget Cuts Have Disastrous Consequences 


[BERLINER ZEITUNG] In the event the Trust Agency 
persists in applying the hardship clause in its enterprises, 
the IG Metall trade union has threatened to accept 
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responsibility for drastic action in future arguments on 
the social compensation plan. Does this scare you” 


{Breuel] First of all: The collective agreement agreed to 
by the metal industry employers and employees provides 
for a hardship clause—and there is not a word in it to the 
effect that Trust Agency enterprises are to be exempted 
from this provision. To this extent, the opposite inter- 
pretation by the IG Metall trade union has nothing to do 
with the collective agreement. Second: As far as drastic 
action is concerned, the union ought to confront the 
laws. The laws on this are clear. 


[BERLINER ZEITUNG] There have recently been an 
increased number of so-called failed privatizations. 
Cases in which, from the outset, investors had nothing 
else in mind but to plunder the acquired enterprises. 


[Breuel] We have thus far finalized circa 40,000 contracts. 
At this point, we know definitely that we were taken in by 
five or six swindlers, some of whom bought up a number of 
firms, however. If you keep in mind that during such trmes 
of upheaval all the swindlers in the world would like to help 
themselves, then this figure is actually relatively small. 
Which is not to say that each individual case does not give 
us cause for concern. And that it annoys us no end that we 
were taken in. And there will be more such cases. And the 
more intensive our contro! system becomes, the more such 
cases will crop up. But: We all knew that this would happen. 
Even if it should turn out that we were taken in by as many 
as 40 or 50 swindlers—we currently know of five or six—I 
would say that, my anger over the mistakes that we made in 
these instances notwithstanding. this 1s still an outstanding 
record, considering the total of 40,000 contracts. 


Still More Cases of Fraud Cannot Be Ruled Out 


(BERLINER ZEITUNG] Does your anger also extend to 
those cases in which Trust Agency employees sold 
eastern firms to bogus firms? 


{Breuel] Of course. Only I would look carefully at each 
case individually. For the fact that employees carrying as 
much responsibility and under as much pressure as ours 
could and would also make mistakes 1s completely 
acceptable. Anyone who has to make so many decisions 
that quickly cannot expect them al! to be perfect. 


[BERLINER ZEITUNG] And yet: It 1s precisely the 
failed fraudulent machinations of individual pseudo- 
investors that have damaged the reputation of the entire 
Trust Agency. Against this backdrop, why are you 
opposed to a fact-finding committee of the Bundestag? 


{[Breuel] That is a parliamentary decision. | was asked to 
present our position in this matter. The fact that we have 
cases which would warrant a fact-finding committee has 
never been disputed by us. Only: These are cases of the 
past that have been finalized. The question that should 
be asked: What good does it do to expose these now” 
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[BERLINER ZEITUNG] But does not precisely a fact- 
finding committee offer the possibility for polishing up 
an image which, especially in the east, has been tar- 
nished? You yourself have said that your record speaks 
for itself. after all. 


{Breuel] In the event there were to be a fact-finding 
committee, we would lay our facts on the table. The 
question 1s simply whether the timing 1s mght, consid- 
ering the fact that we are still in the middle of our work. 


[BERLINER ZEITUNG] For the first time, the Trust 
Agency has taken back into its area of responsibility 30 
companies whose privatization had failed. A one-time 
event” 


[Breuel] We are dealing here with four cases in which, 
also in the opinion of the prosecuting attorneys, the 
offense of fraudulent settlement was clearly indicated. 
We have never left any doubt that, in such cases of 
fraudulent maneuvering, we would demand the return of 
the firms concerned. If the intent to defraud existed from 
the outset, then consequences have to be drawn. | cannot 
rule out that there may be a few more cases of this kind. 


[BERLINER ZEITUNG] In which process those firms 
are in a bad way which, like the BBB shipyard in 
Rostock, go bankrupt before a return becomes possible. 


[Breuel] In that case it 1s the land which must make the 
first Move anyway, since among other things a subsidi- 
zation fraud with land funds 1s suspected. 


(BERLINER ZEITUNG] How much longer will you 
personally continue to make yourself available to the 
Trust Agency” 


[Breuel] For as long as | am needed here. And that 
extends far into the year 1994. 


Right Extremist Local Government Gains Viewed 


Y3ENO746B Hambure DER SPIEGEL in German Vol 
47 No 31, 2 Aug 93 pp 50, 52 


{Unattributed article: “Right-Wing Shadow—In Hessian 
Localities, CDU Politicians Are Joining With Republi- 
kaner Right Extremists”] 


{ Text] The Christian Democratic deputies in the parlia- 
ment of Maintal, a city of 36.000 inhabitants between 
Frankfurt and Hanau, acted as though they no longer 
understood the world. One ought not reject a motion 
“simply because it 1s brought by the Republikaner.” 
declaimed group chief Manfred Eibelshaeuser. 


The 12 Christian Democrats raised their hands along 
with the extreme rightists in the voting in the second halt 
of July: for the first time in a German parliament. 
Republikaner found allies for their xenophobic slogans 
“Asylum seekers and recipients of social assistance.” 
Christian Democrats and Republikaner demanded in 
unison, must be obliged to work and asylum seckers 
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without a certificate of health must be “isolated at once 
to avoid the spread of infectious diseases.” 


The black-brown coalition in Maintal is ©. blunder. In 
other places in Hesse as well. politicians of the CDU 
{Chnstian Democratic Union] are eyeing the votes of the 
extreme rightists. They have received a key role in 
numerous communities after the municipal election in 
March. Without the Republikaner, the traditional red- 
green and biack-yellow coalitions no longer have a 
majority in many places 


The Christian Democrats, whose land chairman Man- 
fred Kanther before the election had ruled out any 
“cooperation with the Republikaner in the parliaments,” 
quickly changed their minds. In voting out Social Dem- 
ocratic mayors. Kanther now says, Republikaner votes 
are not obsolete either. for the CDU cannot allow the 
Social Democrats “to overwinter in the shadow of the 
Republikaner.” despite their lack of a majority. 


In Kasse! in north Hesse. for example, where the Social 
Democrats lost 30 percentage points in the municipal 
elecuon, the CDU and Republikaner together deprived 
Mayor Wolfram Bremeier from the SPD [Social Demo- 
cratic Party of Germany] of his post. In the subsequent 
direct election. Georg Lewandowski from the CDU 
gained an absolute majority in the first ballot with 60.2 
percent 


In the land district of Offenbach, only the intervention of 
then-chiet of the SPD. Bjoern Engholm, prevented a 
similar spectacle. There the Christian Democrats wanted 
to vote the Social Democratic deputy out of office with 
the help of the Republikaner. Engholm called in writing 
for CDU Chairman and Federal Chancellor Helmut 
Kohli to pul a stop to the “creeping process of making the 
Republikaner presentable.” The people in Offenbach 
reached agreement on a grand coalition. 


In Vogelsberg District in central Hesse, on the other 
hand. appeals from above were of no avail. There the 
CDU. Free Community of Voters [Frei Waehlergemein- 
schatt], and Republikaner together removed the pre- 
vious district deputy Ralf Neumann (FDP [Free Demo- 
cratic Party}) from office. Such “short-winded politics,” 
carped land chairman of the FDP Wolfgang Gerhardt, 
will “cast long shadows.” 


Even many Green deputies first voted with the Repub- 
likaner in the Vogelberg district parhament. Only a land 
party congress pul them on track: anyone who even 
considers cooperating with the “parliamentary represen- 
tatives of racism and xenophobia.” threatened Rupert 
von Plottnitz, chief of the Green group in the Wiesbaden 
land parliament. “has no business with us.” 


Officially Kanther’s instructions that “political arrange- 
ments” with the Republikaner are forbidden are still 
valid for the CDU. But many land and municipal 
politicians have turned against the party line. 
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So at the end of June a “Land Forum Hesse” of the 
archconservative “Germany Forum” that is in dispute in 
the Union was organized in the Friedberg restaurant 
“Zur Loreley.” The founders, including several CDU 
delegates of the lanc parliament, are largely identical 
with the CDU politicians who established the “*Peters- 
berg Group” last year as an extreme rightest circle of the 
Hessian Union. 


The “Petersberger” had already said that the Republi- 
kaner ought not be “excluded” in the formation of 
“politically necessary majorities.” 


The right-wingers feel encouraged by the tolerance of the 
top people in their party. When it came out at the 
beginning of the year that Herbert Schmitz, CDU mayor 
and administrative instructor in Rauschenberg in central 
Hesse, gave Republikaner officials free assistance in 
questions of municipal policy, this had no consequences 
for the CDU man. 


To be sure, the responsible district association of the 
CDU made a motion for the exclusion of the Republi- 
kaner helper from the party. But the district chairman, 
Friedrich Bohl, in his primary occupation as minister of 
the chancellorship in Bonn, blocked the proceedings. 
The reason: the Republikaner seminars of the CDU man 
had taken place before the national party congress last 
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October, which had determined the incompatibility of 
membership in the CDU with help for the Republikaner. 


The fact that the political effect of the Republikaner is 
limited despite the recognition from the Union is due to 
the Republikaner themselves. Even in the last legislative 
period, the quarrelsome rightists had neutralized them- 
selves through constant power struggles in many munic- 
ipal parliaments. 


The tendency toward self-destruction appears to be 
unbroken. In Hochtaunus, for example, the group of 
Republikaner in the district parliament has already been 
reduced by half after the majority had previously 
excluded the land chairman of the Republikaner, Jochen 
Klings, from the party for statements “glorifying war” 
(Klings: “I went to war to win.”). Four former Republi- 
kaner are now sitting in the district parliament as a “Free 
Caucus.” They are thinking about joining the “Germany 
Forum” close to the Union. 


In Rheingau-Taunus District as wel!. a frustrated Repub- 
likaner deputy has now reported to the CDU group. 
which accepted him with open arms. In the regional 
parliament, the south Hesse planning assembly, the 
Union thereby became the strongest group. With the 
help of the new Christian, the assembly elected a CDU 
man as chairman for the first time. 
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Alphandery Reaffirms Commitment to EMS 


PM 1008153093 Paris LIBERATION in French 
7-8 Aug 93 p 3 


{Interview with French Economy Minister Edmond 
Alphandery by Jean Quatremer, place, date not given] 


[Excerpt] [passage omitted] [Quatremer] What lessons 
have y_4 learned from the monetary crisis that almost 
destroyed the EMS? 


[Alphandery}] It was not destroyed. No matter what 
anyone may say, the solidity of the Franco-German 
partnership salvaged its essence. We can see a unani- 
mous determination both to achieve a normal func- 
tioning of the EMS and to pursue Economic and Mone- 
tary Union. The system worked well in the eighties 
because we experienced a long period of economic 
expansion within the Community. For the past year it 
has been disrupted by the arrival of the recession. It is no 
accident that the successive crises that it has experienced 
since September 1992 coincided with the reversal of the 
European economic situation and that the most serious 
of these occurred a few days ago, at the time when the 
economy was at the lowest point of its cycle. The 
encouraging sign now is that we can see the way out of 
the tunnel. 


I also see that the problems inherent to the ratification of 
the Maastricht Treaty may have caused some financial 
circles to have doubts about the future of European 
building. But now the treaty has been ratified by 
everyone, including the UK, and the scale of the 
resources implemented to tackle the exchange crisis and 
the solidarity manifested on this occasion show that the 
strength of our collective commitment to Europe was 
underestimated. 


[Quatremer] But did speculation not prevail over Euro- 
pean building? 


[Alphandery] It would have done so if on Sunday we had 
abandoned the EMS in favor of a cniversal flotation. In 
the midst of the storm we had to lower the sail, but the 
mast was not broken; it is still standing. The principle of 
the EMS has been maintained. The currencies’ pivot 
exchange rates remain unchanged with respect to each 
other. Moreover, it is instructive to note that at no time 
in the negotiations did any country propose a modifica- 
tion of the official parities among the currencies. So it 
was clear to everyone that the crisis did not stem from a 
problem with the “basic indicators” but that it was due 
to the fragility of the system itself, in view of the 
environment in which it operated. This 1s confirmed by 
the fact that after the start of the week the European 
currencies virtually maintained their previous relative 
value. By extending the bands within which the central 
banks can intervene, we created a method to discourage 
speculation. A broad band of 15 percent seemed the nght 
choice, because it makes any gambles much more risky. 
We eventually found the solution that best satisfies the 
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technical constraints of combating speculation and the 
political constraints of preserving European building. 


Note that since Monday the member countries of the 
Exchange Rate Mechanism have been very cautious with 
their policies and that the exchange rates have stabilized 
at levels very ciose to their earlier parities. This is 
encouraging for the future. 


[Quatremer] Nevertheless, has the timetable for Eco- 
nomic and Monetary Union not received a serious 
setback? 


{[Alphandery] No. The European currency institute will 
be established, as agreed, on | January 1994. The 
member countnes’ convergence plans remain more valid 
than ever. France is preparing its own plan, which will be 
ready by the end of the month. At Tuesday's Franco- 
German economic and financial summit we decided to 
coordinate with a view to bringing France's and Ger- 
many’s plans closer together, which is an excellent mea- 
sure for the future of the EMS. The crisis that we have 
just experienced now places the following obligation on 
us—to ponder ways of strengthening the system. For our 
part, we will do so, and we have already envisaged an 
exchange of ideas with our German friends before the 
end of the year. It is reassuring to note a unanimous 
determination within the Community to proceed in this 
direction. 


{Quatremer] Without the protective barrier of the EMS, 
can the government stand up to the advocates of a 
“different policy”? 


[Alphandery] That is not the point. Between 1982 and 
1982 France already experienced the disastrous effects of 
a solitary policy: It missed the world recovery when it 
occurred. Nobody can now propose a return to that. The 
orientation of France's policy is well known, it will be 
maintained. 


[Quatremer] You said 24 June that you had “taken the 
initiative” of asking the Germans to visit Paris to discuss 
“the conditions for a reduction of interest rates in France 
and Germany.” Following that statement Bonn post- 
poned the Franco-German economic and financial 
summit and the franc began to suffer rough treatment. 
Do you regret those remarks? 


{[Aiphandery] Let us be frank: You are well aware that 
my remarks were mistranslated. They were entirely 
consistent with the European summit in Copenhagen the 
previous weekend. Please avoid making excessively 
peremptory judgments about international monctary 
affairs, in which great complexity lies below the surface, 
consistent with the governmental and financial stakes. 


[Quatremer] Have your relations with Edouard Balladur 
been affected by this crisis” 


[Alphandery] Throughout this crisis the prime minister 
supported me constantly. We have been in permanent 
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close contact. There is a great convergence of views and 
great confidence between the prime minister and his 
economy minister. 


EMS Collapse Seen as ‘Victory’ for ‘Americans’ 
PM 1008152693 Paris LE MONDE in French 8-9 Aug 93 
pp 1, 13 


[Enk Izraelewicz article: “Europe's Flotation” 


[Text] For the past week there has been a floating franc. 
And it has not plummeted. Buoyed up by still high 
French interest rates, it has resisted rather well, with a 
depreciation of n» more than 3 percent with respect to 
the German mar‘. 


French tou:ssts who planned to visit Germany or the 
Netherlands will suffer only a minimal increase in the 
cost of their vacations as a result of the “softening” of the 
European Monetary System (EMS) decided on last 
weekend in Brussels. For the time being, anyway. The 
collapse of the EMS—with the adoption of very wide 
margins of fluctuation for the European currencies, of 15 
percent instead of 2.25 percent around their pivot 
rates—decided on 2 August by the monetary chiefs of the 
Twelve, under pressure from international speculation, 
was nevertheless a major event. It marks the death of a 
certain federalist conception of European building, as 
embodied in the Maastricht Treaty. It is also certainly 
the first major defeat for Edouard Balladur since his 
accession to the Hotel Matignon. Both for Europe and 
for the prime minister, the new situation should occasion 
a necessary step forward. But they still need to accept 
and to recognize this failure and to draw the necessary 
conclusions. 


Neither the European Commission nor the French Gov- 
ernment is doing so yet. 


In an interview published by LIBERATION 7 August, 
Economy Minister Edmond Alphandery still says that 
the French and German authorities’ intention is still “to 
return to a normal functioning of the EMS and to pursue 
Economic and Monetary Union.” “We have had to 
lower our sails, but the mast has not been broken; it is 
still standing,” the minister said. Such short-sightedness 
is worrying 


Established on 13 March 1979 on the initiative of 
Messrs. Giscard d’Estaing and Schmidt, the EMS grad- 
ually became the key factor in European building. The 
sysiem of fixed but adjustable exchange rates was 
intended from the outset to guarantee monetary stability 
in Europe, which was then considered a factor of growth 
and prosperity. Although it has undergone 16 adjust- 
ments of parities during its 14 years of existence, it has 
nevertheless provided relative stability, which has 
resulted in the development of trade and reciprocal 
investments. 
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With the single market and the derestriction of move- 
ments of capital, the EMS acquired increased impor- 
tance. Its functions expanded. It became one of the 
instruments for the expression of solidarity among the 
European nations, an instrument of discipline and soli- 
darity among the Twelve. Last, during the drafting of the 
Maastricht Treaty, 1t emerged as a crucial stage on the 
road to the single currency. The child of a Franco- 
German marriage, it was brought up by a partnership 
whose understanding worked ideally for a long time. 


Under pressure from speculation, the European mone- 
tary chiefs found a compromise in Brussels on the night 
of Sunday |-Monday 2 August: The principles of the 
EMS will be maintained, the table of parities has not 
been changed, the efforts to achieve a convergence of 
economic policies are to be continued, and the interven- 
tion mechanisms have been maintained. Only one - - 
crucial—aspect of the system has been changed, provi- 
sionally: The margins within which the European cur- 
rencies can fluctuate have widened from 2.25 percent to 
15 percent. As Spanish Finance Minister Pedro Solbes 
admitted, this is “in practice a temporary flotation of the 
currencies.” Despite the unanimously proclaimed deter- 
mination of the European leaders during this first week 
to pursue European building and to adhere to the time- 
table of Economic and Monetary Union (EMU), the 
Brussels compromise constitutes a serious setback for 
the process enshrined in the Maastricht Treaty 


Of the many causes of this explosion of the EMS, three 
played a crucial role. First and foremost, speculation. 
Some international financial operators, who make a 
living from the instability of the markets, never really 
appreciated the Europeans’ desire to provide themselves 
with a stable exchange system. Furthermore, the pros- 
pect of the emergence within the international monetary 
system of a third pole centered on the ECU [European 
Currency Unit}—in time a potential rival for the dollar 
and the ven—has never been a source of enthusiasm for 
some American official circles. The collapse of the EMS 
is a victory for the speculators and for the Americans. 


But the second [as published] factor, speculation, was 
only able to prevail because it was attacking a system 
that functioned inappropriately. Starting around 1987, 
amid the euphoria over the single market, Europe 
believed that it already had a system of fixed exchange 
rates. This was a disastrous illusion. Adjustments of 
parities became taboo and increasingly rare, even when 
differences of economic performance necessitated more 
frequent adjustments. The Twelve refused to realize that 
it was impossible to reconcile perfect mobility of capital 
with autonomous monetary policies and a system of 
fixed exchange rates. The third factor was the Twelve's 
political inability to surmount growing divergences of 
economic interests. Germany's reunification, and the 
conditions for financing 11, played a crucial role here. By 
deciding unilaterally on how the FRG would absorb the 
former GDR, the Germans dealt a blow to Europe which 
the latter could not endure. And the Bundesbank— 
Germany's central bank, headed by that very clumsy 
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professor, Helmut Schlesinger—played the scapegoat 
game. Despite the number of displays of affection that 
they gave on Tuesday in Bercy at the end of the Franco- 
German economic and financial summit, the two coun- 
tnes’ leaders could not conceal the deep wounds suffered 
by the partnership. The recession, with its procession of 
unemployed, has drven the European states to seek 
national solutions to the crisis. The collapse of the EMS 
1s also a victory for national selfishness. 


In France the Brussels compromise has also altered the 
political stakes. It 1s certainly Edouard Balladur’s first 
failure. Appointed to the premiership by Francois Mit- 
terrand to defend the franc and the EMS, the prime 
munuister certainly conducted the negotiations very intel- 
ligently. Among other things, he very skilfully involved 
the president, who was kept regularly informed of the 
status of the discussions. But Edouard Balladur did not 
achieve complete success: With the support of Francois 
Mitterrand and Jacques Delors, he hoped, as he said 
back on Monday, for the German mark's temporary exit 
from the EMS. He did not achieve it. The compromise—- 
the result of cooperation between the French and the 
Germans—has made it possible to preserve appearances. 
The franc has not been devalued, since its pivot rate with 
respect to the German mark remains unchanged. It does 
not matter much that 1s has in practice depreciated... It 
now remains for the Bank of France to restore its 
reserves... and to count its losses—that 1s, the specula- 
tors’ gains. we are talking about at least 5 billion francs! 


Edouard Balladur has indeed suffered a serious set- 
back—first, with respect to his ambitions; and, second, 
with respect to the anti-Maastncht group within his 
majority. Monetary stability was no dogma for the prime 
minister. It was an economic and political option—an 
option for stringency and for Europe. He hoped to obtain 
more solidarity from the Germans. Judging from the 
result, it 1s not certain that the tactic pursued over the 
past four months was the mght one. The government's 
almost exclusive emphasis on a lowering of interest rates 
as a stimulus to growth prompted economic agents—and 
German officials——to doubt Paris’ determination to 
defend the franc at all costs, if necessary by increasing 
French interest rates. Edmond Alphandery’s “gaffes” 
and the constant bickering within the majority over 
economic policy ultimately put the French negotiators in 
a weak position. 


The Brussels compromise is a victory chiefly for the 
“anti-Maastricht” group within the mayjority—the 
Seguins, the Madelins, and to a lesser extent the Chiracs. 
Judging from their own statements, they largely share the 
doubts felt in international financial circles about the 
possibility—keeping in mind the recession and unem- 
ployment this side of the Rhine—of maintaining parity 
between the franc and the German mark. Edouard 
Balladur underestimated their influence 


For the present, the anti-Maastricht group are cele- 
brating discreetly. But their silence 1s only temp. “ry. As 
a second logical step, they now want France to carry out 
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an immediate sharp reduction of its interest rates, lest 1 
have to accept a temporary devaluation of the franc. The 
prime minister, opposing this line, has reaffirmed his 
determination to pursue his policy of monetary stability. 
With the collapse of the EMS, he has lost a useful barner 
against the advocates of “a differeni policy.”! Already an 
alliance 1s taking shape between the “anti-Maastncht™ 
group, speculators, and a number of well-known econo- 
mists to engage in this second offensive. If the stock 
market is blazing and if financial agents have not yet 
realized their gains on the franc, it is because the 
financial markets are sure that a change of course 1s 
inevitable. The storm ts not over. 


Both for Europe and for Edouard Balladur the new 
Situation provides an opportunity for a necessary 
recovery. The crisis has shown that to build Europe 
solely on currency, and on a single currency—the Maas- 
tricht way—is perhaps not the most effective method. 
Other paths must be sought. For the present, both 
Brussels and the hotel Matignon are saying that nothing 
has changed. If the purpose is to reassure, then this 
assertion may be valid. If it 1s a conviction, then that 1s 
more worrying. 


Mehaignerie on Government Unity, Europe 
P\11108081093 Paris LE FIGARO in French 7-8 Aug 93 
po 


[Interview with Pierre Mehaigneric, French justice min- 
ister and Social Democratic Center chairman, by Jean- 
Philippe Moinet, place, date not given] 


[Text] [Moinet] You were appointed minister of state 
four months ago. August gives you the opportunity to 
assess what has been achieved. Do you really think 11 1s 


positive” 


[Mehaignerie] Yes, and I have confidence—first, in a 
deeply united government team. second because of clear 
objectives and a clear strategy. and finally because of 
France's many assets. 


At the end of the parliamentary election campaign last 
March, five main commitments emerged. The first 1s, of 
course, the one which concerns the fight against unem- 
ployment and the promotion of employment and voca- 
tional training. The government has tackled that without 
delay: boosting the construction sector, gradually low- 
ering interest rates, and introducing measures to reduce 
costs. Now the time 1s coming for the structural measures 
stipulated in the framework of the programming law on 
employment 


{[Moinet] On the employment question, the task seems 
difficult, to say the least... 


[Mchaignerie] Yes. very difficult. and it will become 
even more difficult. Although France has formidable 
assets, it also has mayor weaknesses. The state 1s involved 
in too many things: It must focus on its essential func- 
tions. The second clement of weakness 1s that its social 
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spending is increasing too rapidly and at the expense of 
investment and employment. The third element of weak- 
ness is that lack of consideration for vocational training 
partly explains our industrial decline. To give an 
example: In the decade between 1980 and 1990, the 
United States and Japan continued to see industrial jobs 
increase, Germany kept them stable and France lost | 
million of them. There is a battle in this sphere which ts 
only just beginning and which we can win provided the 
country regains confidence in itself and in its leaders so 
thet it can start to climb back up the slippery slope of 
unemployment in the next two or three years. 


[Moinet] Two or three years may be a discouraging 
prospect for people in difficulty... 


{Mehaignerie] Although there is no miracle cure on the 
left, or the right, or in the center, there are, on the other 
hand, disciplines to be accepted, efforts to be made, and 
a need to persevere in these efforts. With regard to 
people in difficulty, it is vital to create an even bigger 
mobilization of all the country’s vital forces— 
government, local elected representatives on the ground, 
associations and enterprises, and measures which can be 
implemented more rapidly and more effectively: inclu- 
sion in the minimum retraining wage, development of 
part-time work and neighborhood jobs [travail de prox- 
imite}], and, above all, in the coming months, placement 
and vocational training in the enterprises. | find it 
intolerable that one out of every four or five young 
people today should feel useless! 


The second sphere of work after that of employment is 
that of ethical and moral requirements in politics. They 
were at the center of our campaign. The answers sup- 
plied range from the reduction of public waste to the 
independence of the justice system, the state's impar- 
tiality, and the politician's responsibility. In my min- 
istry, the necessary reforms have been implemented: 
reform of the Higher Council of the Judiciary, and the 
Republic's Court of Justice allowing any citizen to make 
a complaint about a minister in the exercise of his 
responsibilities. 


The third sphere of work is that of town and country 
planning. It is under way. We have been working on it 
feverishly for a long time in the Social Democratic 
Center [CDS]. We have made many proposals, and many 
of them have been taken up, which makes me happy. 
They now need to be put into effect. The fourth sphere of 
work concerns the area of security. 


{Moinet] Has there been any friction at all there with 
Charles Pasqua in particular... 


| Mehaignerie} Oh, that's the usual way of things between 
a justice minister and a minister of the interior. | would 
like to stress the progress that we have made regarding 
the Code on Nationality, identity checks, and immigra- 
tion control, control which is essential if we wish to 
integrate those who are here in France legally. 
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Another sphere of work concerns the liberalization of 
trade, the problems of GATT, and the competition of 
new industrial countries. It is one of the most difficult 
points in the next three months, but some of the ground 
has already been prepared with other countries to correct 
the weaknesses of the preceding negotiations, which were 
carned out during 1992. 


[Moinet] How have you found Prime Minister Baliadur 
regarding these five spheres of work? 


{[Mehaignerie] | had the opportunity to know him when 
he was finance minister. | appreciate the prime minister 
and his work. the way he tackles his briefs, with both 
conviction and pragmatism, always knowing how to 
listen to different viewpoints before making swift deci- 
sions. He combines in his personality an open-minded 
attitude, tolerance, and a concern to reconcile the 
demands for efficiency and social demands. 


{Moinet}] Hasn't Balladur of the Rally for the Republic 
[RPR] become a potential presidential contender for the 
Union for French Democracy [UDF]? 


{[Mehaignerie] The hour of the presidential elections has 
not yet struck! 


{[Moinet] Do you fear the resumption of parliament, 
which promises to be pretty tough for the majority, and 
the start of new competition among its leaders? 


[Mehaignerie] Deputies and leaders have enough sense 
of responsibility to provoke political debate and also 
respect the decisions which have been made. We in 
government have the responsibility to listen to the par- 
liamentarians but also to involve them in the thinking 
preparatory to decisionmaking. 


{[Moinet] Aren't Valery Giscard d'Estaing and Jacques 
Chirac, in particular, going to put down their markers for 
the presidential elections? 


{[Mehaignerie] Competition is an everyday feature of life. 
It is perfectly normal that it should also exist in politics, 
as much in the realm of ideas as people. This competi- 
tion becomes dangerous when it invades national life to 
an exaggerated degree and creates division. 


{[Moinet] Would you find it normal for the chairmen of 
the UDF and the RPR to show themselves critics of 
government action? 


{Mehaignerie] Given French people's understandable 
impatience, it 1s natural that these two politicians should 
act as goads. But their criticism must also contain 
proposals that confront the difficulties that afflict the 
country; after debate a decision made must be respected 
by everyone. 


[Moinet] Let us look at the European elections. Hasn't 
Philippe Seguin already fixed an appointment for that 
date’ And should the prime minister put himself forward 
for the sake of keeping the majority together? 
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[Mehaignerie] I refuse to talk about people or lists for the 
European eleetions prior to 1994. The present disquiet 
felt by public opinion is actually directed toward 
employment and the attempt to find solutions of all 
sorts. The solution presented by Philippe Seguin may 
look tempting at first sight, but in a world which is 
becoming increasingly interdependent | do not regard it 
as viable. 


{[Moinet] The centrists drew up their list in 1989. Can 
one imagine a single list centered on Edouard Balladur. 
with a centrist as number two? 


{[Mehaigneric] That is one solution. Can the UDF and 
the RPR agree together on European objectives and the 
content of a five-year policy? If the answer is yes, a single 
list 1s the best solution. Otherwise, let everyone retain his 
own identity—a strong identity, which is a blessing— 
with two candidates and two competing lists, provided 
that they are not led by members of the government but 
by men and women who will really go and sit in 
Strasbourg. 


{Moinet] What are your feelings about the recent Euro- 
pean events? 


[Mehaignerie] The recent events show that political 
union and monetary union are more closely allied than 
one might have thought. European construction is ines- 
capable. It is proper therefore—as, moreover, is envis- 
aged by France and Germany—that, from the fall on, we 
start thinking again about political union, which ts a 
prerequisite for the harmonious operation of the single 
market and for progress toward monetary union and 
serves aS a bar to the temptation of every man for 
himself. 


In such a debate France will carry all the more weight the 
stronger it 1s economically and the more united it ts 
socially and politically, while by safeguarding jobs, com- 
panies, and farmers it will avoid withdrawing overcau- 
tiously into its own shell. A sound Europe is a Europe 
which is balanced at the level of economic powers, 
particularly at the Franco-German level. An economi- 
cally stronger France is a prerequisite for European 
equilibrium. From this standpoint, it 1s my wish that we 
may achieve a single list. one based of course on 
common objectives, a kind of “common 


Juppe Interviewed on Algeria, Bosnia 


LD1108101393 Paris Europe No. 1 Radio in French 
0530 GMT 11 Aug 93 


[Interview with French Foreign Minister Alain Juppe by 
correspondent Emmanuel Fauy on |! August, place not 
given—live or recorded] 


[Excerpt] [Fauv] Good morning. Minister 
[Juppe] Good morning 


{[Fauv] At this time yesterday morning we heard of the 
release of the four hostages held by Kurdish rebels in 


FRANCE 3M 


Turkey; they are expected in France this afternoon. Last 
night the Workers Party of Kurdistan [PKK] also 
released two other Western hostages they were holding. 
Minister, could you tell me in what conditions this 
release of the French was obtained? 


[Juppe] Here are two items of good news. This release 
comes after a relatively short delay—too long for the 
hostages and their familtes of course, but relatively short. 
Let me remind you that they were captured on 24 July. 
This release is due primarily to the efficiency and avail- 
ability of our diplomats, who have worked with the 
Turkish authorities in all openness. They were immedi- 
ately present on the spot, and supported the families that 
were there. There were several attempts to mediate, one 
attempt by Medecins du Monde, and two attempts by a 
Turkish journalist. These attempts did not succeed, and 
it was finally next to a road that the PKK freed our 
hostages yesterday morning. They were immediately 
taken to the area of Van, then Ankara, and their return to 
Paris is planned in a government aircraft this afternoon. 
I think it was this work in close cooperation with the 
Turkish authorities that enabled us to achieve this result. 


I would simply like to add that whatever the cause one 
might be defending, the taking hostage of tourists, who 
are by definition totally innocent, is an act of cowardice. 
I want to say this once again here. 


[Fauv] Before talking about the situation in former 
Yugoslavia, Minister, can we speak shortly about a 
country very close to us—Algeria—where inteliectuals, 
journalists, police, and civilians are being shot to death. 
Yesterday alone six deaths were reported, including one 
gendarme. What outcome do you see for this latent civil 
war in Algeria? 


[Juppe] Since I took up my position I have had frequent 
contacts with the Algerian authorities. The situation 1s 
difficult. France has adopted a very clear position. We 
do not see anything coming from religious extremism, 
which very often attacks what in Algerian society 1s 
closest to the West and the way we [the West] see things 
On this point we have reacted very quickly and strongly, 
especially where extremists in our country were con- 
cerned. We suspended, then banned. certain publica- 
tions that were advocating murder and insurrection 


[Fauv] In the end, do you think the suspension of the 
democratic process was a good thing” 


[Juppe] This process of suspension 1s the responsibility 
of the Algerian authorities. | think things were moving in 
such a way that there was a risk of this process ending 
with the success of extremism, and this is not in our 
interests, any more than it is in the interests of the 
present Algerian authorities. 


Firstly with economic reform—that has perhaps not 
moved forward as one would have hoped—then with 
political concord with all the democratic political forces 
in Algeria, the process must of course be made to move 
on, because it 1s clearly not possible to maintain the 
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present status quo, which 1s caus’ng a lot of concern. 
Where France is concerned, *: 1s helping Algeria with its 
development process. It 1< practically the only one of the 
big nations to provide =<cjor economic aid. We will 
continue in this direction. 


[Fauv] An important decision was made on Monday in 
Brussels, where NATO, given a green light by the UN 
and its secretary general, 1s now authorized to carry out 
air strikes in Bosnia. For you, Mr. Juppe, 1s this a clear 
step toward military action, of a dissuasive step aimed at 
the Serbs, among others” 


{Juppe] This is an important step toward military action, 
and | would like to remind you of the context in which it 
has taken place. The origin of all this is a French 
initiative—the famous Resolution No. 836. I would not 
hike to [words indistinct], but it created security zones 
and foresaw the possibility that NATO air cover might 
be needed to help the blue berets and the people in these 
security zones. The decision made last Monday suits us, 
and we have made considerable efforts for it to be made 
in conjunction with the Americans. 


What does this decision say? First it gives the NATO 
member states’ supports to the negotiations now taking 
place in Geneva, and this 1s extremely important. It then 
calls on the Serbs to lift the siege of Sarayevo and let blue 
berets occupy the heights that surround Sarajevo. This 
result has not yet been achieved as we speak. It then 
reaffirms the authority of the UN and the UN Protection 
Force [UNPROFOR] command, in other words the 
French General Cot, before any decision 1s made on an 
air strike. Finally this decision approves the operational 
mechanism that will be set up by NATO and the UN, by 
Admiral Boorda [commander in chief Allied Forces, 
Southern Europe} for NATO and General Cot for the 
UN, and it agrees the sites. 


You can therefore see that an important step has been 
made. At the same time, the negotiations are taking place 
in Geneva. They have not been broken off. I hope they 
will resume today. This is therefore the process that has 
been set up since April that is continuing to follow its 
course. 


[Fauv] You spoke of a decision made with the United 
States, but it was necessary to wait until U.S. President 
Bill Clinton slammed his fist on the table to make 
something happen” 


[Juppe] No, I do not think you can say this. The 
Americans hesitated a lot. First of all they supported the 
lifting of the embargo on the supply of arms. We 
explained all the problems such a decision could involve 
Their position developed bit by bit. As far as we are 
concerned, we do not cease to call for the setting up of 
such an operational mechanism. Let me remind you that 
it was France that two or three weeks ago, after the 
attacks on the blue berets. slammed their fist on the 
table, and told the UN secretary general that the mech- 
anism planned in the resolutions must become opera- 
tional. We also looked to NATO, and it is we who 
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provoked this crisis of conscience. It 1s true that the 
Amenicans then acted, and this helped a lot, that goes 
without saying. [passage omitied] 


FN Head Le Pen on Future of Cohabitation 
Y3ESOB69A Paris LE FIGARO in Fren% 24-25 Jul 93 
ps 


[Interview with FN President Jean-Marie Le Pen by 
Sophie Huet: “Le P ‘Balladur Is Head.ng Siowly 
Toward a Crash") 


[Text] Criticisre of governmental action 


Mentioning his candidacy in the June 1994 European 
elections, the FN {National Front] president believes that 
“the Balladur government is a dinosaur.” 


Jean-Marie Le Pen, who on Sunday will close the 
summer university of the FN young people (FNJ) in 
Neuvy-sur-Barangeon (Cher), believes that the “vast 
RPR-UDF [Rally for the Republic-Union for French 
Democracy] majority in the National Assembly 1s more 
likely a handicap than a goad” for Prime Munister 
Edouard Balladur. The president of the National Front 
and of the European Rightists in the Strasbourg Parlia- 
ment, who will once again head a list in the June 1994 
European elections, discusses his views in our columns 


{Huet} Has Roger Holleindre, the organizer of the FNJ 
University in the Cher, resigned from the FN political 
bureau following a disagreement with your leading licu- 
tenants” 


[Le Pen] No, he did aot resigned from the political 
bureau, he denied this rumor himself. It 1s one of the 
summer's sea serpents! Roger Holleindre acknowledged 
that, for financial reasons, he had difficulties managing 
the “Veterans National Circle.” He feels that the main 
portion of our meager resources 1s going to Parisian 
activities in preference to his own. But we will receive for 
the first time a state subvention amounting to 30 million 
francs annually. Our movement has no moncy, it sur- 
vives. | hope that Roger Holleindre will soon be able to 
receive the necessary resources. 


[Huet] His criticism did not refer only to financial 
matters. He accuses some people—Megret, Blot and Le 
Gallou in particular—of preparing “the post-Le Pen.” Is 
the question a topical one? 


[Le Pen] I do not believe so. You know, retirement 1s not a 
mere question of age. but of intellectual, moral, mental, and 
physical ability. There can be movements of impatience and 
irritability. There may be ambitious people... There are. un 
all groups, trends, sensitivities, and personalities. Moreover, 
| would not want the FN to stop with Jean-Marie Le Pen. It 
i$ NOt a personal adventure, it 1s a collective plan for which 
I am the flag carrier. Political movements—in any case. | do 
hope so—survive their founders 


[Huet] Who could be your protege” 
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[Le Pen] Once again, it is not a question to ask at this 
tume. But there are several. Of course, if 1 were to move 
on, one would find Megret, Gollinisch, Lang, people 
capable of becoming president of the movement in the 
hierarchy of the movement. 


{Huet} Do you have the feeling of being cast out once 
again” 


[Le Pen] Of course. We are deprived of our natura! 
platform, which is Parliament. We received 12.5 percent 
of the votes in March, but did not get a single deputy, 
which seems to me totally unfair and contrary to 
common sense and the efficiency of our institutions. 
Since political life now takes place in Parliament, the FN 
iS no longer mentioned. 


“A Well-Bred Man” 


But it does not affect our drive. We believe that, contrary 
to some optimistic analyses, the vast majority 1s more 
likely a handicap than a goad. He has such a large 
majority that he is incapable of following a given direc- 
tion. The Balladur government is a dinosaur, it inte- 
grates both an issue and its opposite, the “pro” and 
“anti” Maastricht positions in particular. Furthermore, 
the prime minister and his government have made a 
fundamental diagnostic error. 


[Huet] Which one? 


[Le Pen] The error is to have failed to integrate immi- 
gration and free trade as main factors of the crisis and of 
unemployment. 


[Huet] Yet the majority called for a vote on three texts 
pertaining to immigration. 


[Le Pen] These three laws do not go into the heart of the 
subject and will not modify in a decisive manner the flow of 
immigration. There have been notification measures that 
have nothing to do with those that should be taken to stem 
the flow, that 1s to say, to apply the principle of national 
preference, re-establish borders, and check the worldwide 
trend of the Maastricht and Schengen politics. 


[Huet] Are you therefore banking on the failure of the 
governmental policy at a future date? 


[Le Pen] Balladur is a competent, well-bred, and concil- 
latory man, but in no way 1s he carrying out the policy 
that should currently be that of France. Strauss-Kahn 
said that the prime minister was moving toward a crash. 
He 1s, yes, but slowly. The only merit I recognize in him 
18 that of moving at a slower pace than the others. In that 
context, it 1s comparatively positive. 


In my opinicn, his policy 1s doomed to fail. In particular 
because it has been our opinion for a long time that the 
crisis 18 NOt cychcal, sometimes linked to oil prices, 
sometimes to the dollar or to interest rates. It is struc- 
tural and due to the West's loss of industrial monopoly 


As it stands, we will be unable to maintain the economic 
and social balance with an additional | or 2 more million 
unemployed. 


{Huet} Isn't the success of the Balladur loan the proof of 
the public's confidence in the prime minister? 


{Le Pen] Yes, absolutely, but one can trust a physician 
who is mistaken. Balladur is treating France for a cold; 
we believe that it has tuberculosis! Furthermore, people 
have the feeling that Balladur is carrying out the same 
policy as the Socialists. They note that cohabitation is 
not only conciliatory but friendly. The president of the 
Republic is not finding in Balladur’s policy critical 
reasons to oppose him. 


“The Break” 


I believe that the choice made by the RPR, that is to say, 
Chirac and Balladur, is to try to temporize until the 
presidential election. It is a gamble on how fast the 
situation will deteriorate, a very clear tactical choice. But 
the last four months show that the Socialists are getting 
out of purgatory, that they are getting ready and are 
living down everything that was negative during their 
years of government. As it stands, if the economic 
situation deteriorates, the Balladur government will be 
held responsible when Parliament reconvenes. | was 
surprised that the government did not take advantage of 
its Majority to put through, in the spring, a series of 
measures marking the change and the break with the 
Socialist policy. 


[Huet] Would we have gone from a “tense” cohabitation 
in 1986 to a “relaxed” one in 1993” 


[Le Pen} It is obviously the RPR's choice. Personally, | 
think that with the chief of state's current disfavor— 
deserved, | must say—we should have had no quaims 
doing to Francois Mitterrand what the left did to Alex- 
andre Millerand in 1924. We should have “Milleran- 
dized™ Mitterrand, that is to say, refuse to form a 
government and force him to dissolve the government, 
for, if the majority had returned stronger. the president 
would have had no other alternative but to resign. It is 
evidently not the choice that was made, and I regret it 


[Huet] Will you head the FN list in the European 
elections? 


[Le Pen] Of course. And we are sufficiently optimistic 
about our chances. It will involve a bona fide poll, one 
year before the presidential election. These elections will 
therefore be extremely important. We could get 15 
percent of the votes, 11 will depend on what our oppo- 
nents will do. 


[Huet] Would a list headed by Edouard Balladur be a 
“good” possibility for you” 


[Le Pen] If there 1s a single majority list, we will get more 
votes. A Balladur list does not rake in much, whereas 
three lists would certainly fragment the majority, but 
would represent more competition for us 
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Reorganization of Army Divisions Outlined 
93ZESO869C Paris LE MONDE in French 24 Jul 93 p & 


[Unattnibuted article: “In 1997, the Land Army Wili 
Have No More Than Three Armored Divisions”] 


[Text] Jn 1997, according to the plans of the general staff, the 
land army would oniy number three armored divisions 


According to the current plans of its general staff, the 
land army should include, beginning in 1997, cight 
divisions—three of which would be armored—by the 
time the reorganization is completed. This was the 
explanation given a few weeks ago by its chief, General 
Amedee Monchal, to an audience of Saint-Cyr officers. 


These exght divisions would be divided as follows: Three 
armored divisions, two light armored divisions (DLB), 
one of which with amphibian capability (the present 9th 
Marine Division) and the second with a continental 
capability (the present 6th DLB), an air transport divi- 
sion (made up of helicopters capable of fighting tanks or 
helicopters), a parachute division (the present | ith DP 
[parachutist division]) and an alpine infantry division 
(from the merger—currently in process—of the present 
1Sth infantry division and the present 27th Alpine 
Division). 


The DB's are the spearhead of this system. One division, 
the Ist Armored Division in Baden-Oos, 1s assigned to 
the European Corps, where it 1s grouped with the mixed 
French-German brigade that will thus be able to begin 
ensuring humanitarian missions as carly as next year. 
The 2nd Division, which should be the present 7th DB, 
will be made up of draftees. The 3rd Division, made up 
in majority of enlisied men, could come from the 
merger—under study—of the present 2nd and 10th DB. 


To form these DB's, equipped with Leclerc tanks, the 
plan is to combine, cach time, two regiments into a single 
one. Each regiment will deploy 80 tanks—uinstead of the 
50 or so it currently deploys. These 80 will probably be 
divided in turn into two groups of 40, for an increased 
flexibility of use on the terrain. This new joining of 
forces, within the DB's, is being tried, with the grouping 
of the 4th Cavalry Regiment (RD) and the $03rd Assault 
Tank Regiment (RCC). 


In 1990, France still had six armored divisions with, at 
their side, three light armored divisions, five infantry 
divisions, and one air transport division making up, 
together, three army corps and the Rapid Deployment 
Force (FAR). 
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Furthermore, the 9th Marne Division, with us PC 
[command posi] in Nantes, will be brought up to the 
same standard and equipment levels (tanks and armored 
vehicles in particular) as those already existing for the 
6th Light Armored Division with its PC in Nimes. 


General Monchal explained to his Saint-Cyr audience 
that the package he had just defined made up “the level 
under which we would be forced to lose the capabilities 
associated with us.” 

If, through the military planning that will be submitted 
to Parliament next spring, the government were to 
reduce budget resources and come back on 1s commit- 
ment in the matter of the professionalization of the 
units, the result would be, according to the chief of the 
land army general staff, a group of four to six divisions at 
the most. “Which,” specified General Monchal, “would 
force us 10 make a basic choice between ‘light’ and 
‘heavy’. 


Consortium Against Abandoning NH-90 
Helicopter 
93ESO869B Paris LE MONDE in French 28 Jul 93 p J0 


{[Unattributed article: “The Industrial Consortium 
Opposes the Abandoning of the NH-90 Helicopter Pro- 
gram”) 

[Text] A parliame~ ary report noted that, due to budget 
restrictions, the Nh-90 European helicopter project was 
being threatened. Following the publication of this 
report (LE MONDE of 15 July). the industrial consor- 
tium grouping the four concerned countries (France, The 
Netherlands, Italy, and Germany) released a commu- 
nique on Monday, 26 July, in which they objected to the 
idea that this project could be gratuitously challenged 


The NH-90, a 9-ton helicopter intended to equip the 
land armies and navies of the four countries, is the 
subyect of an intergovernmental agreement concluded in 
September 1992 which had the effect of launching the 
development of this “machine.” The NH Industries 
industnal consortium, which 1s in charge of 1, recalls 
that this official agreement commits an investment of | 
billion 376 milhon ECU's [European monetary unit] 
(equivalent to 9 billion francs). 


In addition, the market for the NH-90, estumated by the 
builders at 1.200 units, contributes to the continuation 
of a European helicopter industry. According to the 


industrialists, if the project were to be abandoned, the 
involved states would be forced to pay a penalty of a 
comparable amount since, NH Industries points out, the 
project is “committed,” contrary to what the parliamen- 
tary report asserts 
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U.S. Accused of ‘Disinformation’ Against Industry 
LD1008181793 Rome RAI Due Television Network in 
Italian 1745 GMT S$ Aug 93 


[Text] Our secret se, -sces have allegedly foiled a disloyal 
attempt by foreign secret services to discredit, at an 
imternational level, the National Alternative Energy 
Agency [ENEA]. One could sense something about this 
by lustening to Prime Minister Ciampi as he recently read 
hes half-yearily report [to parliament] on the secret ser- 
vices. Who could be interested im attacking the ENEA” 
And why”? Valter Vecellio reports. 


[Vecello] The report contained 26 pages on intelligence 
and security policy. This was the usual report on the 
activities of the secret services which the prime minister 
sends to parliament every six months. 


The report made public the day before yesterday by 
[Prime Minister] Carlo Azegho Ciampi contained an 
important section, but nobody seems to have noticed i. 
He spoke of disinformation carned out by some Western 
countries against Italian yndustry, in the framework of an 
aggressive economic policy for the conquest of new 
markets. But this 1s not all. He also spoke of mancuvers 
which allegedly involved a famous Italian scientific 
institution. This institution was allegediy unjustly 
accused of helping Third World countnes to develop 


their nuclear knowledge for military goals. 


As we can see these are serious accusations. The accusa- 
tions are serous and the person who made them, Prime 
Minister Champi, 1s smportant. Which is the mnstitution 
that was unjustly accused? Who accused i? There have 
been no official rephes, but rehable sources say the 
accused 1s the ENEA. the national body for alternative 
energy. Its task, within the framework o: :. Honal energy 
policy, 18 to umprove and develop Itahan industry. One 
can casily understand the importance of the interests at 
stake. Who may have wanted to accuse the ENEA and 
why’ The United States, according to confidential 
sources 


A UN mission went to Irag one year ago. It was supposed 
to check the dismantling of Saddam Husayn's nuclear 
institutions. The delegation was led by ENEA's Maurizio 
Zifferero. The United States made very serious accusa- 
tons against him. alleging that he was virtually an 
accomplice of the Iraqis. The whole affair eventually lost 
importance 


Is that the disinformation hinted at’? There has been no 
confirmation from Palazzo Chigi [the government's 
office}, but there has been no denial either. One can 
understand the reasons for this reticence. There 1s also 
no comment from the ENEA 


There 1s another hypothesis—we want to tell you this so you 
can have a complete picture of the situation, « involves 
Libya. The accusations against ENEA this tome come from 
Germany. However, thes 1s ust an hypothesis 
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What 1 certam is the prime minister's denunciation, 
which is based on information provided by the security 
because he knows that those who must receive the 
message know what he 1s talking about. We will see what 
happens in the next few days. 


President eee Cooperation To 
Implemeat 


LD1008171193 Rome RAI Telendeo Teletext in Italian 
1618 GMT 10 Aug 93 


[Text] “The difficult moment that the European Mone- 
tary System [EMS] is expernencing must induce ail those 
who believe in a more united Europe to ummediatcly get 
down to work to find concrete ts to make it 
possible to get over contingent differences.” This is the 
gist of the Italian initiative to relaunch the EMS put into 
operation by Prime Minister Carlo Azegho Ciampi, in a 
letter sent yesterday to Jacques Delors, the president of 
the EC Commussion, and made known to all the coun- 
tnes of the EC today. 


In the letter, Ciampi reaffirms the need for increased 
cooperation between the twelve, with the aim of “avoid- 
ing any future negative repercussions” on the system. 


Major State Corporations Ready for Privatization 
PM0908 143293 Rome LA REPUBBLICA in Italian § 
Aug 93 p 39 


[Angelo Lupol: report: “Private Banks by End of 1993") 


[Text] The state wall try to sell off its banks by the end of 
the year: The Italian Credit Bank [Credit], the Commer- 
cial Bank [Comut], and IMI [Itahan Institute for 
Financing Personal and Real Property} will be the first to 
go on sale. At the stari of 1994 it will be the turn of three 
more companies—ENEL, STET. and AGIP [National 
Electric Power Company, Turin Telephone Finance 
Company, and Itahan National Oil Company. respec- 
tively]. Yesterday Ministers Piero Barucci, Paolo 
Savona, and Luigi Spaventa (treasury, industry, budget 
ministers, respectively] gave the go-ahead to the pian 
drawn up by the “five wise men” appointed to cxamine 
privatization procedures. The privatization process 1s 
now im motion and will not turn back: Sparing any 
surprises, within two years the “seven sisters” will no 
longer be in public hands 


An approximate temetable has already been drawn up by the 
committee of five wise men presided over by the Mano 
Draghi. director general at the Treasury Ministry, who has 
also chosen consortiums for the sale of the companies to be 
privatized Prime Minister Carle Azegho Ciampi examined 
the document Tuesday and forwarded i to the cconomic 
ministers who announced 1 yesterday afternoon after a long 
mecting in the morning 
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in the case of IMI and INA [National Insurance Inst- 
tute] the committee of five wise men confirmed the 
forecasts of the previous day, whereas with regard to 
ENEL, STET, and AGIP it confined uself to general 
guidelines, expressing the hope that they would be sold 
off by the end of 1995. But it is proceeding at top speed 
with the sell-off of the two IRI [Industrial Reconstruc- 
tion Institute] banks. 


The decision to sell Credit and Comiut as soon as possible 
is chiefly a political one. Indeed, the government con- 
siders the privatization process irreversible and there- 
fore wishes to sever the ties that could still join the public 
and private sectors. By selling off the banks as soon as 
possible it will prevent the new opportunity to convert 
credits into company stock from turning the state banks 
into the “saviors” of bankrupt businesses. 


Moreover, the IMI and the two credit institutions are 
ready to find a buyer: Their books balance and their 
financial situation makes them particularly attractive 
The IMI had already announced a public sale offer for 
the end of the year. Now the commiutice headed by 
Draghi has entrusted IMI and $.G. Warburg with the 
overall task of coordinating the sell-off and has set a 30 
August deadline for choosing which companies will carry 
out the valuation. 


At the start of next year INA will go on the market, 
valued by Schroders-Fox Pitt, one of the main consul- 
tancy firms in the insurance sector, while the sale con- 
sortium will consist of Comut, Credit, San Paolo, IMI. 
and Goldman Sachs. This will be followed by the sale of 
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the ENEL. for which the commutice has chosen Kicin- 
worth Benson, which coordinated the sale of the public 
clectnc power companies for the British Government. 


We will have to wait to hear the names of the consultants 
for the other companies: By 15 September IRI should 
start procedures to choose valuers and coordinators for 
the sale of the Itahan Commercial Bank and Italian 
Credit, as well as the other agency up for sale, STET. The 
same task awaits INI, which must announce the names 
of the consultants for the sale of AGIP also by mid- 
September. 


The tumetable for the sale of ENEL, STET, and AGIP 
has not yet been decide.’. All three companies must first 
resolve certain problems that are delaying privatization. 
ENEL must await a revision of its charges: Only thus can 
potential sharcholders predict the yield on their invest- 
ment. STET must await the reorganization of the tele- 
communications sector. The government's go-ahead has 
not yet been conveyed to IRI, despite the fact that the 40 
July deadline has already passed. 


The sale of AGIP also promises to be complicated: ENI 
opposes the total privatization of its sector, fearing the 
loss of one of the strategic sectors. 


Despite the difficulties, the privatization process seems 
to have made a good start. The first applause comes from 
London, where experts in the City form a positive 
assessment of the decision to separate the role of valucr 
from that of sale coordinator. This 1s intended to ensure 
the utmost correctness: As London explains, those 
responsible for indicating a price for the sale of a firm 
will not occupy the leading position in the sale team. In 
other words, this will avoid cheap sales that do not 
reflect the real value of the stock 
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Defense Chief Says Threats Against Serbs 
Effective 

LD1008175093 Madrid RNE-1 Radio Network in 
Spanish 1700 GMT 10 Aug 93 


[Text] The minister of defense has said that the recourse 
to force against the Bosnian Serbs is effective, because 
with just the threat of NATO attacks the Serbs have 
begun to withdraw from the hills around Sarajevo. Julian 
Garcia Vargas has announced that the Spanish legion- 
naires will be relieved at the end of September. The 
minister is in holiday in Asturias, from where Rafael 
Altes now reports: 


[Altes] Defense Minister Julian Garcia Vargas has 
acknowledged that the threat by tne international com- 
munity to intervene militarily in the former Yugoslavia 
is achieving its objectives. Garcia Vargas pointed to the 
withdrawal of the Serbs in the past few hours from the 
hills around Sarajevo and the resumption of humani- 
tarian aid to areas such as Mostar and Jablanica. Garcia 
Vargas, who confirmed that the present Spanish contin- 
gent will be relieved at the end of September, once again 
stressed that throughout the whole process the Serbian 
attitude has been that of putting off a solution in the 
absence of initiatives from the international community. 
Listen to Julian Garcia Vargas: 


{Begin Garcia Vargas recording! Their tactics are clear: 
Advance, see how the international community reacts, 
and if nothing happens then carry on. It seems that when 
they are faced with the possibility of something hap- 
pening they think about it more carefully—this 1s what 
we are now seeing. | am in favor of them facing a 
response from the international community. [end 
recording] 


Solana: EC Convergence Criteria ‘Must Be 
Maintained’ 


PM 1008144693 Madrid ABC in Spanish § Aug 93 p 21 


[EFE report: “Solana: ‘It Would Be Irresponsible To 
Abandon Convergence Now] 


[Text] Madrid—Foreign Minister Javier Solana asserted 
yesterday that “to backtrack now” in the policy of 
convergence with Europe would be “irresponsible.” and 
warned that “Spain will undoubtedly have to make a 
readjustment and an effort.” 


After attending the special cabinet meeting held at the 
Moncloa Palace yesterday, Javier Solana traveled last 
night to Bolivia to attend tomorrow's inauguration of 
Gonzalo Sanchez de Losada, who replaces Social Dem- 
ocrat Jaime Paz Zamora as the country’s president 


Speaking to EFE, Solana explained that the crisis situa- 
tion in Europe necessitates “carrying on, but at the rate 
which objective conditions allow us.” 


The minister stressed that the government's “greatest 
concern” 1s yob creation, and to that end it has offered 
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the social agents “a pact for employment,” because “our 
actions and conduct, not just in word but in deed, should 
be aimed at job creation.” 


In the minister's opimion, economic growth is also the 
EC’s most important problem, and he added that, this 
past year, the economic situation, with negative growth 
rates in many Community countries, “is bound to affect 
the Maastricht convergence criteria.” 


Solana asserted that, “in any event, the convergence 
criteria must be maintained,” although “it is possible 
that the time scale could be extended, depending on the 
economic situation.” 


Javier Solana said that he received with satisfaction the 
“good news” that the path to ratification of Maastricht 
“has been cleared of uncertainties,” following the 
removal of the British obstacle. 


Solana described as “essential and positive” the decision 
to widen the fluctuation bands taken by the Monetary 
Committee this weekend, because “this could perhaps 
make it possible to lower interest rates slightly, and in 
that way revive the European economies.” 


Economy Minister Outlines Rationalization 
Measures 


LDOS508124093 Madrid RNE-1 Radio Network in 
Spanish 1000 GMT § Aug 93 


[Excerpt] The extraordinary plenary session on the eco- 
nomic situation is continuing at the Congress of Depu- 
ties. In a 70-minute speech, Economy Minister Pedro 
Solbes confirmed his intention to implement a program 
of tight controls on public spending. In his opinion the 
government must set an example of austerity: 


[Begin Solbes recording] The crisis 1s hitting everybody, 
the state, too, as the corrective agent of inequalities that 
are made more acute by the crisis situation itself, with 
the subsequent impact on spending and the public def- 
icit. For this reason the government, being responsible 
for the central public administrations, must be the first 
to make sacrifices, bearing in mind the repercussions its 
decisions have on the public. [end recording] 


In his speech Pedro Solbes announced a package of 
measures to rationalize social spending. to achieve an 
agreement on incomes that permits inflation to be situ- 
ated at levels of 2 or 3 percent, to lower interest rates, 
and to facilitate the relaunching of the economy needed 
to create employment. [passage omitted] 


UGT, Workers Commissions on Government 
Adjustment Plan 

P\11008142893 Barcelona LA VANGUARDIA in 
Spanish 7 Aug 93 p 28 


{Mariano Guindal and Mar Diaz-Varela report: “Trade 
Unions Reject Adjustment Plan but State That They 
Will Negotiate’) 
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[Text] Madrid—The adjustment plan presented by the 
government to the Congress of Deputies yesterday has 
been received with harsh criticisms both by the trade 
unions and by the Spanish Confederation of Employers 
Organizations, albeit for different reasons. However, 
despite their rejection of the government's proposal, the 
social interlocutors have reiterated their desire to agree 
on a pact for employment, confident that they will be 
able to change the aforesaid proposal in the course of 
negotiation. 


Although the UGT [General Workers Union] and the 
Workers Commissions agreed in their criticisms, their 
attitude to negotiating the pact was completely different. 
In fact, the trade unions did not hold a joint press 
conference as usual; rather, each organization made its 
own assessment. Although the trade union headed by 
Nicolas Redondo expressed its desire to negotiate, it 
showed less confidence in the negotiations ending in 
agreement than the organization headed by Antonio 
Gutierrez. 


The two trade unions were in agreement on rejecting a 
wage freeze, containment of expenditure on social ben- 
efits, and a budgetary cutback to reduce the public 
deficit. As an alternative to a wage freeze in 1994, the 
trade unions propose an increase equivalent to the 
forecast inflation rate. 


Differences Between Trade Unions 


The assessment on behalf of the UGT was made by 
Apolinar Rodriguez and Emilio de Castro, who focused 
all criticisms on Economy Minister Pedro Solbes. “The 
government,” they stated, “offers us fear, haste, and 
cuts.” On behalf of the Workers Commissions, Jose 
Maria Fidalgo especially criticized the alternatives put 
forward by the People’s Party and the Basque and 
Catalan parliamentary groups. 


The UGT also toughened its stance on the social pact in 
specifying the matters which it will defend in the nego- 
tiation in September. “We will defend maintaining 
wages’ purchasing power, we will not tolerate a cutback 
in social expenditure; we will demand that the pledge on 
job creation be quantified; and we will only accept a 
positive reform of the labor market,’ Apolinar Rod- 
riguez warned. 


In the UGT leaders’ opinion, following Thursday's par- 
liamentary session, “ihe scope for an agreement has 
narrowed, since the government has taken a wrong 
turning.” 


On the other hand, in the Workers Commissions repre- 
sentative’s opinion, the chances of agreement remain 
unchanged, “since the measures announced by Pedro 
Solbes and the course of his economic policy are exactly 
the same which he presented to us social interlocutors at 
the negotiating table. So the situation cannot be better or 
worse than it was.” 
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Fidalgo reiterated that “the Workers Commissions 
deems a social pact absolutely necessary for three main 
reasons: First, because we are convinced that an effort by 
the whole of society is needed in order to emerge from 
the predicament, second, because this is the time not to 
call people to account but to seek solutions; and also 
because, if there is no agreement with the trade unions, 
the government will conduct a more conservative policy, 
coerced by its parliamentary partners.” 


Fidalgo stressed that this does not mean that he likes the 
government's proposals. “That is why we aim to amend 
and tone them down at the negotiating table. The gov- 
ernment must place greater emphasis on expansion than 
on adjustment, otherwise it will be very difficult to create 
jobs.” According to him, the only new fact presented by 
Solbes was the National Employment Institute’s 87! 
billion peseta deficit. “The impression,” he said, “is that 
the government is engaged in an operation to uncover 
concealed deficits with the aim of justifying to society 
the tough measures which it must adopt.” 


Apolinar Rodriguez stated that the UGT maintains its 
desire to negotiate, and even went so far as to say that it 
1S prepared to sign at any time an agreement such as the 
one reached in Italy. “But that,” he added. “1s not the 
agreement which we are being offered here. The govern- 
ment is requiring a great sacrifice of the workers and 
very little or nothing of the employers.” According to 
him, nothing 1s being required of the financial sector, 
which should be committed formally to a cut in interest 
rates. 


Workers Commissions Leader Comments on 
Social Pact 


PM 1008103893 Madrid YA in Spanish 2 Aug 93 p 32 


{Interview with Workers Commissions Secretary Gen- 
eral Antonio Gutierrez by Javier Liberal and Pilar F 
Canales in Madrid; date not given] 


[Text] Madrid—Workers Commissions Secretary Gen- 
eral Antonio Gutierrez is aware of the “difficulty” of 
signing a social pact, because of the complexity of the 
problems, “which do not admit simplistic—much less, 
easy—solutions.” 


[YA] Do you believe that the bulk of the negotiation will 
be approved by | January 1994? 


[Gutierrez] No. It is neither possible nor advisable 
before next January. We wish to sign a lasting agreement, 
for instance, for three years: to settle issues for three 
years in just three weeks 1s crass and undesirable willful- 
ness, although some negotiations are urgent. such as 
those relating to 1994 budgets. 


[YA] Why ts it necessary to wait until 1994” 


[Gutierrez] Because | prefer a 1994 negotiation which 
will help this country join in the foreseeable economic 
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recovery of 1995-1996. In that way, we woulc put the 
country in the best possible position to join in the 
economic turnabout. 


[YA] Do you believe that Gonzalez will impose his 
views? 


[Gutierrez] To confuse government activity with the 
unilateral imposition of measures which exclusively 
affect the workers is a bad thing. If that were the case, 
Gonzalez would be making a grave mistake, because the 
social instability would lead to instability for his own 
government. 


[YA] What is your opinion of the ending of administra- 
tive authorization for dismissals? 


[Gutierrez] In these proceedings, the existence of a legal 
or administrative forum to which employers and 
workers can appeal in order to settle their disagreements 
is essential. The contrary would be to increase 
employers’ power to dismiss. 


[YA] The government leaves responsibility for the agree- 
ment in the hands of employers and trade unions. Is this 
a good thing? 


[Gutierrez] No. Those who engage in image-boosting 
exercises in order to see who takes responsibility, and 
those who would pay most for the consequences of a 
possible failure of the agreement, are those who would 
show least desire to negotiate. 


[YA] Speaking of sacrifices, how far will the trade unions 
give way? 


[Gutierrez] The problem with future sacrifices is that 
those of the present are generally forgotten. Sacrifices are 
already being made by the workers through galloping 
unemployment, job insecurity, and the loss of wage 
increases, but it is the private sector of the economy 
which has shown great inefficiency when it comes to 
allocating the big profits they made in boom times. 
When an employer speaks of sacrifices, he is referring to 
those stemming from incomes other than his own. 


[YA] What does Felipe Gonzalez mean when he refers to 
“containing expenditure?” 


[Gutierrez] I do not know, but we need the government 
to clarify what its budget guidelines for 1994 will be, 
because a negotiation cannot be conducted seriously 
with assertions which lend themselves to various inter- 
pretations. 


[YA] It 1s said that social expenditure will be maintained 
in relation to nominal GDP. 


[Gutierrez] Yes, what it means 1s that with a decreasing 
GDP, it could turn out that there will be a decrease in 
social expenditure. At the same time, it 1s also said that 
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all areas of social expenditure and employed and unem- 
ployed workers’ subjective rights will be preserved, and 
that a course of rationalization or combating pockets of 
fraud will be sought. 


[YA] What would be the solution? 


[Gutierrez] To take action on some frauds, as in the case 
of the external value-added tax fraud, estimated at 260 
billion pesetas; or that of the real estate investment 
funds, entailing an unproductive expenditure of 230 
billion pesetas; or that of personal income tax, estimated 
at 35 percent: Just by taking action on 5 percent of it, 
hundreds of billions would be secured. [answer ends] 


Antonio Gutierrez asserted that he will try to secure a 
wages and profits agreement in which productivity 1s 
taken into account. 


[YA] Will you accept wages below the consumer price 
index? 


[Gutierrez] That is the most superficial [radicorto] out- 
line of an incomes agreement that can be made. It is 
necessary to aim at an agreement in which variables such 
as productivity increases are used. Another general 
premise-—and one which we share—is that there should 
be a moderate growth of wages. As to whether they 
should be below the consumer price index, it seems to 
me rash to express that kind of opinion right now. 


[YA] How would you describe the labor market? 


(Gutierrez] We have a labor market which is not homo- 
geneous. There are several labor markets in Spain, as a 
result of the considerable segmentation which has taken 
place over the past few years. I believe that the 3.5 
million nonpermanent workers, who now earn 40 per- 
cent less than permanent workers, must not be treated in 
the same way as regards wages as those who have 
steadier contracts and higher earnings. Those on lower 
wages must be helped. 


[YA] What would be the wage rise limits for 1994” 


[Gutierrez] An incomes agreement cannot be concluded 
in two days. It is possible that we will be discussing this 
matter until February. Although it 15 too early to venture 
any figure, we will not rigidly pledge wage rise limits for 
three years. 


ETA Claims 2 Bombs At Spanish Resort Hotel 


LD0708110693 Madrid RNE-1 Radio Network in 
Spanish 1000 GMT 7 Aug 93 


[Text] A German tourist was injured following the 
explosion of a device planted at the Doblemar Hotel in 
La Manga del Mar Menor, Murcia. The ETA terrorist 
organization warned of the bomb 1n a call to the hotel 
receptionist, which was quickly evacuated, thereby pre- 
venting the number of casualties from being higher. A 
report on this from Yolanda Inmiesta in Cartagena: 
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{Iniesta] Normality has now returned to the Doblemar 
Casino Hotel in La Manga del Mar Menor, where at 
0500 this morning two devices exploded, consisting of 
three kilos of amerital. The Office of the Government 
Delegate has reported that the two explosive devices had 
been planted in the back of an armchair, which a few 
days ago had been taken out of a first-floor room and 
placed next to the hotel elevators. The 800 guests were 


evacuated without incident after a telephone call was 
received from a person claiming to speak on behalf of the 
ETA terrorist group. Only an Italian woman suffered a 
slightly injured ear and did not need to be admitted to 
hospital. The security forces are now carrying out checks 
at roadblocks along the whole of the Manga. This is the 
second attack that ETA has carried out in the past 
fortnight in the Mar Menor area. 
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Denmark 


Petersen Cited on EMS Crisis, EC Future 


PM 1008 140893 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Aug 93 p 4 


[Report on interview with Danish Foreign Minister 
Niels Helveg Petersen by Christian Brondum at Lange- 
land: no date given] 


[Text] The core of the EC—cooperation on exchange 
rates—has collapsed. But union lives, even though it is 
not that well at present. The rumors of its death are 
greatly exaggerated. 


This 1s the view of Foreign Minister Niels Helveg 
Petersen. 


In his summer lookout at the family’s summer house at 
Langeland he has put some distance between himself and 
his ministry's telephones. Th fax machine provides the 
necessary information about Europe's crises and churns 
it out daily by the meter. 


And of course the foreign minister is concerned both 
about the EC’s currency crisis and the final act in Bosnia. 
So worned in fact that Denmark's formerly reluctant and 
foot-dragging EC policy has now been forgotten. Now 
Denmark is one of those offering artificial respiration for 
Mr. Europe after last week's bloody French-German 
showdown tn Brussels. 


“There cannot be any doubt that last weekend's deci- 
sions were a retrograde step. But I have come to under- 
stand that European cooperation does not develop auto- 
matically and aerodynamically, as some people would 
have had us believe. Developments have always been 
two steps forward and one step back. And the most 
recent step was a step back,” Helveg Petersen said. 


“But EC cooperation continues to exist nevertheless. As 
far as can be judged the Maastricht treaty will be ratified 
by all 12 countries in the coming months and then 
cooperation will be able to develop on that foundation. 


“This cooperation is of such central importance for the 
12 countries that I would say that the rumors of the 
death of the umon are wildly exaggerated. Perhaps the 
vessel is now cracked, but it is not lying on the floor in 
pieces 


The foreign minister, whose party voted against the 
establishment of the single internal market alongside 
Prime Minister Nyrup Rasmussen's Social Democrats in 
1986, urged the EC countries to now “dig in” to develop 
cooperation in all the other areas: 


“It was a mistake that the EC did not take up the fight to 
save currency cooperation—that it did not go the whole 
way. This happened in part because France and Ger- 
many did not succeed in coordinating their policies well 
enough. It 1s possible to argue about who was to blame. 
but that 1s a matter of indifference now. But as I see 
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things, the strength of EC cooperation does not hie in 
removing disagreements, it 1s a mechanism for dealing 
with the disagreements and resolving them in a common 
formula.” 


“Last weekend the chain broke. But the defeat should 
not lead to our abandoning the other important tasks: 
the enlargement of the EC, the development of relations 
with Eastern Europe. We must move on.” 


In Helveg Petersen's view, the EC's traditional back- 
bone—the close and robust cooperation between Bonn 
and Paris—has developed cracks, but 1s not broken: 


“France and Germany have just as much need of each 
other. I expect that they will make a great effort so that 
the setback does not spread to other areas. There 1s no 
reason for despair.” 


But Petersen's faith in the EC's future 1s not so great that 
he expects that the EMS [European Monetary System] 
will be resurrected. That race has been run. 


“First, there 1s no point in trying to make what 1s done 
undone. But I think that mood of reflection will become 
widespread and that people will start looking for a better 
exchange rate system. The lesson of this 1s that when it 
comes to exchange rate cooperation it 1s not only the 
business of governments, it is also the business of the 
financial world. The lesson is also that governments 
must be careful about taking on responsibilities where 
the EC does not have the necessary instruments at its 
disposal.” 


Europe’s internal currency battle and the surrender 
without a fight to the currency markets could have been 
avoided if the EC had already replaced the 12 national 
currencies with a common currency, the foreign minister 
admitted. But this does not make him reconsider Den- 
mark's “no” to involvement in a future common EC 
currency: 


“Because of what has happened the point in time at 
which a number of countries will allow a common 
currency to come into force has slipped further into the 
future. The fact that Denmark has opted to stay out has 
now become a matter of even less interest.” 


Nor does Helveg Petersen view the tragedy in Bosnia as 
something that 1s a strain on the EC—another area where 
Denmark has opted to remain outside military cooperation: 


“IT have never held the view that the EC should or could 
solve this type of problem. The EC 1s not equipped for 
it, nor wall it be when the Maastricht treaty comes into 
force. | have never held the view that the EC could play 
the role of Europe's policeman. That 1s an illusion and 
illusions are the thing disappointments are made of. 
That task falls to the United Nations. But the EC can 
play a major role as a coordinator of European views. 
And by using diplomatic and economic pressure.” 
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Europe's crises do not give the government any reason to 
make changes to Denmark's national compromise with its 
opt-outs from EC cooperation, the foreign minister said. 


But the time is past when the National Bank could 
pursue exchange rate policy on autopilot within the 
secure framework of the EMS and when foreign policy 
was based firmly on NATO and EC cooperation that was 
moving forward safely. 


“It is a new situation we have to live with. It is becoming 
clearer that there is not always fundamental agreement 
between France and Germany, and this makes the pic- 
ture less sharp when it comes to compromises and 
requires greater efforts on our part. So the autopilot has 
indeed been turned off,” Helveg Petersen said. 


Iceland 


* OECD Economic Proposals in Environment 
Study 


* Recommendations on Fishing Policy 


Y3WNOS24U’ Revkjavik MORGUNBLADID in 
Icelandic 15 Jul 93 p 44 


{Unattributed article: “OECD Report: Tax on Quota or 
Catch Must Be Studied’—introductory paragraph in 
boldface as published] 


[Text] In a newly published OECD report on environ- 
mental issues in Iceland, it is stated, among other things, 
that it is necessary to study annual taxation on quota or 
catch, conceivably in connection with comparable reduc- 
tion in other assessments. It is also stated in the report: 
“Thus, the fisheries administrative system could be 
increasingly more self-sufficient, and more funds would be 
available for research in marine biology and for preventa- 
tive measures against pollution of the ocean.” 


It 1s stated in the report that the biological objective of 
securing the protection of fish stocks has been reached 
with respect to most species, although the condition of 
some of the fish stocks 1s of concern, for example, cod. 
Also, that the administrative system promoted rational- 
ization in the fishing industry. The transfer of quota 
permits between ships created the opportunity for 
fishing vessel owners to share the rights and, as a result, 
use fewer ships and reduce costs. 


It ss further stated in the report: “Fees collected for 
fishing permits and quota could to a greater extent be 
used to finance marine research and to support nega- 
tively affected community groups and municipalities to 
adjust to changed conditions.” 
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* Environment Minister Comments 


93W NOS24V Reykjavik MORGUNBLADID in 
Icelandic 15 Jul 93 p 23 


{Unattnbuted article: “OECD Repon on Environmenial 
Issues in Iceland: Fishing Permit Fee To Go to Marine 
Research and Pollution Prevention” —introductory 
paragraph in boldface as published] 


[Text] Environment Minister Ossur Skarphedinssen 
intreduced the OECD report on the status and implemen- 
tation of environmental matters in Iceland. It seems to 
OECD that although Iceland's fisheries management 
reached its main objective, it can still be improved. The 
difficulties the fisheries industry is having in adjusting to 
changed conditions and the negative affect of the quota 
system must be considered. “Fees collected for fishing 
permits and quota could to a greater extent be used to 
finance marine research to support negatively affected 
community groups and municipalities to adjust to changed 
conditions,” states the conclusion of the report. 


Environment Minister Ossur Skarphedinsson called a 
news conference in the Grasgardur Reykjavik atrium 
yesterday. The OECD report on the status and imple- 
mentation of environmental issues was introduced at the 
meeting. OECD has decided to produce reports on the 
implementation of these issues in 1ts member countries, 
and Iceland and Germany are the first countries OECD 
studied. The report was compiled by specialists from 
Canada, Norway, and Switzerland in cooperation with 
employees from the Ministry of Environment. 


Environmental Alertness 


The minister called attention to various things that 
came forth in the report. He said that it 1s especially 
positive that water pollution 1s minimal, however, it 1s 
pointed out that only 6 percent of the inhabitants have 
access to sewage treatment plants. Icelanders still drain 
nonpurified sewage into the ocean, and the effect that 
has on the coastal waters must be studied. The authors 
of the report put great stress on how disastrous the 
consequences of considerable pollution could be for our 
fish export, or even just a suspicion of pollution. It ts 
therefore clear that Icelanders must be very alert on 
their “environmental watch.” that 1s, follow up on the 
pollution and implement timely preventative measures 
Skarphedinsson felt that 1 was necessary to call atten- 
tion to this as he, as well as others, think that at times 
the understanding expressed by the appropriation 
authorities and those in charge of funds 1s insufficient. 
In the report, Iceland 1s encouraged to implement 
environmental protection to a higher degree. For 
example, the need was expressed to curb the extreme 
increase in the number of horses 


Some Positive 


Skarphedinsson was pleased to point out that the authors 
named many positive factors in Iceland, for example. 
that we have reduced subsidizing drainage of bogs, and 
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that Iceland received a positive mark for various govern- 
mental measures, for example, fees on throwaway plastic 
bags. Skarphedinsson also pointed out a reference to the 
fisheries board and a suggestion that the taxation on 
quota or catch be studied, conceivably in connection 
with reductions in other assessments. “Thus, the fish- 
eres administrative system could be increasingly more 
self-sufficient, and more funds would be available for 
research in marine biology and for preventative mea- 
sures against pollution of the ocean.” This is stated in the 
report, among other things. 


* Daily Disagrees on Taxes 
93WNOS24W Reykjavik MORGUNBLADID in 
Icelandic 16 Jul 93 p 22 


[Editonal: “Rationalization Tool for Environmental 
Protection” ] 


[Text] The OECD has published a report on the assess- 
ment of the status and implementation of environmental 
matters in Iceland. Two years ago, the environment 
ministers of the OECD countries approved an “Environ- 
mental Plan for the Nineties.” The environmental 
assessment in Iceland is the first in the OECD plan, 
along with an assessment of environmental issues in 
Germany. The report was compiled by specialists from 
Canada, Norway, and Switzerland. 


The fact that the OECD, which was originally estab- 
lished to advise Western countries on economic affairs, 
is Now so deeply involved in environmental issues 1s one 
of many examples of the increased understanding people 
in the West have of the importance of environmental 
protection. In recent years, people have come to realize 
how heavily the conditions of nature weigh on our 
quality of life. Emphasis on economic growth is now 
increasingly interwoven with emphasis on protection of 
the environment, so that those two factors go hand in 
hand. The convergence of economic and environmental 
issues 1s therefore on the policy agenda of most Western 
governments. The Icelandic Government issued a policy 
in this vein last March under the rubric “On the Way to 
Self-Reliant Development.” 


Experience has shown people in the West that laws and 
regulations concerning the environment have not 
yielded the results expected. The policy of employing 
economic administrative tools to promote environ- 
mental protection has met with increasing support. It 
can be said that in doing this, the environment and 
man’s exploitation of it 1s being priced. Unspoiled nature 
and bea. ‘$ are, for example, worth a fortune in 
the trave: :.. .Stry. In many countries, increased 
emphasis has been placed on pollution reform, that is, 
the person who contaminates the environment must in 
one way or another pay for the damage he or she causes. 
An example of a method to employ this regulation is to 
levy special taxes or fees on fuel that pollutes the 
atmosphere. Increasingly in place now is the rule that 
whoever exploits natural resources for profit or pleasure 
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will pay the relevant cost of protecting, management, 
and research of the resources. 


The OECD report sets forth clearer and more detailed 
recommendations of employing rationalization tools 
than have previously been introduced for the protection 
Icelandic nature. OECD says, however, that some 
progress has been made by employing the marketing 
powers in the service environmental protection. For 
example, pollution from soda containers decreased when 
a deposit fee was levied; lower priced lead-free gasoline 
has reduced car exhaust lead by three-fourths, and 
varying trash collection fees, depending on quantity and 
content of the refuse, have encouraged companies to 
reduce the amount of trash they create. 


On the other hand, OECD says that considerably greater 
measures can be taken in this direction. OECD recom- 
mends the study of an annual taxation on quota or catch, 
conceivably in connection with reduction of other assess- 
ments. “Thus, the fisheries administrative system could 
be increasingly more self-sufficient, and more funds 
would be available for research in marine biology and for 
preventative measures against pollution of the ocean,” 1s 
stated in the report. OECD also recommends that the 
protection of the interior be supported by. for example. 
assessing road tolls in the area: access fees to the area: 
access fees to national areas and camping sites; collecting 
fees from sport fishermen; taxes on four wheel drive 
vehicles and electric power projects. “Such measures 
would also serve to promote reduction of abuse of the 
environment and an increase of revenue for projects,” 
say the OECD experts. The experts also say that an 
encompassing policy 1s missing to reduce pollution from 
cars, and they recommend considering a surtax on gas- 
oline or big vehicles, and/or greater support for public 
transportation. 


OECD says that some of the law provisions now in effect 
cannot be considered in favor of the environment. The 
OECD report continues: “Measures must be taken so 
that the society's real cost 1s represented in pricing, but 
attention must also be paid to the government measures 
that infringe on the environment. Despite the consider- 
able reduction in subsidies to such projects, provisions 
are still found that subsidize farmers who want to drain 
bogs. High customs on imported agricultural products 
may also promote surplus production in Icelandic agri- 
culture. This especially applies to sheep farming where 
too much grazing causes erosion.” 


MORGUNBLADID has previously expressed views that 
are very much in the vein of what the OECD experts now 
recommend. The paper has, however, warned against 
various danger points that may be hidden on this route 
and there is reason to repeat those warnings here. Firstly, 
it must be ensured that the total tax burden will not be 
increased, although taxes and fees are employed to 
protect the environment, rather, taxes on products and 
operations not ha mful to the environment will also be 
reduced. Secondly, the collection of fees from those who 
want to exploit nature for their enjoyment must not 
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become a pure source of income for the state, individ- 
uals, or associations instead of supporting the costs of 
environmental protection. If, however, caution 1s exer- 
cised in avoiding the danger points, the employment of 
rationalization tools for the environment can be for the 
good. The convergence of economic development and 
environmental protection is one of the foundations for 
future prosperity of the nation in the wider context of 
that concept. 


Norway 


PAP Details Aid for Polish Investment Projects 


LDO908 150393 Warsaw PAP in Enelish 1323 GMT 
Y Aug 93 


[Text] Oslo, Aug. 9—Norway has earmarked over 15 
million krone in the first half of 1993 to aid Polish 
investment projects. The schemes for the development 
of economic cooperation and for structural changes got 
the largest support, with 5 million krones designated to 
each of them. 


The Norwegian Government has also granted 2.2 million 
krone for science and research projects, 2.5 mullion 
krone for the development of democracy, and smaller 
sums for the evironmental protection (300,000), health- 
care and social welfare (400,000). 


Norways total financial support for eastern and central 
Europe amounted to 341 million krone for 487 various 
projects. 


Conservative, Center Party Leaders In Election 
Debate 


PM0908 152093 Oslo AFTENPOSTEN in Norwegian 
S Aug ¥3 p4 


{Ole Nygaard report: “Duel Turned into EC Debate”) 


[Text] Finnsnes—The duel took place in the middle of 
solid “no” country, on the coast of northern Norway 
The reception room at Finnsnes Hotel was filled to 
capacity by 250-300 people, and both sides clearly ben- 
efited from the fact that this was an election duc! 
Attendance was very different from that at ordinary 
party events. And the most northerly part of Norway 
found itself even closer to the center of the start of the 
election campaign. The Conservative Party challenged 
the Center Party, and [Center Party leader] Anne Enger 
Lahnstein can no longer accuse her former cooperation 
partner of being unwilling to discuss the EC with her 


The Conservative Party leader was a long way from 
home ground. It is not casy to defend a “yes” to the EC 
in a part of the country where the majority are opposed 
to the EC. There was no mistaking the mood 1n the hall 
Kaci Kullmann Five received one critical question after 
another, and the questions were mostiy about the nega- 
tive effects of EC membership, but also about other 
aspects of Conservative Party policy. The Center Party 
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leader emerged fairly unscathed from the question- 
and-answer session at the meeting. 


Anne Enger Lahnstein delivered a 17 minute introduc- 
tion which dealt with only one issue—the negative 
effects of EC membership and her reasons for not 
wanting to be automatically bound by a “yes” majority 
in a referendum. Time after time she turns herself into a 
defender of the Constitution and its requirements 
regarding the transfer of sovereignty: It 1s the Storting 
which decides and there must be a three-quarters major- 
ity—a referendum is merely consultative and has to be 
interpreted. 


In her introduction Kaci Kullmann Five said that the 
Center Party's EC stance 1s a mayor break with Norway's 
approach to international cooperation, and that promi- 
nent opponents of the EC believe that we should cut 
ourselves off. She attacked Lahnstein’s party colleague, 
Per Olaf Lundteigen, for his initiative for new trade 
barriers and said that this 1s a policy which 1s incapable 
of solving Norway's employment problems. And she said 
that the voters must defend their night to decide the EC 
issue for themselves by electing representatives who 
guarantee that they will respect the will of the people and 
who will not ignore it if it goes against them. 


Then the Conservative Party leader turned to what she 
believes 1s the main issue in the election campaign— 
what sort of government we will have. The alternatives 
are still continued Lator Party rule—something that the 
Center Party wants—or a Conservative Party govern- 
ment. She used unemployment, economic policy, and 
Norway's budget deficit as central arguments for the 
Conservative alternative 


Anne Enger Lahnstein on the other hand hammered 
home the message that the Conservative Party and the 
Labor Party stand shoulder to shoulder on central ques- 
tions of policy and are trying to steer the debate away 
from the EC. And she pointed out that the Storting must 
be given a composition that 1s more in harmony with the 
will of the people on the EC question 


Industry, Labor Critical of Tax Proposal 


YIPI0ISTA Oslo AFTENPOSTEN in Norweeian 
31 Jul 93 pA? 


[Article by Eirsk Ramberg: “Industry: Socialist Left Will 
Kill Companies” } 


[Text] The Central Organization for Commerce and 
Industry, NHQO, strongly decries the Sociaist Left 
Party's taxation program. It would kill still more Norwe- 
gian companies according to Karl Glad 


The Oslo chapter of the Federation of Trade Unions 1s 
skeptical of the taxation program that the Socialist Left 
Party presented last Thursday 


The party 1s proposing a tax increase of 5.6 billion kroner 
in the next four years. The proposal would mean higher 
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taxes for all those who earn more than 200,000 kroner, 
and a considerable increase in taxes for those earning 
above 300,000. The party wants to revert to the tax levels 
for property tax in effect before the tax reform. This 
would bring an additional 1.5 billion to the government 
coffers. The Socialist Left also wants to impose more 
taxes on profits and on overtime. The party wants to 
change the so-called sharing model so that there is equal 
taxation on capital and earned income. At present share- 
holders have a flat tax of 28 percent and those actively 
involved in the business pay considerably more. 


NHO 


General manager of NHO, Karl Glad, is highly critical of 
the tax proposal. 


“Even more Norwegian firms w:'l die. Future ¢enera- 
tions will never have the benefits and support that we 
enjoy today,” Glad said to AFTENPOSTEN. 


His reason for the harsh assessment of the tax package is 
that it will increase costs for the companies significantly. 


“Access to working capital will be even worse. I am espe- 
cially thinking of the proposal for higher property tax.” 


Beyond that, Glad does not want to comment in detail at 
present. He plans to read the proposal carefully before 
returning to the topic. In less than a week the NHO is 
planning a statement on behalf of commerce and 
industry aimed at all parties as they enter the election 
Campaign in earnest. 


“What do you think should be the major focus of this 
election campaign?” 


“Given the high unemployment and the recession we 
have suffered in the mainland industry I have no doubt: 
The main topic must be how we are going to ensure 
social welfare for future generations of Norwegians,” 
stressed Glad. 


The Federation of Trade Unions is also critical of the tax 
increases and especially of the proposals for taxing the 
companies. The chief of their political science division, 
Stein Reegard, stresses that it would be unfortunate to 
make any changes in the tax reform this soon. 


“First we have to see how the reform functions. It is not 
a good idea to change the tax policy annually. The 
Socialist Left's proposal seems to be a too hasty and too 
important change in a reform that it took 10 years to 
develop,” said Reegard. 


He is sympathetic to some aspects of the proposals 
having to do with personal taxes, but stresses that the 
proposal is not sufficiently well worked through to be 
ready for implementation. 


“That goes in particular for the proposals for company 
taxation. We would have to look closer at the effects of 
the proposal,” he said. 
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“Do you believe that the Socialist Left has put forth this 
proposal full well knowing that this would never become 


policy?” 


“Well, it certainly is a lot bolder than anything you could 
expect to be able to implement over the short term. But 
it is also praiseworthy of the party to recognize that there 
must be a correspondence between revenues and the 
expenditures that the party's ambitious proposal for 
expansion of public services would entail.” 


Solheim Says Major Parties To Merge 
Municipalities 


93P20252A Oslo AFTENPOSTEN in Norwegian 
2 Aug 93 p 2 


[Norwegian Wire Service report: “Socialist Left: Munic- 
ipalities Will Be Topic in Election Campaign”) 


[Text] Labor and the Conservatives want to eliminate 
150 municipalities in quiet, and they are trying to avoid 
the topic in the election campaign, according to Socialist 
Left's leader, Erik Solheim. He promises that neither the 
Socialist Left nor the Center Party will allow merging of 
municipalities to become a nontopic in this year’s elec- 
tion Campaign. 


The Socialist Left leadership claims that the abolishment 
of 150 municipalities is congruent with the general 
centralization line of the Labor and Conservative par- 
ties. In an interview on the TV program “Dagsrevyen 
[Daily Review]” he said with a touch of irony that it was 
“quite by accident” that the deadline for hearings on the 
topic had been set for shortly after the Storting election 


Solheim on Conditions for Labor Support 


93P20248B Oslo AFTENPOSTEN in Norwegian 
29 Jul 93 p4 


[Article by Ole Nygaard: “It Is Time for the Socialist Left 
To Show Its True Colors”] 


[Excerpts] “It is time Erik Solheim explains why he 
wants a Labor government,” Labor Party chairman 
Thorbjorn Jagland contends. 


He rejected the Socialist Left leader's statement yes- 
terday in which Solheim claimed that the Labor Party's 
policy is close to that of he Conservatives. As an indica- 
tion, he mentioned that in the last electoral period Labor 
and Conservatives voted the same way on 27 major 
issues. [passage omitted] 


“We can not accept Labor being marned to the Conserva- 
tives throughout the electoral penod and then wanting us 
for a musiress during the election campaign. Evberybody 
knows we prefer to have Labor form the government. We do 
not for a moment doubt tha. “9c: Kullmann Five's policy 
would mean worse conditions :. the elderly and the ill all 
over the country. There 1s .o need for us to clanfy our 
position,” said the Socialist Left leader 
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“If Emk Solheim thinks our policy is so close to that of 
the Conservatives, then how come he wants a Labor 
government? We want an answer to that in order to 
know whether we can continue. That is the heart of the 
matter since we are the ones who will bear the responsi- 
bility for governing,” Jagland said. 


[AFTENPOSTEN] Solheim, can't you appreciate 
Labor's reaction when it bears all the burden of gov- 
cerning and at the same time is subjected to cnticism 
from the Socialist Left? 


[Solheim] Not when the policy they carry out belongs to 
the Conservatives. Our goal in this election campaign is 
to become so strong that Labor will have to work with us. 


Solheim has three principal demands of Labor: 


1) A more equitable distribution policy, an end to 
unsocial cuts, and a re- introduction of the principle of 
paying taxes according to ability. 


2) A better environment policy and an end to gigantic 
highway projects. The money should be used for care of 
the elderly instead. 


3) An entirely different approach to solving unemploy- 
ment, one way being to drastically curtail the ability to 
use overtime. 


“Of course we prefer Labor to the Conservatives, but we 
want Labor to change its policy. We are willing to discuss 
this, and | might point to the opening moves by both 
Rune Gerhardsen and former Prime Minister Odvar 
Nordl: in that respect.” 


Sweden 


Former UNPROFOR Head oa Yugoslav 
‘Mistakes’ 


PM 1008152093 Stockholm SVENSKA DAGBLADET in 
Swedish 9 Aug 93 p 9 


[Report on interview with Swedish Lieutenant General 
Lars-Ernc Wahigren, former UNPROFOR commander, 
by Stefan Hyerten/TIDNINGARNAS TELEGRAMB- 
YRA, place and date not given] 


[Text] “The countnes of the West are using their UN 
soldiers in Yugoslavia to fight for power in Europe. This 
1s a dangerous development. The worst thing would be if 
the United Nations were to be seen as a colonialist 
organization 


“You can ask yourself the question whether it is indi- 
vidual countnes or the United Nations itself which 
should contro! activities 


“Among the French in particular an attitude has 
emerged which makes you wonder whether they are 
ready for this involvement.” 
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These are the words of Lieutenant Lars-Enc Wahigren, who 
was head of the UN force in Yugoslavia, UNPROFOR 
[United Nations Protection Forces}, unt:! July. 


“But I will say no more about the French, because people 
will think that £ am pleading my own case,” he said. 


Wahigren was suddenly replaced by French General Jean 
Cot as head of UNPROFOR. In France a vociferous 
body of public opinion demands that French UN sol- 
diers must be led by Frenchmen. Wahigren fell victim to 
this campaign. 


Lieutenant General Lars-Enc Wahlgren, who is now 64, 
led the UN force in Lebanon, UNIFIL, for five years and 
eight months and then UNPROFOR for four months. 
Twenty years ago he was head of the Swedish battalion in 
Sinai. 


Wahigren has seen idiocies in the United Nations, but is 
full of optimism about the possibilities. Both in Lebanon 
and Yugoslavia he was intensively involved in compre- 
hensive negotiations to create peaceful solutions. 


He consider that in both countries the goal was close 
when he left. The state leadership of Lebanon asked him 
to stay on in order to be involved in the final phase. 


“I came to a civil war and had the pleasure of seeing a 
united state and a national army come into being.” 


The aim was peace in the region and the withdrawal of 
Israel's soldiers from the southernmost part of Lebanon. 


General Wahigren regrets the recent Israeli bombard- 
ment of Lebanon: 


“When I arnved there were 20,000 people in the area 
and when I left there were 600,000. The reports that 
Israel has now put $00,000 to flight could be correct. 
Only the old and the sick remain behind, and of course 
the guerrillas.” 


The resistance movement in Lebanon is wholly legiti- 
mate according to the UN Charter, he pointed out. 


“In the media there is only talk of Hizballah. This 1s 
because Israel controls the flow of news and goes on and 
on about Hizballah. But in actual fact there 1s a whole 
range of organizations 


“I told the Israclis that they would do the same them- 
selves, offer resistance. that is.” 


In Yugoslavia too Wahigren became involved in comph- 
cated negotiations. 


“We set the target of 16 June 1993. On that day peace 
would reign over the whole of the old Yugoslavia.” 


He had daily talks with UN headquarters in New York 
and developed a good relationship with the U.S. com- 
mand in Naples 


Two major mistakes were made in Yugoslavia 
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Traditionally the mass media in Yugoslavia have a 
strong role which UNPROFOR missed from the start. 
Peorle “in a communist country like this one™ are used 
to . eiving orders from the center. In Wahigren’s view, 
when ihe media in Belgrade and Zagreb turned against 
the United Nations, this had scrious repercussions, and 
he mentioned the idea that the United Nations should be 
given resources to take over television broadcasts in 
countries where peacekeeping forces have been 


deployed. 


Knowledge of what was typically Yugoslav—that 1s, the 
structure of Tito’s army—was ignored. 


“We in the Swedish defense forces had analyzed this. I 
was surprised at how little people in some circles in the 
West knew about how Yugoslavia had very strong 
regional defenses with their own arms stockpiles and 
local leaders, and also a federal army. This explains some 
developments, but even NATO seems to have missed it. 


“Likewise the surprise that agreements for cease-fires 
and the like do not make themselves felt immediately in 
the field at every checkpoint. Anyone who knows what 
the chain of command was like inside the Warsaw Pact, 
for example, understands that the orders pass slowly 
down through the hierarchy.” 


Wahigren attaches great importance to the cooperation 
between the military role and the UN's civilban operations. 
The French approach runs in entirely the opposite direction 
with exclusive concentration on the military role. 


There are reports that UNPROFOR is nowadays being 
controlled directly from an operations room in Paris. 


Wahigren 1s full of ideas about how information should 
be gathered for the UN peacekeeping operation and how 
contacts with New York can be improved. 


“For the information exists. It 1s just that the British and 
the French hold onto it. The UNPROFOR chief does not 
receive tt automatically. li 1s one of mediator David 
Owen's great advantages that he has access to the British 
intelligence services material on Yugoslavia. 


“The British work with a long-term perspective. They 
seem to still have part of their spy network in Yugoslavia 
from World War IL.” 


In his letter of thanks to General Wahigren UN Secretary 
General Butrus Butrus-Ghali said that he hopes to be 
able to call on Lars-Eric Wahigren’s services again 


* EC Expert Defends Counternarcotics Policy 


9IWDO714X Stockholm DAGENS NYHETER in 
Swedish 16 Jul 93 p 4 


{Letter to newspaper by Carl Hamilton, Liberal Party 
member of Riksdag and activist in Yes to Europe Foun- 
dation: ““EC Will Facilitate Fight Against Drugs’ — 
introductory paragraph in boldface as published] 
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[Text] Th. Liberal Party's EC expert, Carl B. Hamilton, 
here attacks the Customs Workers Union for using peo- 
ple’s concerns over drug abuse for its own bargaining 
purposes. 


As a member of the EC and the EU [European Umon], 
Sweden will be able to continue using spot checks at the 
border to catch suspected drug dealers. 


When membership talks resume this fall, Sweden will 
make it clear that we are going to conduct spot checks of 
suspected drug dealers just as 1s still being done in 
several EC countnes, among them Denmark, France. 
and Great Britain. This means continuing police and 
customs inspections not only at Sweden's borders but 
throughout Swedish territory in order to counteract the 
influx of drugs from the Netherlands and other places. In 
Sweden's case, that requirement 1s justified in particular 
by the fact there are few points of entry into our 
country—an advantage that we obviously will use in the 
fight against the international drug traffic. 


As a member of the EC and the EU, Sweden will be fully 
entitled to make those inspections. Throughout our 
territory—including airports and ferry berths, for exam- 
ple—individuals can be stopped by police if there 1s 
reasonable cause to suspect a crome—drug smuggling, for 
example. Each individual EC/EU country decides for 
itself whai constitutes “reasonable cause.” Each country 
determines its own antidrug policy, including, for 
example, how low it wants to set the threshold for what 
will be considered “reasonable cause. Such matters are 
not the Community's business, a fact that 1s clearly 
stated in Article 46 of the Treaty of Rome. 


An individual who considers himself to have been 
unjustly stopped or searched will be able in the future to 
file a complaint against the action of the police or 
customs agents 


The inspection threshold within the EC with respect to 
drugs 1s always going to differ arnong the various coun- 
tnes. When it comes to drugs, Sweden will still be one of 
the most restrictive countries in Europe for the simple 
reason that Sweden's Riksdag has a strong majority in 
favor of such a restrictive policy im this country 


The Customs Workers Union 1s a special interest group 
in this Connection, a fact that people need to be aware of 
Jobs may be transferred and duties shifted to the police 
For example, it 1s a mistake to believe that we would be 
able to do any harm to the drug smuggling carried on by 
international syndicates by carrying oul spot checks at 
the border. Instead. the battie must be waged through 
international customs and police cooperation. Only 10 
percent of all drug scizures are made at our borders, and 
spot checks are by no means carried out only at random 
or haphazardly 


Unfortunately. the Customs Workers Union often por- 
trays its members as unprofessional in its description of 
how they carry out spot checks, and 11 seems to want to 
create the mmcorrect impression that practically all drugs 
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are seized at our borders with the EC. But that 1s nol at 
ali the case. I object very strongly to the methods now 
being used by some representatives of the Customs 
Workers Union, who are trying to explo people's con- 
cerns over drug abuse to achieve what their umon 1s 
demanding from the employer state in connection with 
membership in the EC. Their exaggerations are now 
threatening to color the attitudes of everyone in the 
Customs Ssrvice 


Membership in the EC will make «1 possible for Sweden 
to participate in the EC's intensified antidrug efforts, for 
example by preventing the laundering of money and 
through participation in the Customs Information Ser- 
vice and cooperation within Europol’s drug unit. Natu- 
rally, that cooperation also includes controls at the EC's 
external border—for example. to stop the entry of drugs 
from Russia, East Europe, South America. North Africa. 
and Southeast Asia. 


As a social liberal, | am looking forward to that strength- 
ened EC cooperation in efforts to combat the production 
and distnbution of drugs in Europe. All in all, it will very 
probably improve Sweden's opportunities for combating 
the international drug traffic. That 1s a job which we in 
Sweden will never be able to handle on our own! 


* Newspaper Comments on EC Antidrug Policy 


93" D0714Z Stockholm DAGENS NYHETER in 
Swedish 9 Jul 93 p 2 


[Article excerpted by DAGENS NYHETER under 
heading “Other Papers” from Uppsala. UPSALA NYA 
TIDNING. “EC and Drugs”) 


[Text] 4 series of articles on drugs in the newspaper 
EXPRESSEN ts commented on as follows in the UPSALA 
NYV4 TIDNING 


It 1s not true, of course, that we will get md of the drug 
smuggling problem by turning our backs on the EC in 
splendid isolation—although one would almost think so 
from reading the report in EXPRESSEN. Instead. we 
would be forced to deal with the problem on our own— 
more alone and isolated than we need to be 


But as members of the EC. we will be able. on an equal 
footing with the other EC countnes. to act and argue in 
favor of a more restrictive drug policy within the Com- 
munity. To the extent that we are so successful in 
molding public opimion that the EC gradually raises the 
common “bar” to drugs. that will be of much greater 
importance than if we remain an ever so orthodo. but 
isolated voice outside the Community 
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* Westerberg on Coalition, Future Issues 
YIENO7314 Stockhoim DAGENS NYHETER in 
Swedish 15 Jul 93 p 7 


[Interview with Liberal Party leader Bengt Westerberg 
by Magdalena Ribbing in Trosa, date not given: “Chris 
tran Democrats Prevaiied on Child Care Grants”—fira 
paragraph is DAGENS NYHETER introduction) 


[Text] Previous interviews with party icaders appeared 
on | July, Carl Bildt. 4 July. Olof Johansson. 7 July. 
Gudrun Schyman and | 1 July, Alf Svensson 


Liberal Party leader Bengt Westerberg went along with 
the resolution on child care grants in order to hold the 
government together. He regarded the KDS (Christian 
Democratic Party] threat to leave the four-party coali- 
thOM as serious 


The summer recess 1s nesther long nor peaceful for the 
government. During his vacation in a cottage mm Sorm- 
land Westerberg has been thinking about Sweden's 
future. What are the biggest problems’ Where can the 
solutions be found” 


One problem can be regarded as climinaied for the ume 
being: the long-<debaied child care grant program. As min- 
ister of social affairs, with responsitility for the program 
Westerberg said he views the reform as important and that 
the Liberal Party has obtained the vital child care grant 
guarantec. He also thinks 11 1s good that parental insurance 
compensation will remain at 90 percent 


But child care grants are not the program he would give 
the highest prnority, Westerberg said 


“] agree with much of the criticism. Bui now we have 
hammered out a package and 11 1s a good solution that | 
have no problem living with.” 


He will not be “especially surprised” if the Social Dem- 
ocrats tear up the decisson if they win the 1994 election 


In the spring of 1990 the Social Democratic government 
reached an agreement with the Liberals on the economy 
It uncluded expanding parental insurance when the eco- 
nomic situation permitted. Westerberg says the govern. 
ment has now used the same formulation verbatim. but 
has simply replaced the words “parental insurance’ with 
“child care grants.” And 1 was not done unintentionally 


C voperation Excellent 


The Liberal leader confirmed what his government col- 
leagues have said, that the government cooperation is 
excellent. It 1s very different from the three-party non 
socialist government of 1976, he said, the crises that split 
the government alliance then had their origins within the 
government. Bul the present government has not had 
any crises within its own group. the problems that have 
arisen have been duc to external circumstances 








¢ 


FBIS-WEL -93-153 
It August 1993 


“The biggest political problem for the government has 
been family polcy. We approached cach other from 
widely different starting points, the Liberal perspective 
1S that men and women should be able to carn a living 
and have 2 good child care system, while KDS thinks « 
is better for mothers to stay at home.” 


Westerberg believes the Christian Democrats would 
have left the government if no decision was reached on 
the cheld care grant rssuc. But the Liberal Riksdag group 
was solidly opposed to the reform. The party icader had 
to devote a lot of time to the problem: 


“The reason we agreed on child care grants is that we 
considered i umportant to keep the government intact 
Ingvar Svensson and other leading Christian Democrats 
expressly vowed to break up the government if they did 
not get their way on thes rssuc.” 


Four Major Issues 


Westerberg listed four major issues for Sweden im the 
future. At the top he placed unemployment, which 1s the 
most important problem and the biggest political chal- 
lenge. He understands why the Social Democrats as 
members of the opposition have aimed much of their 
criticism at unemployment, but does not feel they have 
any good solutrons to ‘Se probiem. 


The 10-percent unemployment rate 1s now at a European 
level. It +s a new feature compared with previous jobless 
periods that the public sector 1s shrinking and nothing 
cise 1s taking its place. It 1s not the way it was before with 
farm workers gorng into mmdustry and then moving into 
public service when industrial jobs declined. 


“In my optemsstic moments | believe this will solve 
itself,” sand Westerberg, “but I have no answers today.” 


Of course he would hike to avoid the big wage gaps 
between low-paid workers mn the service sector and those 
in high-paid jobs, an obvious risk as this solution is 
already found in the world’s wealthiest nations. 


Another issue 1s equal mghts. 


“Things are moving slowly but surely,” said Westerberg. 
who 1s menister of equal nghts, “In some ways inequality 
is inherited, reproduces itself from one generation to 
the neat.” 


Fqual Rights 


The informal power structures must be understood and 
exposed. We can do nothing about them unless we see 
them, as Westerberg said. If we do nothing, the system 
will be preserved Throughout society he sees problems 
In gctling women into prominent positions, the kind that 
confer power and thus provide a chance to influence 
developments 


“One must be persistent about equal nghts. There is no 
other way.” 
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Welfare ss one of the big future mssucs. Westerberg 
considers i umportant to clanfy that the nation’s cco- 
nomic problems are not duc to our well-developed 
welfare system, something every civilized society wants. 
It «sa natural aspiration to want income security mm order 
to be able to pay for big fined expenses. he sand and 
referred to social ynsurance programs that are now being 
changed to become more lke ordimary mmsurance 


“Whal remains now is the pension system and unem- 
ployment insurance. We must find solutions within a 
reasonable length of tume.~ 


The EC is the fourth mssuce Westerberg mentioned. The 
big challenge there 1s convincing the opponents, he said. 
The Danish expernence reveals public apprehension that 
the nation will lose its sovereignty 


“No doubt we will lose some, but we will garn more. One 
should not defend oneself against the argument, insicad 
it shou'd be used more offensively.” 


Best Job 


A Swedish rejection of the EC would be bad for the 
Swedish cconomy and thus bad for welfare and bad for 
women. But that 1s not all, Westerberg sand: 


“It would feel strange if Sweden sits and looks on im the 
future when big European decisions are made.” 


He has the best job he can umagine, he knows what the 
problems are and thinks constantly about how to solve 
them. Being party leader 1s the best thing, but the job as 
social affairs minister 1s almost as good. And if he were 
not social affairs minister, what would he like to do” 


“| would like to be a pournalist for DAGENS NYHETER 
and write about politics.” sand Liberal Party leader Bengt 


Westerberg. 
* New Financial Police To Fight Money 
Laundering 


93 D0714W Stockholm DAGENS NYHETER in 
Swedish 16 Jul 93 p 21 


[Article by Anna Kornung and Thomas Lerner: “Finan- 
cial Police Will Hunt Down Dirty Money’ — 
introductory paragraph in italics as published] 


[Text] This is the fourth installment in our series 
“Summer of Financial Crisis.” Previous articles appeared 
on 10 July, 12 July. and 15 July 


The Financial Police are gorng to hit economic criminals 
where it hurts most: in the pocketbook. The new police 
group will also prevent Swedish banks from being used 
to launder dirty moncy 


The financial crises has led to increasingly loud calls for 
steps to be taken against economic crimes. Prosecutors 
and the Finance Inspectorate are systematically cxam- 
ining the banks credit losses to track down possible 
criminal activity 
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The newly established Financial Police will also be fully 
staffed by this fal). Its most important job will be to 
prevent moncy laundering-—that , the use of bank 
accounts to channel the income from criminal activity 
mito legal activities 


Important ( cooperation 


Christer Sjoberg 1s deputy chief of the Financial Police 
He has just returned home from a three-year stint with 
Interpol, the international police organization, in Lyons, 
France. 


“Because of the financial crisis, no bank can afford to get 
into hot water. So they are just as interested as we are in 


putting an end to moncy laundering.” says Sjoberg. 


The contacts made during the time he spent with 
Interpol are serving hum well now. Since the criminal 
activity im Question 1s international in scope and pays no 
attention to borders. cooperation with colleagues im 
other countnes 1s of special importance. Similar finan- 
cial police organizations already exist in the United 
States, Great Britain, ovr newghboring Nordic countries, 
and clsewhere 


“Money 1s transferred at lightning speed between 
accounts all over the world. And what that imvolves 
mostly 1 money from the drug trade that is being 
laundered,” he says 


Drug Money 


Sjoberg describes one case where millions of kronor were 
transferred successively from Los Angeles, New York, 
Panama, and Colombia and then distributed among 
several European countnes 


It «s hard to say exactly how much dirty moncy is 
circulating through the world market. But to give an idea 
of the amount involved, Sjoberg points to the three 
activities in world trade that have the highest turnover: 
in second place, between weapons and petroleum, 1s the 
drug trade 


Sweden not spared by that trade. lt was recently 
discovered that several different accounts were being 
prepared for that purpose in Sweden. Drug money from 
Colombu would have ended up im those accounts if 
police in Luxembourg had not become suspicious 


In the late 1980's, loans amounting to billions of kronor 
were made for real estate speculation in Sweden and 
abroad. Part of that moncy “got lost” on the way and 
ended up in such bank havens as the Cayman Islands in 
the West Indies or Jersey in the English Channel. It was 
in the Cayman Islands that the scandal-ndden Savings 
Bank West had hung its nameplate outside an office 


“It « completely clear that no serious bank needs to be 
located mn such a place.” says Sjoberg 
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When recruitment ss compicted im the ncar future. 
personnel from the police, the banks, the financial insti- 
tutions, the Enforcement Service, and the tax authorities 
will be working for the Financial Police. A total of about 
20 employees will take part in the fight against this form 
of economic crime. The plan 1s that they will also spend 
tum working for similar police forces abroad. 


Great Unde “ending 


Now Christer Sjoberg 1s waiting for the “moncy laun- 
dering law™ that was passed by the Riksdag to take effect. 
But «t has been put on ice until the EEA [European 
Economic Area] agreement goes into effect. 


When that law becomes effective, all banks will be 
required to reporl suspicious transactions to the Finan- 
cial Police. To ensure success. a large-scale computer 
system is beiag pul together. 


“If we are going to do our job effectively, the Data 
Inspection Board will have to give us all necessary 
authorization. Otherwise it will be umpossible to go any 
farther,” says Sjoberg. 


He has encountered great understanding and a willing: 
ness to cooperate on the part of Swed: ih banks. All banks 
have received information on the new police organiza- 
tion. Little Attmar Savings Bank outside Sundsvall, with 
one office and four employees, responded quickly, sup- 
plying the name of the person at the bank that the 
Financial Police can contact if necessary 


“Senous banks always have an imteresi in cooperating 
with us. No one wants to get mixed up in moncy 


laundering.” says Sjoberg. 


Quick Transfers 


The Financial Police have already handled a couple of 
cases in cooperation with the banks. But Sjoberg expects 
the banks to provide thousands of items of information 
when it becomes compulsory for them to obcy the moncy 
laundering law. “One way to launder moncy 1s to pay 
someone for the use of his bank accounts and then use 
them to make quick transfers. When it becomes compul- 
sory for the banks to report to us, there will be a greater 
chance of discovering such things,” says Sjoberg 


He and his colleagues are starting their work with a 
favorable wind. Dizzying credit losses, bankruptcies for 
the sake of convenience, and a collapsed financial 
market have provided the politicians with arguments for 
again concentrating on economic crime 


“Yes, the teming 1s good,” Sjoberg admits 
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* Customs Official Refutes Hamilton's Letter 


93WD0714Y Stockholm DAGENS NYHETER in 
Swedish 20 Jul 93 p 4 


{Letter to newspaper by Karl Gunnheden, chairman of 
Customs Workers Union: “*Nonsense About Drugs, 
Hamilton!’”} 


[Text] In a DAGENS NYHETER guest editorial on 16 
July, Carl B. Hamilton made a barefaced attempt to 
distort the truth by using statistics incorrectly. He also 
accused the Customs Union of “using people's concerns 
over drug abuse for its own bargaining purposes.” It is 
nonsense to say that the Customs Workers Union's 
dissemination of the facts regarding the fight against 
drugs is connected with efforts to achieve union goals. 


It is true, in fact, that the Customs Service's seizures of 
drugs from EC countnes account for 10 percent of all 
seizures in Sweden. But closer analysis of that 10 percent 
reveals an entirely different “truth” than the one sup- 
posedly presented in the guest editonal. 


That 10 percent of all seizures accounted for 73 percent 
of the total amount of cannabis seized, 57 percent of the 
heroin, 93 percent of the cocaine, 64 percent of the 
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amphetamines, and 98 percent of the khat. Moreover, 
the amphetamines and heroin seized as a result of border 
controls are from three to 10 times purer than what is 
sold to addicts. From the above explanation, everyone 
will understand the importance of border controls in the 
fight against drugs in our country. 


International cooperation in combating drugs is not a 
new phenomenon; it has been going on for many years. 


As far as Sweden is concerned, it can be noted that while 
the number of drug seizures occurring as a direct result 
of that international cooperation is increasing, it still 
represents a relatively modest percentage of the total. 
International cooperation can, of course, be further 
improved, but especially in the case of West Europe, the 
scope for more radical improvement is probably limited. 
International cooperation will not be able either then or 
now to replace today’s border controls—they comple- 
ment each other. As long as there are differing views 
among the EC's members regarding drugs and as long as 
inspection levels at the EC’s inner borders vary, the need 
to conduct drug checks at our own borders with other EC 
countries will exist. More and more of us seem to 
agreeing on that point. 
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UN’s Feissel Views Future Security Council 
Moves 

NC1008200993 Nicosia CyBC Television Network in 
Greek 1730 GMT 8 Aug 93 


[Report by Dhimitmos Andreou, including interview 
with UN Deputy Special Representative Gustave Feissel 
in his office in Nicosia on 10 Aug; Feissel speaks in 
English with Greek subtitles—recorded] 


[Text] This 1s the road toward the UN Headquarters in 
Cyprus, near Nicosia International Airport, and for 
decades, the road toward a solution to the Cyprus issue. 
Will there be an end? Rounds of talks, efforts, hopes, 
disappointments. Mainly disappointments. Many ques- 
tions have been put to the UN secretary general's repre- 
sentatives for years now, and many answers have come 
from this office. But the questions still persist. Is there a 
specific reply regarding a solution to the Cyprus issue at 
this stage by UN official Gustave Feissel? 


[Feissel] I do not have a complete answer to the Cyprus 
problem if by this you mean whether we have the 
solution in hand, but we do believe that the work which 
has been done under the auspices of the secretary general 
with the two sides has created all the elements with 
which an overall agreement is possible. What is still 
lacking is the will to see these elements and put them 
together. We hope that the two sides will finally see the 
merits of this will and make some real progress in the 
near future. 


[Andreou] Noting that the results of the last round of 
talks were minimal, Feissel said that the latest visit to 
Nicosia, Athens and Ankara was part of the effori to 
reach an agreement on the confidence building measures 
and particularly on the issues of Nicosia International 
Airport and Varosha. He added that there is still some 
confusion on the Turkish Cypriot side but also interest in 
the set of ideas, which keeps alive the hope that there will 
be an agreement in the end. 


Do we have to wait forever until this shuttle diplomacy 
produces results? 


[Feissel] Not wait forever. Obviously the Security 
Council has made it very clear when it met in eariy July, 
that it has expectations, and expectations in the very 
short term. The Council 1s becoming increasingly impa- 
trent with the situation. It can not understand why we do 
not move forward more quickly. And certainly in Sep- 
tember when the secretary general is obliged to submit 
another report to the Council, and if we are still where 
we are today, | am sure that the Council will be very 
disappointed and will then consider very seriously what 
other actions it needs to take in order to move this 
process forward. 


[Andreou] Mr. Feissel, many rounds of talks, efforts, 
hopes and disappointments. Do you think that things 
will be better in September? 
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[Ferssel] Whether they will be better or not, | do not 
know. I am not a soothsayer. But we will certainly 
persevere and the Council is not losing interest in the 
Cyprus question, and they believe that the parties have 
an obligation not only to themselves but to the interna- 
tional community to make every effort in making 
progress. | am sure that when the Council takes its 
decisions in September, this will be reflected in that. 


Internationa! Protest Over Settlers Noted 


NC1008 180293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
10 Aug 93 


[Text] The Cyprus Government, through its embassies, 
is making direct representations tc foreign governments 
and international organizations to protest the mass 
nationalization of settlers by the Denktas regime. For- 
eign Minister Alekos Mikhailidhis has given urgent 
orders on this issue to the heads of diplomatic missions. 


The permanent representative of Cyprus to the United 
Nations has sent a letter to the United Nations secretary 
general which will be circulated as an official document 
of the General Assembly and the Security Council. The 
Cypriot permanent representative in Strasbourg has also 
made written representations to the Council of Europe 
Secretariat. Furthermore, the Cypriot permanent repre- 
sentative to the European Community will make similar 
representations during a meeting with EC Commissioner 
on Foreign Affairs Hans van den Broek 


At the same time, a letter on the issue will be sent to all 
representatives of EC members. The issue of the recent 
mass nationalization of Turkish settlers will also be 
protested to the CSCE. 


U.S., UN Expected To Intensify Efforts for a 
Solution 


NC1108091693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GM1 
il Aug 93 


[Text] Reports from Washington say that the U.S. Gov- 
ernment intends to intensify its efforts so that the 
confidence-building measures will be accepted and 
implemented in Cyprus. CyBC correspondent in New 
York Apostolis Zoumbaniotis has reported that either 
the U.S. President or the U.S. secretary of state 1s 
expected to make an official statement by next month. 
He said the siatement may be included in the U.S 
President's bimonthly report to the Congress on the 
Cyprus issue. Diplomatic circles are reservedly opti- 
mistic for progress because of a weak government in 
Ankara 


Rearrangements have been made at the U.S. State 
Department that affect the Cyprus issuc. It 1s being 
rumored that coordinator John Maresca will be replaced 
by a political figure. David Ransom, the director of 
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Southern Europe Affairs in charge of the Cyprus issue, 
and Cyprus desk officer Tom Wukitsch have already 
been replaced. 


According to UN reports, UN officials and the U_S. State 
Department are confused on how to act to break the 
deadlock in the Cyprus issue. Our correspondent in New 
York reported that the UN secretary general will con- 
sider ways for furt..er action with Joe Clark, his special 
representative in Cyprus, and Gustave Feissel, his alter- 
nate special representative. According to our correspon- 
dent, a senior UN official said that Feissel will make 
some suggestions and the United Nations will work to 
break the deadlock. 


Authontative UN circles said the Denktas-Eroglu dis- 
pute and the upcoming so-called elections in the pseu- 
dostate are creating some difficulties, but they do not 
bind Butrus-Ghali’s hands. Our correspondent also 
reported that the issue of an EC observer participating in 
the procedure for a Cyprus solution will be discussed in 
the talks at the United Nations. Reports indicate that the 
issue 1s Viewed positively 
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Column Criticizes Colonization in North, UN 
Inaction 

NC0908151593 Nicosia ELEVTHEROTIPIA in Greek 
9 Aug 93 p 3 


[From the “Views” column: “Colonization” } 


[Text] The newspaper YENIDUZEN’s information 
about an influx of settlers to the occupied areas and mass 
emigration of Turkish Cypnots to Britain do not surprise 
anyone. 


Although Turkey cites the safety of the Turkish Cypriot 
community in order to maintain its occupation troops in 
Cyprus and control the political life in the illegal pseu- 
dostate, and also bases its foreign policy on this “bluff,” 
it 1s clearly proved that the Turkish Cypriot element does 
nothing but create a situation and an excuse for Ankara 
to promote its geopolitical and strategic plans. 


The irony 1s that those who have been eager and optimistic 
for an “honest settlement” or a “viable solution” for years 
are fully informed about this. Really, what does the United 
Nations, the UN secretary general, and the Secunty Council 
do to put an end to further colonization? Nothing. They just 
wash their hands of it and they may even blame us because 
we did not assess the colonization threats and did not accept 
a solution “in a flash.” 








54 GREECE 


Position for Peaceful Solution in Bosnia 
Reiterated 

NC1008201993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 10 Aug 93 


[Report by Nikolaos Meletis] 


[Text] Greece's Permanent Representative to NATO 
Ambassador Dhimitrios Petrounakos reiterated the 
Greek position for a peaceful solution in Bosnia and 
stressed that a military option will not lead to a desirable 
solution. He also briefed the council on Prime Minister 
Konstandinos Mitsotakis’ talks with Serb President Slo- 
bodan Milosevic in Belgrade. In any case, the Greek 
reservations have been put in writing, in the decision 
issued by the military committee, which met Sunday. 


Foreign Munistry spokesman Andreas Papakonstand- 
inou repeated today that Greece will not participate in 
military operations and that the other Balkan countries 
should do the same. Finally, through a letter and tele- 
phone conversation with Greek Foreign Minister 
Mikhail Papakonstandinou, the U.S. Secretary of State 
Warren Christopher has clarified, among other things, 
that Bosnian Muslims have been warned against using 
NATO’s intervention to show intransigence in the 
Geneva negotiations. Diplomatic circles estimate that 
the key to developments is in the hands of the Serbs. 


Mitsotakis Plans To Deal With Skopje, Elections 
Examined 

NC0908 162193 Athens ELEVTHEROTIPIA in Greek 
6 Aug 93 p6 


[Article by Dora Dailiana] 


[Excerpts] [passage omitted] The primary issue for 
Prime Minister Konstandinos Mitsotakis at this time is 
to remain in power until the end of his four-year term 
[passage omitted] 


Of course he knows that the key month for realizing his 
dream 1s September and the burning issue is Skopje. 
Given this, his main goal 1s to postpone a decision. If this 
happens, he believes that the “obstacle” will have been 
overcome at last. And of course, he will not only see the 
four-year term through, but will gain an additional! 
month—granted by the Constitution—in the prime min- 
ister’s office due to the Euro-elections [elections for 
representatives to the European Parliament]. 


Persons from the prime minister's circle insist that 
Mitsotakis has secured the support of the European 
Community for the combination of Euro-elections and 
the national elections. 


At the same time, these circles insist that Mitsotakis 1s 
taking advantage of the turmoil in the Balkans and with 
close associates he 1s even studying the possibility of 
changing his policy on Skopje in order to deal with the 
criticism he expects from the opposition and Andonios 
Samaras [former foreign minister who recently founded the 
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Political Spring party] over his policy on this national issue 
during the preelection penod. [passage omitted] 


The same circles around the prime minister say that the 
prime munuister agrees with the views expressed by the 
expenenced diplomat Mr. Sekeris. Accordingly. during 
the new round of talks [on Skopje], Mitsotakis 1s plan- 
ning on raising the issue of cantons (Albanian, Greek, 
Serb, etc.) under the name “New Macedonia” at the 
negotiating table. [passage omitted] 


Thirty-One Iraqi Refugees Smuggled Onto Island 
TA1108110993 Ankara ANATOLIA in Enelish 0915 
GMT 11 Aug 93 


[Text] Athens, August |] (AA}—Thirty one Iraqi refu- 
gees were brought by sea to the Greek island of Sesame 
[as received] from Turkey on Monday by a gang of Three 
greek citizens, security officials revealed 


AA’s correspondent here reports that Greek police 
caught three Greeks who had fled after leaving the 31 
Iraqi in the Maratokambo area of Sesame island. 


Greek citizens Mihalis Georganos, lannis Georgarnos 
and Nikos Karpos reportedly took 1,000 US. dollars 
from each of the Iraqis, including women and children, 
to take them to Sesame island by speed boat 


Of the 31 Iraqis, ten were caught in the woods of the 
Maratokambo disirict in which they were hiding 


Greek public opinion has previously suspected that the 
smuggling of immigrants into Greece was conducted by 
Turkish citizens. 


Turkey and Greece set up a joint commission to deal 
with this problem, which has been a public issue in 
Greece for a vear or so. 


Chamber Committee Rejects Telecommunications 
Bill 

NC 1108095 793 Athens Eilinthi Radhiofonia Radio 
Network in Greek 1800 GMT 10 Aue 93 


[Excerpt] Opposition deputies and New Democracy 
Deputy Miltiadhis Evert voted against the proposed 
legislation for partial privatization of OTE [Greek Tele- 
communications Company] in the Chamber of Deputies 
committee that examined the proposal. The legislative 
proposal has been rejected in principle by a vote of nine 
in favor and 10 opposed. According to Chamber regula- 
tions, the rejection of the legislative proposal by the 
finance committee does not create a problem in pro- 
ceeding to the second summer session because the com- 
mittee examining the legislation has an advisory role, not 
a decisionmaking ove 


National Economy Minister Stefanos Manos was asked 
what it means for him that New Democracy Deputy 
Evert voted against the legislative proposal. Manos said 
that after many hours of deliberations he made about 25 
amendments to the proposal and that Evert had 
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expressed his satisfaction with the many and substantial 
changes, but they did not fully satisfy him. The govern- 
ment, Manos added, will not make any other changes, at 
least 11 does not appear that there is a reason for other 
changes. There are substantial points of the legislative 
proposal that cannot change because it would change the 
philosophy of the proposal. Consequently, he added, we 
will proceed and beginning tomorrow we will have a 
three-day discussion in the Chamber and all views on the 
issue will be aired. Asked the meaning of Evert's vote. 
Manos said that it has no meaning for the government. 


PASOK [Panhellenic Socialist Movement] representa- 
tive Yerasimos Arsenis said that this is the first positive 
step on a difficult road toward the final defeat of this 
legislative proposal by the Chamber and for the [word 
indistinct] of a national tragedy. Asked what the political 
meaning of the rejection of the legislative proposal is, 
Arsenis said he believes that it is a political defeat for the 
Mitsotakis government. 
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During an emergency news conference, former minister 
and New Democracy Deputy Evert explained why he 
voted against the legisiative proposal for OTE in the 
Chamber committee. He said he does not consider i 
correct that the director responsible for OTE’s admin- 
istration would make purchases worth millions without 
control by the board, which will be under the state's 
control. He also did not rule out the possibility that he 
will finally vote against the legislative proposal for 
partial privatization of OTE if the government does not 
accept his conditions. He clarified that his disagree- 
ments are related to the way OTE shares will be sold. 
Asked if he will finally vote against the proposal that 
could result to the fall of the government, Evert said: | 
do not see that the government should fali. it should 
exhaust its four-year term. The responsibility for the 
legislative proposal lies with two ministries. If the two 
conditions I have set are not met I will vote against it. 
[passage omitied] 








56 TURKEY 


Cetin Leaves for ICO Talks on B-H in U.S.. 
Russia 

TA1108084593 Ankara TRT Television Network in 
Turkish 0500 GMT 1! Aug 93 


[Text] Foreign Minister Hikmet Cetin left on a tour of 
the United States, Russia, and Germany to participate in 
the Islamic Conference Organization [ICO] Bosnia- 
Herzegovina contact group 


In a predeparture statement at Ankara’s Esenboga Air- 
port, Cetin declared that the NATO decision to conduct 
a limited air operation aimed at stopping Serbian attacks 
in Bosnia-Herzegovina 1s very important. Recalling, 
however, that the decision 1s subject to the approval of 
the UN secretary general, Cetin expressed the belief that 
the meetings to be held in New York with Butrus 
Butrus-Ghali and U.S. Secretary of State Warren Chris- 
topher will be very beneficial 


The foreign minister added: Our aim 1s to stop Serbian 
attacks as soon as possible, to guarantee that humani- 
tarian aid reaches its destination, and to collectively 
Stress to our colleagues, once again, that 11 1s necessary to 
adopt every effective measure, including the use of air 
force, to ensure that a future peaceful solution in Bosnia- 
Herzegovina guarantees the independence, sovereignty, 
and territorial integrity of that country. 


Cetin explained that he 1s concerned that the Serbs in 
Bosnia-Herzegovina will engage in delaying tactics and 
continue their attacks 


In answer to a question, Cetin announced that there 1s no 
question of canceling his visit to Israel. The visit will 
take place when a date 1s set, he noted. 


Cetin Receives U.S. Congressional Delegation 


TA1008152693 Ankara TRT Television Network in 
Turkish 1800 GMT 10 Aue 93 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey, which is surrounded by instability and clashes 
and the United States should have closer cooperation 


Cetin met with a U.S. congressional delegation today. In 
a Statement at the meeting, he expressed the belief that 
great duties befall the United States for real peace and 
Stability to be achieved in the world. Cetin added that 
this visit constitutes an opportunity for the U.S. Con- 
gress, which 1s misied ai times by various lobbies, to 
understand the importance as well as the position of 
Turkey. The U.S. delegation members noted that 


Turkey, which 1s an example to the world Islamic coun- 
tries, constitutes a bridge to these countries. The mem- 
bers concluded by saying that they share Turkey's view 
that bilateral cooperation between the two countries 
should be increased 
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Two Tourists Kidnapped by ‘Terrorists’ Released 
in Bitlis 

TA1108052393 Ankara TRT Television Network in 
Turkish 0500 GMT 11 Aug 93 


[Text] Two tourists, one Australian and one British, who 
were kidnapped by terrorists in Bitlis’ Tatvan District on 
5 July, were released last night. According to our corre- 
spondent, the tourists were brought by the terrorists to 
Bitlis’ Guroymak District around 2400 last night. The 
tourists, (Tania Miller) and (David Rowbottom). are 
expected to arrive in Ankara today 


PKK Commander Discusses Taking, Holding of 
French Hostages 

NC1008 155593 Istanbul O7GUR GUNDEM in Turkish 
9 Aug 93 p 1] 


[Hayri Polat report: “We Have Talked With the French 
Tourists] 


[Excerpts] Garzan—We have talked with the four 
French tourists who have been taken hostage by ARGK 
[Kurdish People’s Liberation Army] guerrillas for 
entering the war zone without being authorization. The 
public has been concerned about the French tourists 
plight for many days. In fact. many establishments and 
individuals—and im particular, Ismet Imset. deputy 
director of publications for the TURKISH DAILY 
NEWS-—have made efforts to have the French tourists 
released. They have not been freed, however, on the 
grounds that their safety cannot be guaranteed. Never- 
theless, we contacted them in a deep valley that was 
surrounded by mountains 


The French tourists—Robern Audoin, $1, a teacher from 
Angers in France; Michel Coudray, 53, a technician from 
Lumeville [placename as published], Pierre Fix. 43, a 
teacher from Lumeville, and Fernand Haron, 66, a 
teacher from Angers—were taken hostage by ARGK 
guerrillas during an operation to check identification 
documents on the Tatvan-Van motorway on 24 July 
[passage omitted on details of conditions of hostages 
covered in referent item) 


We also talked with Mahir. commancer of the guerrillas 
about the French hostages. He recalled the warnings they 
had given to those who wished to visit Kurdistan in the 
past. He said 


“We do not have any hostile feelings toward tourists 
However, Kurdistan is a war zone. Those who wish to 
visit Kurdistan can do so only according to our political 
party's instructions. Similar statements have been issued 
in Europe. Those who wish to visit Kurdistan should 
apply to the various centers before they arrive in the 
region. As for tourists, we believe they should be aware 
that a just struggle 1s being waged in Kurdistan 


“Moreover, Turkey makes a profit from the tourists. We 
estimate that each year it carns approximately $4,000 
from each tourrst. Turkey has declared an all-out war in 
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Kurdistan. Our political party has declared a mobuliza- 
tion. We are waging a war againsi Turkey in the military, 
political, economic, and cultural fields.” 


Mahir also said that by taking the French tounsts hos- 
tage. the guernilas have been able to open up a channel 
to the public in Europe and in Turkey. He said: “Our 
political party made it known 1n the past that crossings 
into Kurdistan are only possible with the PKK’s autho- 
nization. That objective has been achieved in Europe and 
in Turkey to a certain extent.” 


Stressing that the PKK wanted international organiza- 
trons such as Amnesty International and the Red Cross 
to mediate for the release of the hostages, Mahir said: 
“We want governments to mediate on this issue because 
we shal! not release the tourists until their safety 1s 
guaranteed. We shall release them only if we are given 
guarantees in that regard.” 


Mahir replied to a question we asked him on whether or 
not they wished to convey a request to the French 
Government with regards to the release of the tourisis as 
follows: “What we want from France. Britain, Germany. 
and other countries is the recognition of our just struggle 
We want them to be aware of the dirty war Turkey is 
waging in Kurdistan. The kidnapping of the tourists was 
a means we wished to use in that regard. Meanwhile. 
Turkey 1s a NATO country, 1t wishes to use that organi- 
zation against the Kurds. Nevertheless, we do not have 
an official request to convey to any country. We only 
want these people to understand our just struggle and 
correctly explain it to their people.” 


PKK Suspects Referred to Ankara State Security 
Court 


1 A/0081108593 Ankara TRT Television Network in 
Turkish L000 GMT 10 1ue v3? 


[Teat] Ankara Security Directorate teams captured 
eleven people, who are believed to be members of the 
PKK [Workers Party of Kurdistan] and who stayed at 
the Turkish Grand National Assembly [TGNA] lodgings 
belonging to deputies in Besel 


According to a statement 1ssued by the counterterrorism 
department, a person active in the rural sector of Sirnak 
was reportedly sent to Ankara by the terrorist organiza- 
tion. The suspect stayed at a house belonging to a deputy 
at the TC;NA lodgings for 40 days. The statement noted 
that the suspect was detained in Mersin after he left 
Ankara It also stated that four people, who were pre- 
paring to leave the country to receive training on behalf 
of the terrorist organization, were also detained and 
these suspects stayed at lodgings belonging to two depu- 
ties. The five suspects and an additional six people, who 
collaborated with them, were referred to the Ankara 
State Security Court on the grounds that they belong to 


the terrorist PKK organization 
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Eximbank Director On Loans to Turkic Republics 


140908172893 Ankara ANATOLIA in Enelish 1600 
GMT 9 Aue 93 


[Text] Ankara, Aug 9 (AA}—Diurector of Turkish Exim- 
bank Ahmet Erugrul said today that of the expor and 
investment loans made available to the Turkic republics, 
175 milhon U.S. dollars have so far been utilized by 
these countries. 


Ertugrul told AA that loans totalling 975 million U.S. 
dollars have so far been authorized to eight Turkic 
countries. He said that funds exceeding 200 million U.S. 
dollars have been provided by the Turkish banking 
system, for the financing of the loans. “We are making 
the funds available with great speed. We signed the loan 
agreements in the new year and are already releasing 
large amounts of funds.” 


Ertugrul went on to say that they were not concerned 
about the repayment of the loans. Of a ten-million-U_S. 
dollar loan extended to Nakhichevan last year. 9 million 
U.S. dollars have been utilized by this country already. 


Of a 250 millon U.S. dollar loan made available to 
Uzbekisian (of which 125 millon dollars were desig- 
nated for the purchase of goods and 125 million dollars 
for investments), the goods export portion has been 
completely utilized. Within the project. approval has 
been given for the construction of a $0 million-dollar 
business center 


4 90 muillion-U.S. dollar loan has been extended to 
Turkmenistan and a letter of credit totalling 56 million 
U.S. dollars has been opened for export credits. A loan 
totalling 75 million U.S. dollars has been extended to 
Kyrgyzstan, 2§ million dollars for exports and $0 million 
dollars for investment projects 


Of the funds made available for proyects. approval has 
been given by Turkey for construction of a hotel (6 
million dollars). a fur factory (2 million dollars), and a 
furniture factory (2.5 million dollars) 


Azerbaijan has so far purchased goods amounting to 10 
millon US. dollars from an Eximbank credit totalling 
250 millon U.S. dollars. Georgia’s share in Turkish 
loans totals $0 millon U.S dollars. Of this amount, a 
9-millhon-dollar letter of credit has been written for a 
beverage factory and another letter of credit of 15 
million dollars for various other purchases 


In relation to a $0-millior-US. dollar loan opened in 
favor of Tajikistan. Turkey has recently received 
requests for the purchase of machinery and equipment 


Syrian Housing Minister Arrives in Ankara 


TA10081817°93 Ankara TRT Television Network in 
Turkish 17OO GMT 10 Aue 93 


[Text] Husam al-Safadi. Syman minister of housing and 
utilities. has arrived in Turkey as the official guest of Onur 
Kumbaracibas:. minister of public works and housing 
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In a statement at Esenboga Airport, Kumbaracibasi said 
that the most important factor in good neighborly rela- 
tions 1s to secure and consolidate mutual trust. Noting 
that significant agreements have been signed with Syna 
on the issue in recent years, Kumbaracibas: added that 
both countnes should be determined to continuously 
safeguard these agreements and protocols. The Synan 
munister, in turn, said that Syna attaches great impor- 
tance to Turkey's security, adding that every possible 
effort is being exerted on the issue. The visiting minister 
later visited Kumbaracibasi at his office 


Baku Oil Talks Adjourned in Response to 
Western Proposal 

NC 1108090693 London Kanal-6 Television in Turkish 
1630 GMT 10 Aug 93 


[Text] The international meetings being held to exploit 
and transport Azerbaijani oil to international markets 
have pitted the representatives of Turkey and Western 
countries against each other 


The unexpected proposal put forward by the representa- 
tives of the Western countries at the afternoon session of 
the talks that started yesterday at the invitation of 
parliament Speaker Geydar Aliyev led to the adjourn- 
ment of the talks unts] tomorrow 


The Western countnes, which prepared a report without 
giving any prior notice to Azerbaiyan and Turkey's 
BOTAS [Pipeline and Petroleum Transport Corpora- 
tion}, showed the Baku-Ceyhan pipeline route as being 
twice as expensive. As an alternative, they suggested that 
a pipeline be laid between Thrace's Black Sea ports and 
Canakkale’s Gulf of Saros and that oil be brought to 
Thrace in tankers 


The meeting was adjourned until tomorrow when 
Turkey and Azerbayan objected to this proposal 
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BOTAS General Director Mete Gokmen linked this 
imitiative to the wish of the Western companies to 
increase their fields and earnings at the oil production 


stage. 


Besides Turkey, major oil companies from Brmitain, 
Norway, and the United States are taking part in the 
mecting. 


400,000 Turk-Is Workers To Hold Strike 25 Aug 


TA1008 132393 Ankara TRT Television Network in 
Turkish 1200 GMT 10 Aue 93 


[Text] Turk-Is [Turkish Confederation of Labor] Lead- 
ership Council has decided that some 400,000 workers 
employed in 863 public places will go on strike as of 25 
August. Turk-Is leader Bayram Meral said that the 
decision to strike does not mean that efforts towards a 
conciliation are over. 


The council met in an extraordinary session in Ankara 
following the deadlock in the collective wage negotia- 
tions concerning public sector workers. In a statement 
after the meeting. Meral said that Prime Minister Tansu 
Ciller’s approach regarding another step towards a con- 
ciation was interpreted as an additional | percent 
increase in salaries for the first six months and as 
additional monthly salary—excluding fringe benefits— 
for compensations. He added that the council agreed 
that the proposed increases were not sufficient to pre- 
serve workers rights and decided to go on strike as of 25 
August 


Meral noted that workers who are not part of the strike 
wil! support the stnke through their production power 
Pointing out that a meeting will be held in Ankara on 14 
August with the participation of members of the Turk-Is 
Leadership Council and the Central Administrative 
Council as well as the heads of the district offices, Meral 
stated that the decision to sirke does not mean that 
efforts towards a conciliation are over. He further 
recalled that many of the labor unions carlier decided to 
Stage a strike and informed the confederation of their 
decision 








END OF 
FICHE 
DATE FILMED 














